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CORPORATE INFORMATION
NI

PLACE OF INCORPORATION

Cayman Islands

BOARD OF DIRECTORS

Executive Directors

Mr. Xl Yu (Chairman and CEQ)"
Ms. CHEUNG Siu Ling'

Ms. LIU Yu Jie!

Ms. JIANG Qian '

Mr. HON Wa Fai'

Non-Executive Directors
Ms. XI Man Shan, Erica

Independent Non-Executive Directors

Mr. YUEN Kim Hung, Michael #34#
Mr. HO Yau Hong, Alfred 2347
Mr. YANG Harry 2345

Member of Executive Committee
Member of Audit Committee

Member of Nomination Committee
Member of Remuneration Committee
Chairman of Audit Committee
Chairman of Nomination Committee
Chairman of Remuneration Committee

N o v oA woN -

AUTHORISED REPRESENTATIVES
UNDER THE LISTING RULES

Ms. CHEUNG Siu Ling
Mr. HON Wa Fai

COMPLIANCE OFFICER

Ms. CHEUNG Siu Ling

COMPANY SECRETARY

Mr. HON Wa Fai

Note:

Dr. CHAN Yan Cheong retired as an independent non-executive Director and
the chairman of the Audit Committee and member of other committees of
the Company at the conclusion of the annual general meeting held on 18 May
2023.

Mr. YANG Harry was appointed as an independent non-executive Director and
a member of each of the Audit Committee, the Nomination Committee and the
Remuneration Committee of the Company with effect from 1 January 2023.
He was appointed as the Chairman of the Audit Committee of the Company
with effect from the conclusion of the annual general meeting held on 18 May
2023.
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Cayman Islands

Hong Kong Branch

Tricor Tengis Limited
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Hong Kong

LEGAL ADVISERS

As to Hong Kong Laws
Lau, Horton & Wise LLP

As to China Laws

Beijing Yongrui Law Firm

FINANCIAL ADVISER

Octal Capital Limited
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CORPORATE INFORMATION
NI

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

Bank of China Limited

Bank of Communications (Hong Kong) Limited

Bank of East Asia, Limited

Bank of Jiangsu Co., Ltd.

Cathay Bank, Hong Kong Branch

Hongkong and Shanghai Banking Corporation Limited
Standard Chartered Bank (Hong Kong) Limited

LISTING INFORMATION

Shares

The issued shares of the Company are listed and traded
on The Stock Exchange of Hong Kong Limited

Stock Code
436

Board Lot
20,000 shares

CORPORATE WEBSITE AND
INVESTOR RELATIONS CONTACT

Website: www.nuigl.com
Email: comsec@nuegl.com
Tel: (852) 2435 6811

Fax: (852) 2435 3220
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MANAGEMENT DISCUSSION AND ANALYSIS

The board of directors (the “Directors”) of New Universe Environmental
Group Limited (the “Company”) announces the unaudited condensed
consolidated interim results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six months ended 30 June
2023, together with the comparative figures for the corresponding period
in2022.

FINANCIAL HIGHLIGHTS

o Total revenue for the six months ended 30 June 2023 decreased
by 24.2% to approximately HK$201,181,000 compared to
approximately HK$265,585,000 for the corresponding period in
2022.

o Net loss for the six months ended 30 June 2023 was approximately
HK$37,247,000 as compared to a profit of approximately
HK$12,807,000 in the corresponding period of 2022.

o Loss attributable to the owners of the Company for the six
months ended 30 June 2023 was approximately HK$33,165,000
as compared to a profit of approximately HK$14,761,000 in the
corresponding period of 2022.

o Equity attributable to owners of the Company was approximately
HK$883,888,000 at 30 June 2023 as compared to approximately
HK$961,677,000 at 31 December 2022.

o Cash and cash equivalents of the Group was approximately
HK$229,025,000 at 30 June 2023 as compared to approximately
HK$270,279,000 at 31 December 2022.

o Basic loss per share attributable to owners of the Company for the
six months ended 30 June 2023 were HK cents 0.01 as compared
to basic earnings per share of HK cents 0.49 for the corresponding
period in 2022.

. The Board resolved not to declare a dividend for the six months
ended 30 June 2023.
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BB T -

ﬂ?ﬁ%ﬁﬁ%
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BN —T = —F R HI4265,585,000
BT A 24.2% 2= 49201,181,000%8 7T ©

o HE_T-_ZFA=Z+HLEXEA"
EE B4 /537,247,000 M- T ==
FRIEMEF#12,807,000%8 7T °

. HE-_ZE-_ZFXA=ZTHLXM@A"
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MANAGEMENT DISCUSSION AND ANALYSIS

EREH B R DN

BUSINESS REVIEW
Environmental Treatment and Disposal Services for

Industrial and Medical Wastes

For the six months ended 30 June 2023, the Group had collected
from external customers for treatment and disposal in aggregate of
approximately 45,792 metric tonnes (2022: 49,614 metric tonnes) of
different hazardous and non-hazardous wastes from various cities in
Jiangsu Province, the PRC, and the total segment revenue from the
provision of environmental treatment and disposal services for industrial
and medical wastes was approximately HK$138,808,000 (2022:
HK$186,823,000).

XHEE
TXRERENREREEREE

AR %5

HE-_ZT_=ZF#XXA=Z=+BL~EAR A&
ERPRIHELZEARMRINTEFRPRER
BREEEAHERYNISTNRABE (T ==
49,614 M) 2B BB RIEEREMMIEHRT
X¥LBEEMRREEREERS 29D H K
= A EE 4 A138,808,0008 T (Z &2 = =
186,823,000 7T) ©

For the six months ended 30 June
BEANA=1tHILAHEA

2023 2022
—E-= T
Waste Waste
collected collected
and Segment and Segment
disposed revenue disposed revenue
WER W& K
BEEEY 7 2B 2 BREREY Pal=il &
metric metric
tonnes HK$'000 tonnes HK$'000
AW FE T NI FET
Hazardous industrial waste ek TEREY 40,623 115,910 40,567 147,778
Regulated medical waste REHEEEY 4,237 21,678 7,443 37,834
General industrial solid waste — M IEEEED
and others R EHAb 932 1,220 1,604 1,211
Total BET 45,792 138,808 49,614 186,823

The Group holds interests in two associates, with 30% equity interest
in Zhenjiang Xin Qu Solid Waste Disposal Limited* (“Zhenjiang Xin
Qu”) and 30% equity interest in Nanjing Chemical Industry Park
Tianyu Solid Waste Disposal Co., Limited (“NCIP"), that are principally
engaged in the operations of providing environmental treatment and
disposal of hazardous industrial waste services in Jiangsu Province,
the PRC. The attributable results of Zhenjiang Xin Qu and NCIP are
accounted for using equity method and classified under the operating
segment of industrial and medical waste integrated treatment and
disposal services. For the six months ended 30 June 2023, the Group
shared a net profit of approximately HK$456,000 (2022: net profit of
approximately HK$642,000) from Zhenjiang Xin Qu and shared a net
loss of approximately HK$4,880,000 (2022: net loss of approximately
HK$4,285,000) from NCIP respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group also holds 65% equity interest in a sino-foreign joint venture,
Liuzhou Xinyu Rongkai Solid Waste Disposal Company Limited* (“Xinyu
Rongkai”), that is principally engaged in the provision of environmental
treatment and disposal services for hazardous industrial waste in Liuzhou,
Guangxi Province, the PRC. The attributable results of Xinyu Rongkai is
accounted for using equity method and classified under the operating
segment of industrial and medical waste integrated treatment and
disposal services. For the six months ended 30 June 2023, the Group
shared a net loss of approximately HK$6,110,000 (2022: net loss of
approximately HK$6,939,000) from Xinyu Rongkai.

For the six months ended 30 June 2023, the Group’s environmental
treatment and disposal of industrial and medical waste services segment
recorded a pre-tax loss of approximately HK$26,499,000 (2022: pre-tax
profit of HK$17,260,000) which was mainly attributable to the decrease
in segment revenue and increase in costs on collection and transportation
of hazardous waste as well as costs on handling the post-incinerated
hazardous residue waste during the six months ended 30 June 2023.

At the end of the reporting period, the Group’s combined capacity of the
facilities for the provision of environmental treatment and disposal services
for industrial and medical wastes were summarised as follows:

BEEES W MDD

REBMAMBEEFINGECENNTFLRIEE
EMEEAR AR (T#FHFEEN]) HI65% M -
HIrZhAHBRERAMNNSRESR T ERE
MIRREBEREERY - MFRIMEGEEE
FREDRAARNEDSBEIEREEREDLR
AREREERBNEESLZ T -HE-Z
Z=FANA=Z1+HLERNER AEBEMLFTTF
Y R)FEE1E 46,110,000 L (Z &2 = —4F :
B 18 496,939,000/8 7T) ©

HE-Z-=FA=1tHIEA EA £&£H
RETEREEEMRREENEEREH D
BF 8% 15 7 B 518 4926,499,0008 L (T =~ =
& BATH 17,260,000 7T)  TERBHEM
BT -_=FXA=Z1+HIEANMEA » K
mED WMERERERENORNEAUREE
B 18 R e PR TS BB s ) Y R AN 3 A o

RHmERR AEERBEIXERBEEDRRE
BENMEERBREZHEEEENHADT :

Annualised capacity

EEEB/D
30 June 31 December
2023 2022
—ZE_-= —E-F
AA=+A T-A=t+—H
metric tonnes metric tonnes
N ] N
Subsidiaries in the PRC: RAEHEAR :
Licensed hazardous waste R EREY
incineration facilities KRR 135,400 135,400
Licensed epidemic medical waste TR ELA M BEEY
incineration facilities Va1l 11,080 6,080
Licensed epidemic medical waste B EAMEREEYEEE
detoxification treatment facilities iz B R 3,300 3,300
149,780 144,780
Associated companies in the PRC: RPEBE AT
Licensed hazardous waste TR ek EY
incineration facilities VBl 38,000 38,000
Licensed hazardous waste T EREY
landfill facilities HIBRE 20,000 20,000
58,000 58,000
Joint venture in the PRC: RPEEERLE
Licensed hazardous waste TR ek EY
incineration facilities R 20,000 20,000
Combined licensed treatment ETXUTEEREBRIE
and disposal facilities (note) (W) 227,780 222,780
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I\/IANAGEI\/IENT DISCUSSION AND ANALYSIS

TEEEN WA

Note:

The combined capacity of the licensed waste treatment and disposal facilities
represents the total effective treatment and disposal quantity of hazardous waste
allowable to handle under the valid operating permission licences owned by the
Group as at the end of the reporting period calculated on an annualised basis.

The combined licensed treatment and disposal facilities did not include the
hazardous waste landfill facilities with an annual capacity of 18,000 metric
tonnes constructed and owned by a subsidiary situated at Yancheng, Jiangsu
Province, the PRC, and the operation of which is still pending governmental
approval to resume operation.

Environmental Equipment Construction and Installation
Services

The wholly-owned engineering subsidiary, Jiangsu Yu Xin Environmental
Engineering Management Company Limited*, is principally engaged
in provision of environmental equipment construction and installation
services to its clients in the PRC. For the six months ended 30 June
2023, total revenue recognised from the contract works provided to the
external customers was approximately HK$543,000 (2022: HK$4,309,000)
and the segment recorded a pre-tax loss of approximately HK$7,264,000
(2022: pre-tax loss of HK$977,000).

Environmental Plating Sewage Treatment Services in

Eco-plating Specialised Zone

For the six months ended 30 June 2023, total revenue from the
segment of provision of environmental plating sewage treatment
services and provision of related facilities and utilities in the eco-plating
specialised zone situated at Zhenjiang, Jiangsu Province, the PRC (the
"Eco-plating Specialised Zone") was approximately HK$61,830,000
(2022: HK$74,453,000) and the segment profit margin (pre-tax) was
approximately 13.0% (2022: 17.3%).

At the end of the reporting periods, the results of the Eco-plating Specialised
Zone remained stable and its operations were summarised as follows:

B 3

HEFT A EEYIR
FEEE

R4S F AT B
REBHE -

EBREEREZHFERIEENER
AFERBEHARAREASEMERS
ARFRERREN ZEMEER

FHEHFAREREE ZHARE N EIEMRF
BIEHE SRR - RNBRARRRREENTE
BRI 2 518,000 WA B 1 B B2 W 38 30 16 - %%
HDESKRFIE - FAIREEE -

RRBRERERLZRKRS

PEIREMBRARIAFTFHRAIEEREGMR
ARIFEREMTHEAZFIEERERBEESR

TERRE HE_T-_=FA=Z+HI~E
A mNBEFREHENEGHIEAMERNEBI
A 49 A543,000/ 7t (= Z = = 4F : 4,309,000
EIT) - 20 RS BRI BB 497,264,000 7T
(ZZ == : BAE1E977,00087T) °

RREBFEEENRREFESKEE
Ak %%

BE-_Z-_=FA=1tBL~EA Kx&£H
URPREIHGEEITCEREFESR ([B
REFEE]) BRBRREESKEERB K
RHBER w@ﬁﬁ%%m“%%ﬁﬁﬁmﬁ
61,830,000/ 7T (Z & = — 4 : 74,453,000/&
TC) KB A HBAEELNR13.0% (ZF ==
17.3%) °

RBERR  AEERRREEZRBRTEBE
HEBHALT

For the six months
ended 30 June
BZXA=1+RHILAEA

2023 2022
—=E:—_—= —E-=

Total gross floor area of factory buildings B &K THRAERZEAIEHAE

and facilities available for leasing RIEHEEE

(square metres) (FFHXK) 101,034 106,808
Average utilisation rate of factory EREREHEL

buildings and facilities TR 91.8% 91.2%
Plating sewage handled by the centralised &£FR5KEEMTEE

sewage treatment plant (metric tonnes) BEI5K(AME) 141,559 194,106
Average utilisation rate of sewage FEKBREEZ

treatment capacity FigfE A= 17.2% 23.5%
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MANAGEMENT DISCUSSION AND ANALYSIS

The Eco-plating Specialised Zone is owned, built and operated by the
Group's wholly-owned subsidiary, Zhenjiang Sinotech Eco-Electroplating
Development Limited (“Zhenjiang Sinotech”) in Zhenjiang, Jiangsu
Province, the PRC. The Group operates a centralised plating sewage
treatment plant, a centralised industrial sludge treatment plant and
customised facilities equipped for the clients in the zone. The Eco-plating
Specialised Zone has a total land area of approximately 180,000 square
metres, in which, office building, factory buildings, and centralised
filtering plants were built. The office building and centralised sewage
filtering and sludge treatment plants were built with a total gross floor
area of 19,560 square metres, and the factory buildings and facilities
with a total gross area of 101,034 (2022: 106,808) square metres that
have now been leased to various manufacturing clients carrying out their
plating-related operations inside the Eco-plating Specialised Zone. There
are now 22 factory buildings in the Eco-plating Specialised Zone currently
leased by 35 (31 December 2022: 38) manufacturing clients as at 30 June
2023.

On 30 May 2023, Zhenjiang Sinotech, as the lessor, has entered into a
plant construction and lease contract with an Austrian plating company
as the lessee in relation to, among other things, the construction of
an electroplating factory building and related facilities tailored for the
production requirement of the lessee on a parcel of land with 15 mu
(approximately 9,900 square metres) in the Eco-plating Specialised
Zone, a lease conferring the lessee a term of five years commencing the
completion of the factory building (“Lease Term”), and the intention
of the lessee to purchase the land, factory building, and related facilities
for an aggregate maximum consideration estimated to be approximately
RMB47,450,000 (approximately HK$51,246,000) subject to the
negotiations between the parties by the end of the Lease Term. Details of
the transaction are set out in the announcement of the Company dated 30
May 2023.

Investments in Plastic Materials Dyeing Business

The Group holds the equity interests in three manufacturing entities,
which are principally engaged in plastic materials dyeing in the PRC as
long-term equity investments. For the six months ended 30 June 2023, the
profit margin (pre-tax) of Suzhou New Huamei Plastics Company Limited
("Suzhou New Huamei”), Danyang New Huamei Plastics Company
Limited (“Danyang New Huamei”) and Qingdao Zhongxin Huamei
Plastics Company Limited (“Qingdao Huamei”) were 0.3%, 1.8% and
4.2% (2022: 2.4%, 0.5% and 2.8%) respectively.

For the six months ended 30 June 2023, total dividends declared by
Suzhou New Huamei,
in relation to their results in 2022 in aggregate of approximately
HK$3,945,000 (2022: HK$4,249,000) have been recognised and are
expected to be distributed to the Group in the fourth quarter of the year.

Danyang New Huamei and Qingdao Huamei

BEEEN W &M

ZRFAEFRERMNFBEIIHEFHID - B

SE2EMB A Ti&l%ﬂi**fﬁ?ﬂ&%’*?&
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EEESABXERNARRAMR EOEEPT Fii
ﬁ%ﬁﬁﬁ‘%$ﬂ1¥ﬁﬁﬁ3@&mﬂa
Mo RIREE F R 2 4845 H 4 £180,000
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51,246,000/ 7T) - HAFE T RHEEHER
A EET XZIFBHEREAARBHAZT
C=ERA=TENAH -

REEERBRRBXT

AEEBA=MRAAREBRLEEB L
EEBOBRIEARMRELE  REE=F
R 37 5 22 98

]J

:i/\ﬂ *+E|JJ:/\“H 'R

BERAB([HMNFEX])  HAEHEXBHE
BRBEI(REHEXD) RESTHEXLEHE

RAR([FBEX])NHAFEES550.3%
(B "F:24%)  18% (T - —
0.5%) MA2% (ZZTE -~ :28%) °

HE_Z-=FXA=1+HIXER - &M
EZX HEHEEREFEEZEHRE T =
FEETIRA £43,945,0008 L (ZE - —F:
4,249,000 ) IR B EEBR KB BER
FENFESRTAEHE -

FRRMEE2023 HFRASEGRAA



10

I\/IANAGEI\/IENT DISCUSSION AND ANALYSIS

TEEEN WA

Outlook

Entering 2023, the Group has been challenged by the continuing
downsizing market of integrated treatment and disposal of hazardous
waste in Jiangsu Province, the PRC. During the six months ended 30
June 2023, the Group recorded an operating loss of approximately
HK$21,835,000 as compared to an operating profit of approximately
HK$36,989,000 for the corresponding period in 2022, and the Group has
to cope with changes in the market to accept industrial hazardous waste
at declining unit prices and to absorb increasing costs on collection and
transportation of hazardous waste and increasing costs on handling the
post-incinerated hazardous residue waste.

For the six months end 30 June 2023, the Group has still encountered
down-turning in revenue from operations in the cities where there was
decrease both in regulated medical waste and hazardous industrial waste.
Nevertheless, the Group commits to uphold the national directions towards
environmental protection and keep up the waste processing facilities and
standards. The Group will ensure license renewal for its subsidiaries that
would be granted on time with minimal downtime for necessary fine-tuning
of the incineration facilities and hazardous waste management system
required under the stricter compliance standards in recent years.

As at 30 June 2023, the existing incineration capacity owned by the four
subsidiaries of the Company for handling hazardous waste in the PRC was
149,780 (31 December 2022: 144,780) metric tonnes per annum. The
centralised sewage filtering system in the Eco-plating Specialised Zone and
its sewage filtering plant has been kept fine-tuning to good conditions.

The Group remains steadfast in its commitment to upholding sound
corporate governance practices and environmental stewardship, while
navigating the challenges and uncertainties of the current business
environment. Despite the declining market demand, the Group will
continue to strategically focus on environmentally-related business
activities and explore opportunities for prudent business restructuring
and industrial upgrading, with the aim of enhancing the sustainable
performance of its environmental operations. In line with these efforts,
the Company is conducting a thorough review of its current business
operations, with a view to optimising the allocation of resources,
diversifying its resource base, broadening its income sources, and
divesting from underperforming business operations. These measures
are intended to restore the Group’s growth and profitability, despite the
challenging market conditions. The environmental equipment construction
and installation services business has been underperforming, and the
Group recognises the need to take decisive action to improve the overall
performance of the organisation. To this end, on 31 July 2023, the
Group entered into an agreement with FRFHIREBR A7 (Nanjing
Yu Xin Environmental Company Limited*) to dispose of the Group's
business segment for the provision of the environmental equipment
construction and installation services, details of which are set out in
the announcement of the Company dated 31 July 2023. The Group is
committed to implementing effective strategies to address this issue and
restore profitability, while maintaining its focus on corporate governance
and environmental stewardship.

New Universe Environmental Group Limited INTERIM REPORT 2023
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEH B RSN

FINANCIAL REVIEW A 75 [

A summary of the unaudited consolidated financial information of #HE-Z-_=FXA=+HILANEAAZKKEE
the Group’s for the six months ended 30 June 2023 together with ZGEAFMBENES GER _ZT - _FRHH
corresponding figures for 2022 is presented as follows: Ltk ) BT

For the six months ended 30 June
BEANA=+THLEAEA

Note 2023 2022 Change%
e =TB==F —ZT__— HE%

HK$'000  HK$'000
FTEx TAET

Revenue from environmental TENEEREYNIRRERIE

treatment and disposal services for N E R 2 W

industrial and medical wastes 1(i) 138,808 186,823 -25.7
Revenue from environmental BRRHBEERTERSE 2

equipment construction and &

installation services 543 4,309 -87.4
Revenue from environmental IRIRIHEFKEE - 1A

industrial sewage treatment, BE BERBEIK

utilities, management services, and e W E

factory facilities 1(ii) 61,830 74,453 -17.0
Total revenue W 858 1 201,181 265,585 -24.2
Average gross profit margin I EF

(in percentage) (BEH ) 2 10.1 20.9 -51.7
Other revenue H bz 3 3,945 4,249 7.2
Other income Hup A 4 2,579 2,674 -3.6
Gain on disposal of a subsidiary HE—FITE AR 2 W 5 - 27,303 -
Distribution costs DI 6 10,906 14,630 -25.5
Administrative expenses TER X 7 23,751 30,003 -20.8
Other operating expenses Hi g mMx 8 13,969 8,189 +70.6
Finance income BE WA 9 3,579 958 +273.6
Finance costs BE KA 10 2,051 3,149 -34.9
Share of results of associates DB ERRCEE 11 (4,424) (3,643) +21.4
Share of results of a joint venture DIE—REELEEE 12 (6,110) (6,939) -11.9
Income tax FRig%t 13 6,406 11,409 -43.9
Net (loss)/profit for the period KNEARS (E548) 4 7 14 (37.247) 12,807 -390.8
(Loss)/profit attributable to owners of ZN/NCIE RN

the Company FEAE (B548) & F 14 (33,165) 14,761 -324.7
Basic LPS/EPS (in HK cents) FRER(BER) /B CEW) 14 (0.01) 0.49 -102.0
Diluted LPS/EPS (in HK cents) FREE (BR) /&R OB 14 (0.01) 0.49 -102.0
EBITDA EBITDA 15 9,056 67,887 -86.7

hHEEE%2023 FFRFEEREEHRE QA 11
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Paras

Notes:

New Universe Environmental Group Limited

B W kDN

Net decrease in total revenue for the six months ended 30 June 2023 was
mainly attributable to:

(i) a substantial decrease in average unit handling price for the
environmental treatment and disposal services for industrial and
medical wastes in the PRC; and

(i) a decrease in revenue from environmental industrial sewage
treatment, utilities, management services, and factory facilities as
there was a decline in overall manufacturing activities of the clients
in the Eco-plating Specialised Zone during the period.

Decrease in gross profit margin of the Group for the six months ended 30
June 2023 was mainly attributable to the increase in outsourcing landfill
cost for disposal of the secondary wastes produced by the incineration
process of the Group.

Net decrease in other revenue for the six months ended 30 June 2023
was mainly attributable to the decrease in total dividends declared by the
equity investments in the current period.

Net decrease in other income for the six months ended 30 June 2023 was
mainly attributable to the decrease in the PRC governmental incentive
subsidies received in the current period.

Gain on disposal of the entire equity interest in a wholly-owned subsidiary
in the PRC was a one-off income recognised in the last corresponding
period.

Net decrease in distribution costs for the six months ended 30 June 2023
was mainly attributable to the decrease in marketing agency fees in the
current period.

Net decrease in administrative expenses for the six months ended 30 June
2023 was mainly attributable to the decrease in staff remuneration and
welfare in the current period.

Net increase in other operating expenses for the six months ended 30 June
2023 was mainly attributable to the compensation paid for reallocation of
occupants at a development site nearby the Eco-plating Specialised Zone
in the current period.

Net increase in finance income for the six months ended 30 June 2023
was mainly attributable to the increase in net exchange gain on financing
activities in the current period.

Net decrease in finance costs for the six months ended 30 June 2023 was
mainly attributable to the decrease in costs of borrowings of the Group in
the current period.

Net increase in loss shared from the associates for the six months ended
30 June 2023 was mainly attributable to the continuous decline in overall
business performance of both associates during the current period.

Net decrease in loss shared from the joint venture, Xinyu Rongkai, for the
six months ended 30 June 2023 was mainly attributable to its control on
operating costs in the current period.

Net decrease in income tax for the six months ended 30 June 2023 was

mainly attributable to the decline in taxable profits from the operations in
the PRC in the current period.
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MANAGEMENT DISCUSSION AND ANALYSIS
A Moo AT

14.  For the six months ended 30 June 2023, the losses of the Group and net
losses attributable to owners of the Company and the respective loss per
share (“LPS") were and mainly attributable to:

(i) a decrease in revenue and profit from the environmental treatment
and disposal services for industrial and medical wastes in the PRC
as there was a decrease in quantity of hazardous waste collected at
declining average unit handling prices;

(ii) decrease in revenue from the environmental industrial sewage
treatment services in the Eco-plating Specialised Zone; and

(i) an increase in other operating expenses during the current
period which was mainly attributable to the compensation paid
for relocation of occupants at a development site nearby the
Eco-plating Specialised Zone.

15.  The Company uses the earnings for the reporting period before interest,
taxation, depreciation and amortisation (“EBITDA") to measure the
operating results of the Group. Decrease in EBITDA for the six months
ended 30 June 2023 was mainly attributable to a loss being recorded in
the current period.

Seasonality of operations

For the year ended 31 December 2022, the operations of providing
environmental treatment and disposal services for hazardous waste in
Jiangsu Province has encountered a relatively higher demand in the first
half of the year.

For the 12 months ended 30 June 2023, the integrated treatment and
disposal services for handling hazardous waste reported a revenue
of approximately HK$325,479,000 (12 months ended 30 June 2022:
HK$407,404,000) and pre-tax loss of approximately HK$23,130,000 (12
months ended 30 June 2022: profit of HK$16,102,000).

Capital expenditure

For the six months ended 30 June 2023, the Group incurred capital
expenditure to increase property, plant and equipment (i) for the
operating segment of environmental treatment and disposal for hazardous
waste amounted to approximately HK$7,041,000 (2022: HK$5,572,000),
(i) for the operating segment of environmental equipment construction
and installation services amounted to approximately HK$21,000 (2022:
HK$12,000), and (iii) for the operating segment of industrial sewage and
sludge treatment services and provision of facilities and utilities in the
Eco-plating Specialised Zone amounted to approximately HK$9,078,000
(2022: HK$2,403,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

T HEE S wm ko N
Commitments

At the end of the reporting period, the Group had the following
commitments for capital assets:

B AR AR
RBMEHR  ANEEREREER NHIFE :

30 June 31 December
2023 2022
—E=5F —T-——
AA=tHR +-A=+—H
HK$'000 HK$'000
TER FHIT
Contracted for but not provided for: BRI H B KB ME -
— Capital expenditure in respect of —BEWE  BERKED
property, plant and equipment BEARRX 18,153 22,464
— Capital contribution to an equity —m-IERAEEHE
investment 15,976 15,976

Note:

On 28 July 2022, Zhenjiang New Universe Solid Waste Disposal Company
Limited (“Zhenjiang New Universe”) (an indirect non-wholly owned
subsidiary of the Company), entered into an investment agreement (the
“Investment Agreement”) with the Zhenjiang Economic and Technological
Development Zone Management Committee, pursuant to which Zhenjiang
New Universe would further invest USD15,000,000 into the local expansion
plan of Zhenjiang New Universe which comprises, among others, the building
of a new incinerator with a daily capacity of 100 metric tonnes (33,000
metric tonnes per annum) of hazardous waste, the technical transformation
of the existing incinerator with a daily capacity of 50 metric tonnes (16,500
metric tonnes per annum) of hazardous waste, and the optimisation of other
facilities (the “Expansion Plan”). The Expansion Plan will be implemented on
the land owned by Zhenjiang New Universe with a total area of 2,045 square
metres. Pursuant to the Investment Agreement, New Universe Environmental
Technologies (Jiang Su) Limited (“NUET(JS)") (the immediate holding company
interested in 100% paid-up registered capital of Zhenjiang New Universe)
should inject additional capital in the amount of USD5,000,000 into Zhenjiang
New Universe by the end of December 2022. However, the additional
capital of USD5,000,000 to be registered for and injected into Zhenjiang
New Universe is still subject to the approval of the relevant departments of
the PRC government. Given that the current market demand is still under
uncertainties, the board of directors of the Company has decided to defer the
implementation of the Expansion Plan until further review by mid-2024.

Liquidity and financial resources

(@)  For the six months ended 30 June 2023, the Group financed its
operations and made payment of debts and liabilities due timely and
would finance its contracted capital commitments with internally
generated cash flows and banking facilities.

New Universe Environmental Group Limited INTERIM REPORT 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group still remained stable in its financial position with equity
attributable to owners of the Company amounted to approximately
HK$883,888,000 (31 December 2022: HK$961,677,000)
and consolidated total assets amounted to approximately
HK$1,397,945,000 (31 December 2022: HK$1,514,046,000) as at
30 June 2023 respectively.

The Company did not have any equity fund raising activity within
the past twelve months immediately prior to the date of this report
(2022: Nil).

At the end of the reporting period, the Group had:

Rl oam Moo AT

AEEBNRBBEOMBAR - B
Z=FRNA=ZTBARREE AEBHER
IR HE 35 #) /3883,888,0008 7T (— T = —
F+-_H=+—H :961,677,0005% jT)

N iR A # B E4A1,397,945,0008 7T (=
T-F+=ZRA=+—H :1,514,046,000
I e

&2 E

(b)

(0 ARARBEARESAHRBET—ME
AU EETERRESEESH (T ==
F | o

R AKEE

30 June 31 December
2023 2022
—E-= —E-—
~AB=+H +=-ZA=+—H
HK$'000 HK$'000
FET FHET
(i) Cash and bank balances iy RBRekERIALHEAR 229,025 270,279
(i) Available unused unsecured (i) EESHARE R &R
banking facilities RITEE 46,960 39,041

Key performance indicators

(a)

The Group monitors the earnings performance of its operations
through EBITDA. EBITDA of the Group was HK$9,056,000 for the six
months ended 30 June 2023 (2022: HK$67,887,000).

Reconciliation of consolidated net (loss)/profit for the period to
EBITDA is set out as follows:

78 42 48 R 1E

(a) ANEEEBEBITDAERELERR - KA
EEREBEE-Z-_=F~A=+HL
7~ & A BIEBITDAA9,056,0008 7T (= =
— —% :67,887,00057T) °

NER&R A (B518) /% FI EEBITDARY
HERFHHN T -

Six months ended 30 June
BZAA=1+RHILAKMEA

2023 2022
—=E_= —E-=

HK$’'000 HK$'000

FTET FHEIT

(Loss)/profit for the period NEARE (B518) i 7 (37.247) 12,807

Add: i

Depreciation on property, plant and Y - B R

equipment e 36,214 38,628

Depreciation on right-of-use assets ﬁﬁﬁ%ﬁ@?ﬁ% 1,632 1,894

Gross interest expenses BF B X 2,051 3,149

Income tax Fﬁ B 6,406 11,409

EBITDA EBITDA 9,056 67,887

mHREERE2023 HFRREEEFERAA
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MANAGEMENT DISCUSSION AND ANALYSIS

EEESW M DM

(b)  The Company monitors its financial and earnings performance of  (b)
the associates and joint venture through EBITDA by cancelling the
effects of the entity’s capital, financing and tax entity structure. Set
out below is the EBITDA each of the associates and joint venture of
the Company:

AR AEBEBITDAEBR ERE R A B A -
MERTBEEEREBEOTE - DB
M/‘T&A**ﬁimﬁﬁ%&%ﬂﬁiﬁ
LTEIARRBERRRAEELES
B HYEBITDA :

Six months ended 30 June

BEAAZTBHLEARER

2023 2022
—E=-= T F
HK$'000 HK$'000
TER FHET

EBITDA of associates: Hi & 72 AEBITDA :
Zhenjiang Xin Qu TR 5,721 6,629
NCIP FARKTF (4,935) (1,981)

EBITDA of joint venture: & & 1> 3EBITDA :

Xinyu Rongkai Fesl (1,406) (4,298)

()  The Group monitors its liquidity through current ratio. The current  (c)
ratio of the Group representing the ratio of the consolidated current
assets to the consolidated current liabilities was 1.09 times as at 30
June 2023 (31 December 2022: 1.15 times).

(d)  The Group monitors its capital by reference to the gearing ratio. This  (d)
ratio is calculated as the total interest-bearing borrowings (including
lease liabilities) divided by total equity. The gearing ratio at the end

$E@ BRELFRERETEM - B
—= = E'E/\)E] +E| $E@mmu§b
LR (BERAERBEE KA RDAR)
B0 (ZEZ=ZF+A=+—8:
1.156%) o

REBIAEEREL 1%%,\§Zﬁ it
L& T AT B Ftﬁfm #H(EEHEERRE)
BABRABETE RBEHRNEE

of the reporting period was as follows: BREEENT

30 June 31 December
2023 2022

—E-= —ZF=-=
~NB=+H +=-A=+—H
HK$’000 HK$'000
TER FHET

Bank borrowings RITEE

—in Hong Kong Dollar —BET 17,700 25,300
- in Renminbi —AR% 78,840 72,659
Lease liabilities HEBE 483 667
Total interest-bearing borrowings STEEEAE 97,023 98,626
Total equity PR A48 58 988,710 1,075,507
Gearing ratio EESEE 9.8% 9.2%

Neither the Company nor any of its subsidiaries are subject to any
externally imposed capital requirements.

New Universe Environmental Group Limited INTERIM REPORT 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital structure

There was no significant change to the capital structure of the Company
as at 30 June 2023 as compared to that as at 31 December 2022.

Material acquisitions and disposals of subsidiaries,

associates and joint ventures

On 2 March 2022, the Group as the vendor entered into an agreement
with a purchaser to dispose of the entire equity interests in Taixing Xin
Xin Resources Recycling Company Limited*, a wholly-owned subsidiary
of the Company at a consideration of RMB42,100,000 (approximately
HK$51,760,000) (the “Equity Disposal Agreement”). Completion of the
Equity Disposal Agreement took place on 14 April 2022 and the Group
recognised a gain on such disposal of approximately HK$27,303,000.

Save as disclosed herein, there were no significant investments nor
material acquisition and disposal of subsidiaries, associates and joint
ventures of the Company for the six months ended 30 June 2023.

Significant investments held and their performance
According to the valuation report dated 18 August 2023 issued by an
independent professional valuer, Colliers International (Hong Kong)
Limited (“Colliers International”) (31 December 2022: Colliers
International), the total fair value attributable to the Group’s interests in
the equity investments in Suzhou New Huamei, Danyang New Huamei and
Qingdao Huamei as at 30 June 2023 was HK$69,800,000 (31 December
2022: HK$70,300,000).

BEEEN W &M

éﬁiiﬁ
ARRAR-ZT-=FNA=TANEREHER
m_%::¢+ A=+ AitmEMEAR
& o

HERR -BEARIKAZEREMN
éﬁ%%&ﬁﬁ
R-T-—F=ZF-H AKEUEFFH
B BHHYEBHE UKEARE

42,100,000t (& R #151,760,0005 7T) &
—EARFE2EWNBRATREFFTERE LT
ﬁﬁﬁﬁﬁ”ﬁ%%%ﬁﬁ%&é(Fﬂﬂgtﬂ’%’rﬁ%ﬁ o ¥
BELERZEEN S —FMOA+HBERTK
25 M%lEﬁé;z,ﬁﬁﬁaiﬁﬁaa;zﬁ%ﬁﬁuﬁzm
#127,303,0005% 7T ©

BAXBWEEIN ARARBE_T_=FX
B =+ B 1] A 308 E o] B Ath B K38 & S
BAR BEARRSECENEAWENLE -

FriisERIEERERKIA
BRIBEBLEEGHERMS NBEEWERR (F5)
ERAE ((BHEBD (ZE==ZF+=A
—t+—H: ®5HBEBRRLARSEAE-ZT ==
FNATNBNBERS  RZTEZ=F~A
=+ H AEBSOGERNFTESES  FEHEE
ILEESEZNRAREREGN AT ELER
69,800,000 L (Z T =F+=-_HA=+—H:
70,300,000/ 7T) °

Fair value attributable
to the Group

rEBELEAFE
Group's interest 30 June 31 December
rEEER 2023 2022
—=2-= —E=-=
ANA=+H +ZA=+—H
HK$'000 HK$'000
THET FET
Suzhou New Huamei ERNFTESE 18.62% 10,500 17,500
Danyang New Huamei PSR EEx 24.50% 9,800 7,600
Qingdao Huamei S8EX 28.67% 49,500 45,200
69,800 70,300
As at 30 June 2023, the fair value of Suzhou New Huamei, Danyang RZ-ZE=-=FXA=1H ' &#MNHFEE -
New Huamei and Qingdao Huamei represented 0.8%, 0.7% and 3.5% EENTEEENAELESIMEAEBR AL
(31 December 2022: 1.2%, 0.5% and 3.0%) of the Group’s total assets E/0.8% 0.7%K%35% (—ZE_-—_F+—_H
respectively. =+—H:12% 05%%3.0%) °

RHEEEE2023 HFREEEERQA]
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TEEEN WA

Impairment testing on goodwill

Goodwill was recognised in a business combination completed in 2007
that currently composed of Zhenjiang New Universe and Yancheng
New Universe Solid Waste Disposal Company Limited being identified
as a cash-generating unit. As at 30 June 2023, the assessment on
the recoverable amount of this cash-generating unit (having excluded
Taizhou New Universe Solid Waste Disposal Company Limited after its
being disposed of by the Group completed on 29 October 2020), which
is principally engaged in environmental waste treatment and disposal
services mainly in Jiangsu Province, the PRC, was determined with
reference to the valuation report dated 18 August 2023 issued by the
independent professional valuer, Colliers International (31 December
2022: Colliers International), based on reasonable assumptions, including
but not limited to the cash flows projection with a growth rate at 2%
(31 December 2022: 2%) of that cash-generating unit operating at the
licensed incineration and treatment capacity of handling 26,400 metric
tonnes of hazardous industrial waste per annum and 3,380 metric tonnes
of regulated medical waste per annum, and the pre-tax discount rate of
16.60% (31 December 2022: 16.61%) which reflects the risks for the
industries. No impairment loss to the goodwill was considered necessary
for the six months ended 30 June 2023 (31 December 2022: Nil).

Impairment testing on interest in an associate, NCIP

As at 30 June 2023, the assessment on the recoverable amount of the
Group's interest in NCIP, which is principally engaged in environmental
waste treatment and disposal services in Nanjing, the capital city of
Jiangsu Province, the PRC, was determined with reference to the valuation
report dated 18 August 2023 issued by the independent professional
valuer, Colliers International (31 December 2022: Colliers International),
based on reasonable assumptions, including but not limited to the cash
flows projection of NCIP with a growth rate at 2% (31 December 2022:
2%) of NCIP as cash-generating unit operating at the licensed incineration
and treatment capacity of handling 38,000 metric tonnes of hazardous
industrial waste per annum, and the pre-tax discount rate of 15.16%
(31 December 2022: 15.74%) which reflects the risks for the business of
NCIP. No impairment loss to the Group’s interest in NCIP was considered
necessary for the six months ended 30 June 2023 (31 December 2022:
Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
TEE MRS N

Charges on assets BEHEH

As at 30 June 2023, the following assets of the Group were pledged as RZ-ZE==F~A=+H X&EFEUTEET
collaterals for banking facilities granted by the current bankers and for LA - {E A A RBITAE FHRITEEURAK

other suppliers and clients of the Group. SEEMABREREREF 2EMAM -
30 June 31 December
2023 2022
—E_-= —E-F
AA=+H +=ZA=+—H
HK$’000 HK$'000
THERT FHET
Carrying amount of collaterals: Mz BREE :

Property, plant and equipment W - BEREE 80,245 89,129
Land use rights & AR 24,644 26,091
Restricted bank deposits PR I 8 $R1T 1 3K 514 5,119
105,403 120,339
30 June 31 December
2023 2022

—E-=fF —EF-—
AA=+RA +=ZA=+—H
HK$’000 HK$'000
TER FHET

Secured liabilities and guarantee issued: ~ A A E N % HER

Secured bank borrowings BEBRITEE 57,240 67,800
Bills payable FE & 1,480 10,242
Bank guarantees issued in favour of BEBIRRBE =FRH
independent third parties for RITHER
undertaking contract works 70 -
58,790 78,042
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I\/IANAGEI\/IENT DISCUSSION AND ANALYSIS

TEEEN WA

Contingent liabilities

Reference is made to the announcements of the Company dated 20
May 2022, 30 May 2022 and 7 February 2023 in relation to the legal
proceedings in process against NUET(JS), an 82% indirectly owned
subsidiary of the Company incorporated in Hong Kong. Two writs
of summons issued by the Jiangsu Zhenjiang Intermediate People’s
Court (the “Court”) in Mainland China were received by NUET(JS) in
respect of the proceedings filed by two existing shareholders (each a
“Plaintiff”, namely Mr. YIN Yong Xiang* and Mr. SUN Jia Qing**)
each holding 8% of the issued share capital of NUET(JS) on 20 May
2022 and 27 May 2022 respectively. Pursuant to each of the two writs
of summons, each Plaintiff alleged that NUET(JS) should immediately
pay each Plaintiff accrued and unpaid dividends of HK$26,579,113.60
(approximately to RMB22,477,608.92) and interest thereon in the
amount of RMB4,057,752.68 (the “Actions”). In connection with the
Actions and upon the application of each of the Plaintiffs, the Court
had, in respect of each of the Plaintiffs’ applications, granted an asset
preservation order to preserve (the “Asset Preservation”) 38.54% of
the equity rights of Zhenjiang New Universe, a wholly-owned subsidiary
of NUET(JS) established in the PRC, with effect from 18 March 2022 and,
unless extended, will last until the earlier of 17 March 2025 or until the
Asset Preservation is lifted by the Court. Thereafter the first hearing of
the two Actions took place and completed on 15 July 2022 at the Court,
NUET(JS) has received two civil judgments of the Court dated 4 January
2023 and 5 January 2023 in respect of the two Actions respectively, in
which, amongst others: (i) the claims of each of the Plaintiffs against
NUET(S) under the Actions were dismissed; and (ii) it was ordered that
the two Plaintiffs bear the costs (including case acceptance fees and
asset preservation fees) of their Actions respectively. Both Plaintiffs did
not admit to the judgments of the Court and have each submitted a civil
appeal (with both civil appeals dated 29 January 2023) to the Court, and
in the civil appeals, the Plaintiffs have requested for (i) the revocation of
the judgments of the Court; and (ii) NUET(JS) to bear the respective costs
of the Actions. The civil appeals have been transferred from the Court
to the Jiangsu Province High People’s Court in Mainland China, and the
cases have been heard and pending further judgement to be made. As the
Actions are still ongoing, the Asset Preservations will continue to remain in
effect.

The Group has already recognised the amounts being claimed under the
Actions as dividends payable to non-controlling interests of a subsidiary
without fixed payment terms that were classified under other payables in
the Group’s financial statements but no provision has been recognised
for any interest on those non-interest bearing dividend rights. As the
Actions are still in process, the information usually required by HKAS 37
Provisions, Contingent Liabilities and Contingent Assets is not disclosed on
the grounds that it might prejudice the outcome of the proceedings. The
Directors are of the opinion that the Actions and the Asset Preservations
are not expected to have adverse impact to the normal operations of
NUET(JS), Zhenjiang New Universe and any members of the Group.

Save as disclosed herein, there were no other significant contingent
liabilities of the Group as at 30 June 2023 (31 December 2022: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

Notes:

* Mr. YIN Yong Xiang is an existing director of the Group’s subsidiary,
Zhenjiang New Universe, and he is also the existing chairman of the
boards of Danyang New Huamei and Qingdao Huamei, and the existing
vice-chairman of the board of Suzhou New Huamei.

**  Mr. SUN Jia Qing is an existing director of the Group’s subsidiary,
Zhenjiang New Universe.

Event after the reporting period

On 31 July 2023, Jiangsu Xin Yu Environmental Technologies Limited*
(as the “Vendor”, an indirect wholly-owned subsidiary of the Company),
Nanjing Yu Xin Environmental Company Limited* (as the “Purchaser”),
and Jiangsu Yu Xin Environmental Engineering Management Company
Limited* (as the “Target Company”) entered into an agreement. Pursuant
to the agreement, the Vendor agreed to sell, and the Purchaser agreed
to acquire, the 100% of the equity interest in the Target Company at a
consideration of RMB12,000,000 (approximately HK$12,960,000) (as the
"Disposal”). The Target Company is an indirect wholly-owned subsidiary
of the Company, and the Purchaser is owned by Mr. HE Ling Yun, the
owner of 97% of the equity interest in the Purchaser and an executive
director and a general manager of the Target Company, and Ms. SHI Zhao
Xia, the owner of 3% of the equity interest in the Purchaser and a vice
general manager of the Target Company respectively. Upon completion
of the Disposal, the Group will no longer hold any interest in the Target
Company, the Target Company will no longer be a subsidiary of the Group,
and the Target Company's financial results will no longer be consolidated
into the consolidated financial statements of the Group. Please refer to the
announcement of the Company dated 31 July 2023 for details.

Employee information
As at 30 June 2023, the Group had 617 (2022: 644) full-time employees,

of which 17 (2022: 17) were based in Hong Kong, and 600 (2022: 627) in
the PRC. For the six months ended 30 June 2023, staff costs, including the
remuneration of the Directors and amount capitalised as inventories was
HK$46,545,000 (2022: HK$52,910,000). The Group’s remuneration policy
emphasises motivation and performance of its employees, with a principle
to strengthen the Group’s competitiveness in the market and comply
with the relevant statutory requirements of the PRC and Hong Kong.
Employees and Directors were paid in commensurate with the prevailing
market standards, with other fringe benefits such as share option scheme,
bonus, medical insurance, contributions to mandatory provident fund (in
respect of Hong Kong employees only), the contributions to the statutory
social insurance benefits in the PRC, including the endowment insurance,
medical insurance, work-related injury insurance, unemployment
insurance, maternity insurance, and housing provident fund (in respect of
PRC employees only), and continuing development and training.

Foreign currency risk
The Group mainly operates in the PRC and most of the Group’s

transactions, assets and liabilities are denominated in RMB. The Group
is exposed to foreign currency risk due to the exchange rate fluctuation
of RMB against HK$. Fluctuation of RMB against HK$ is expected to be
moderate to the Group, and the Group considers the foreign currency risk
exposure is acceptable. The Group will review and monitor its currency
exposure from time to time, and when appropriate hedge its currency risk.
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MANAGEMENT DISCUSSION AND ANALYSIS

ERE N RSN

The results of the Group’s subsidiaries in the PRC are translated from RMB
into HK$ at the exchange rates approximating the rates ruling at the dates
of the transactions. Statement of financial position items of the Group’s
subsidiaries in the PRC are translated from RMB into HK$ at the closing
rate ruling at the end of the reporting period. For the six months ended 30
June 2023, RMB depreciated on average relative to the HK$ that resulted
in an overall downside exchange difference on the translation from RMB
to HK$ for the financial statements of the subsidiaries in China amounted
approximately to HK$29,219,000 (2022: downside exchange difference
of HK$38,099,000) that were recognised as other comprehensive income
and accumulated separately in equity under the translation reserve of the
Company. The accumulated exchange differences in the translation reserve
will be reclassified to profit or loss when the interests in the relevant
subsidiaries in the PRC being entirely or partially disposed of by the Group.

Interest rate risk

As at 30 June 2023, the bank borrowings of the Group were managed
using a mix of fixed and floating interest rates in order to minimise
interest rate risk, of which bank borrowings denominated in HK$ were
stipulated at floating interest rates within the range of 4.88% to 7.99%
(31 December 2022: 1.65% to 7.99%) per annum and bank borrowings
denominated in RMB were stipulated at various fixed interest rates within
the range of 3.75% to 4.25% (31 December 2022: 3.75% to 4.60%) per
annum. The Group has no significant interest-bearing assets apart from
bank balances and time deposits carrying at prevailing market interest
rates within the range from 0.01% to 4.85% (31 December 2022: 0.01%
to 4.50%) per annum.

Credit risk

The Group's credit risk is primarily attributable to trade receivables, other
receivables and contract assets. The Group's exposure to credit risk arising
from cash and cash equivalents and bills receivables is limited because the
counterparties are banks and financial institutions for which the Group
considers to have low credit risk.

The maximum exposure to credit risk is represented by the carrying
amount of each financial asset in the consolidated statement of financial
position. As at 30 June 2023, the Group does not provide any guarantees
which would expose the Group to credit risk.

The Group has no significant concentration of credit risk in industries
or countries in which the customers operate. Significant concentrations
of credit risk primarily arise when the Group has significant exposure to
individual customers. As at 30 June 2023, 1.3% (31 December 2022:
0.3%) and 6.3% (31 December 2022: 3.2%) of the total trade receivables
was due from the Group’s largest customer and the five largest customers
respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group measures loss allowances for trade and bills receivables
(including lease receivables) at an amount equal to lifetime expected credit
losses. Generally, trade and bills receivables (including lease receivables)
are written-off if past due for more than one year and are not subject to
enforcement activity. The Group does not hold collateral as security over
these balances.

Barring any unforeseeable further risks from the global and local
economies affecting the market trends in the PRC, the Group considers
that the allowance for lifetime expected credit losses amounted to
approximately HK$39,556,000 (31 December 2022: HK$41,388,000) on
the gross carrying amount of trade, lease and bills receivable amounted to
approximately HK$154,634,000 (31 December 2022: HK$147,887,000) at
a ratio of approximately 25.6% as at 30 June 2023 (31 December 2022:
28.0%) would be prudently adequate to contain the potential risks of
losses.

Principal risks and uncertainties related to the Company’s

business operations
During the current reporting period, the Group has experienced a

significant decline in both revenue and overall profitability, and the
downside risks are expected to remain through the end of this year 2023.
This decline is primarily attributable to the market shift in the handling
and treatment of industrial hazardous waste in Jiangsu Province, China.
The Group has undertaken a thorough review of the risks and situation
to mitigate the impact of the risks arising from this market change. The
decline in revenue and profitability of the Group can be attributed to a
combination of factors, including the downturn in industrial activities,
increased competition in the hazardous waste management industry, and
industries shifting towards cleaner and less waste-intensive processes.
Additionally, the emergence of more cost-effective waste disposal
technologies has reduced demand for hazardous waste incineration
services. Furthermore, changes in environmental laws and administrative
regulations have had an impact on the hazardous waste management
industry, while lenient enforcement has also reduced demand for
incineration services. Despite these challenges, the Group remains
committed to taking proactive steps to address the impact of these market
changes and to ensure its long-term sustainability.
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I\/IANAGEI\/IENT DISCUSSION AND ANALYSIS

TEEEN WA

The Group has encountered significant increases in credit risk which
are mainly attributable to the increase in underperforming accounts
receivable from distressed clients in the times of increased economic
uncertainties. The Company faces the challenge of inputting subjective
forward-looking information into the assessment of whether credit risk on
the accounts receivable has increased significantly. The Company would
perform both individual and collective assessments on the recoverability
of underperforming accounts due from clients grouped by locations in
different industrial parks in Jiangsu Province, the PRC. As all clients of
the Group have to comply with strict environmental regulations to timely
handle the hazardous waste produced in their manufacturing process,
they have to engage with qualified service provider(s) to collect, manage,
decompose and finally landfill their hazardous waste produced in order
to avoid non-compliance penalties or even being ordered to shut down.
Those clients facing risks of financial stress from increased economic
uncertainty would request for concessions against the current terms of
their contracts with the Group, delayed settlement of invoiced amounts,
and they even involved the local authority in charge of the industrial parks
where they are located to intervene in the mediation.

The Group would incorporate impacts of increased economic uncertainty
on the risk of default into the probability of default for individual
exposures on a timely basis, incorporate qualitative factors as there were
changes in client’s payment behaviour, assess if there were significant
increases in credit risks on a collective basis, and recognise allowance on
lifetime expected credit loss upon the deviation of contractual payment
terms by client(s). The Group would limit its exposure to credit risk by
rigorously selecting the counterparties (i.e. the clients, the customers, the
hazardous waste producers, and the market intermediaries) and explore
prudently for opportunities of market diversification.

Save as disclosed therein, as at 30 June 2023 and up to the date of
this report, there was no significant change to the principal risks and
uncertainties related to the Company’s business operations since the date
of the last annual report of the Company for the year ended 31 December
2022.

DIVIDEND

The Board does not recommend the payment of interim dividend for the
six months ended 30 June 2023 (2022: Nil).

The final dividend related to the financial year ended 31 December 2022
proposed on 24 March 2023 at HK$0.0038 per ordinary share of the
Company totally amounted approximately to HK$11,536,000 has been
recognised as a liability as at 30 June 2023 after the said final dividend
was duly approved by the shareholders of the Company at the annual
general meeting on 18 May 2023 and has been paid on 31 July 2023.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

fa

CHANGE IN DIRECTORS’ INFORMATION

Information on Directors

For the six months ended 30 June 2023 and up to the date of this report,
there were changes in Directors’ information as follows:

(i) With effect from the conclusion of the annual general meeting
of the Company held on 18 May 2023, Dr. CHAN Yan Cheong
retired as an independent non-executive Director. With effect
upon the retirement of Dr. CHAN Yan Cheong as an independent
non-executive Director, he ceased to be the chairman of the Audit
Committee and a member of each of the Remuneration Committee
and the Nomination Committee.

(i) With effect from 1 January 2023, Mr. YANG Harry was appointed
as an independent non-executive Director and a member of each
of the Audit Committee, the Nomination Committee and the
Remuneration Committee of the Company. With effect upon
the retirement of Dr. CHAN Yan Cheong as an independent
non-executive Director on 18 May 2023, Mr. YANG Harry was
appointed by the Board as the Chairman of the Audit Committee.

(i) With effect from 12 April 2023, Ms. LIU Yu Jie was re-designated
from an executive director to a non-executive director of China
Water Affairs Group Limited (stock code: 855, a company whose
shares are listed on the Stock Exchange).

Save as disclosed therein, there was no other significant change in details
of the Directors’ information since the date of the last annual report of the
Company for the year ended 31 December 2022.

Save as disclosed therein, there was no other information to be disclosed
pursuant to the requirements of the Rule 13.51(2) of the Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong Limited
("Stock Exchange”) (“Listing Rules”).

Information on management

Mr. HE Ling Yun currently serving as the executive director and general
manager of Jiangsu Yu Xin Environmental Engineering Management
Company Limited*, and Ms. SHI Zhao Xia currently serving as vice general
manager of that company, shall be departing from the Group following
the completion of the Group’s Disposal of the entire equity interests
of Jiangsu Yu Xin Environmental Engineering Management Company
Limited* as the Target Company pursuant to the Agreement entered into
by the Group on 31 July 2023. Consequently, each of Mr. HE Ling Yun and
Ms. SHI Zhao Xia will no longer hold a position as a member of the senior
management in the Company and the Group.

Up to the date of this report, save as disclosed therein, there was no other
significant change in details of the management team members of the
Company since the date of the last annual report of the Company for the
year ended 31 December 2022.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold, or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2023.

CORPORATE GOVERNANCE PRACTICES

The Directors of the Company and the management of the Group are
committed to upholding good corporate governance practices and
procedures. The Company believes that maintenance of high standard of
business ethics and good corporate governance is essential for effective
management, healthy business growth and fostering a contemporary
corporate culture, which drives the Group to growing sustainably
and safeguarding the interests of shareholders of the Company
("Shareholders”).

CORPORATE GOVERNANCE CODE

The Company has complied with all code provisions of the Corporate
Governance Code set out in Part 2 of Appendix 14 (“CG Code”) to the
Listing Rules throughout the six months ended 30 June 2023, and the
Directors confirmed that they were not aware of any deviation from the
CG Code during the period then ended, except for the code provision
C.2.1.

Code provision C.2.1 of the CG Code stipulates that the roles of
chairman and chief executive officer should be separate and should not
be performed by the same individual. For the six months ended 30 June
2023, Mr. XI Yu has assumed the roles of both chairman of the Board
("Chairman”) and the chief executive officer of the Company (“CEO")
that constitutes a deviation from code provision C.2.1 of the CG Code.
After evaluation of the current situation of the Group and taking into
account of the experience and performance of Mr. XI Yu, the Board is of
the opinion that it is appropriate and in the best interest of the Company
at the present stage to vest the roles of the Chairman and the CEO of
the Company on the same person as it helps to facilitate the execution
of the Group’s business strategies and maximises the effectiveness of its
operation. The Board also considers that: (i) the Company has sufficient
internal controls to provide checks and balances on the functions of
the Chairman and CEO; (ii) Mr. XI Yu as the Chairman and CEO is fully
accountable to the Shareholders and contributes to the Board and the
Group on all top level and strategic decisions and is responsible for
ensuring that all Directors act in the best interests of the Shareholders;
and (iii) this structure will not impair the balance of power and authority
between the Board and the management of the Company. The Board
believes that vesting the roles of both Chairman and CEO in the same
person has the benefit of ensuring consistent leadership within the Group
and will enable the Company to make and implement decisions promptly
and effectively. However, the Board will continue to review and consider
splitting the role of chairman of the Board and the chief executive officer
of the Company at a time when it is appropriate.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules as its code of conduct regarding Director’s securities
transactions in the securities of the Company. Having made specific
enquiry of all Directors of the Company, the Directors confirmed that they
have complied with or they were not aware of any non-compliance with
the required standard of dealings as set out in the Model Code throughout
the six months ended 30 June 2023.

SHARE OPTION SCHEME

The Company adopted the share option scheme on 5 May 2015
(“Share Option Scheme”). The terms of the Share Option Scheme
are in accordance with the provisions set out in Chapter 17 of the
Listing Rules. The Share Option Scheme shall be valid and effective for
a period of ten years ending on 4 May 2025, after which no further
options will be granted. The purpose of the Share Option Scheme is to
provide participants (“Participant’'s”, and each a “Participant”) with
the opportunity to acquire proprietary interests in the Company and
to encourage Participants to work towards enhancing the value of the
Company and its shares (“Shares”) for the benefit of the Company and its
Shareholders as a whole.

A Participant is any person belonging to any of the following classes:

(@) any eligible employee of or any person who has accepted an offer
of employment from (whether full time or part time employee,
including any executive Directors but not any non-executive
Director) the Company, its subsidiaries and any entity in which the
Group holds any equity interest (“Invested Entity”);

(b) any non-executive Director (including independent non-executive
Directors) of the Company, any of its subsidiaries or any Invested
Entity;

(c)  any supplier of goods or services to any member of the Group or any
Invested Entity;

(d) any customer of the Group or any Invested Entity;

(e) any person or entity acting in their capacities as advisers or
consultants to the Group or any Invested Entity; and

(f)  any shareholder of any member of the Group or any Invested Entity
or any holder of any securities issued by any member of the Group
or any Invested Entity from time to time determined by the Directors
having contributed or may contribute to the development and
growth of the Group or any Invested Entity.
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The total number of Shares which might be issued upon exercise of all
options to be granted under the Share Option Scheme and any other share
option schemes of the Company must not in aggregate exceed 10% of the
total number of the Company’s Shares in issue as at the date of approval
of the Share Option Scheme by the Shareholders at the annual general
meeting on 5 May 2015 (“Scheme Mandate Limit”) unless the Company
obtains an approval by its shareholders at its general meeting to refresh
the Scheme Mandate Limit. Further, the maximum number of Shares of
the Company which might be issued upon exercise of all outstanding
options granted and yet to be exercised under the Share Option Scheme
and options which may be granted and yet to be exercised under any other
share option schemes of the Company shall not exceed 30% of the total
number of the Company’s Shares in issue from time to time. Based on the
issued share capital of 2,955,697,018 Shares of the Company as at 5 May
2015, the initial Scheme Mandate Limit was 295,569,701 Shares of the
Company, representing approximately 9.74% of the total issued Shares as
of the date of this report.

The maximum number of Shares issuable under the share options to
each Participant in the Share Option Scheme within any 12-month period
up to and including the date of grant is limited to 1% of the Shares in
issue at any time. Any further grant of share options in excess of this
limit is subject to shareholders’ approval in a general meeting. Share
options granted to a director, chief executive or substantial shareholder
of the Company, or to any of their respective associates under the
Share Option Scheme are subject to prior approval of the independent
non-executive Directors. In addition, any share options granted to a
substantial shareholder or an independent non-executive Director, or to
any of their respective associates, in excess of 0.1% of the Shares of the
Company in issue at any time and having an aggregate value (based on
the closing price of the Shares at the date of grant) in excess of HK$5
million, within any 12-month period up to and including the date of such
grant, are subject to shareholders’ approval in a general meeting. The
offer of a grant of share options may be accepted within 28 days from the
date of offer, upon payment of a remittance of HK$10 in favour of the
Company by the grantee. The exercise period of share options granted
is determinable by the Board, save that such exercise period shall not be
more than 10 years from the date of grant of such share options.

The exercise price of share options is determinable by the Board, but may
not be less than the highest of (i) the closing price of the Shares as stated
in the daily quotations sheets issued by the Stock Exchange on the date of
grant which must be a day (“Trading Day"”) on which the Stock Exchange
is open for the business of dealing in securities; (ii) the average closing
price of the Shares as stated in the daily quotations sheets issued by the
Stock Exchange for the five Trading Days immediately preceding the date
of the grant; or (iii) the nominal value of a Share.

As at 1 January 2023 and 30 June 2023, the number of share options

("Options”) available for grant under the Scheme Mandate Limit was
both 260,109,701 (31 December 2022: 260,109,701).

The total number of Shares of the Company available for issue under the
Share Option Scheme is 285,405,701 Shares as of the date of this interim
report (date of annual report 2022: 289,168,701 Shares), representing
approximately 9.40% (date of annual report 2022: 9.53%) of the
3,035,697,018 ordinary Shares of the Company in issue as of the dates of
this interim report and the annual report 2022.

New Universe Environmental Group Limited INTERIM REPORT 2023

ER B BB I A 8 R AN A R fa] E Ath BB AR A T
EFTRE z R EETEm FRIT 2R
NBBEATEBBBARBRRN _E—HEF
AARBRTZREBFRNEG EREBRET
B Z2HARABEBITRMHBE Z210% ([ 8
BRERE] KRIFELARTIRARERT LERS
PR AL E T ST SIIREREE - o AR EE
REABEREBENMKRITEZAERITEER
BEEBREBEAQAGEMEMEBRETSEREA
HWARITEZBRERETEmM FET 2RO &
SHETEBAARARITHDEITRNDAEH 2
30% c ERNARBR -_E—HAERTARBED %
1TR%74<2,955,697,018f& &0 « A A G RA 2 &
2 % HEBR % £295,569,701 I8 A% 17 - B & R A
WEBHEEITRMMBEZ49.74% -

REERTFAY (BHFEZH) L2 T[121 A &
MR RIEBRETRERETS2EE T
2RO ESEE RMEMEBERGUE BETRY
Z1%ER - BHILRE EE— SRR E
BYHAGRERBRREAS EHER - HAlE
B REBREFERNAQRAESE TETH
AEXETERRAFESEAMAHBEAERTE
M AEB Y IERITES AU AER - FA
EE - o REZEHEETHBH(BEZA)
IEE121E B EAR A - (A1 = ERX R s B S FE L
TEERFRSZATMBHBARFBLEAEM
B IEARN B D EBITIRM Z0.1% B E (BRR
FEHBRH 2K ERE) 85,000,000/ 7T
ZERERE HEASRERBRERS EHE
% HAEE  -BRERTENTNELN B H
ABE28A AN EEAEAAMAA TN
108 TZH B - ERTEREZTESHHES
BT MRTEHTSBEEHERERT
BEIRERH10%F o

BERZTEETHESSRE  BFAEER
NTEBEZEHE  (NETHEH (WARE
RARAETERRZZAT(IXSH])) B
RN AMRMBZBOBTE  (DEE
ETRMALERS BRBZMEL 2 MK
|2 B D FHWTE ¢ iy 2 EE -

R-B-_=F—-A—BR-EBE-=FA=+
B RIEFT B PR REIE T AT 495 H A9 BE A% A
([BBRHE]) HER A260,109,701H (= FE ==
F£4+—-H=+—H :260,109,70117)

R ERE H B A R AR AT &I o] gL 317
2 IR1ID HE 8 5285,405, 701 (R—_E &4
EiHE HH : 289,168,701/%) » (5 # = AN £
REMNZTEZ_FFEREAHEARFE
2% 17,23,035,697,018 E B 499.40% (==&
T CFFEHREA953%) °



CORPORATE GOVERNANCE AND OTHER INFORMATION

tTEEANMAEMERN

There was no Options granted under the Share Option Scheme of the
Company during the six months ended 30 June 2023. As such, the total
number of shares of the Company that may be issued in respect of the
Options granted under the Share Option Scheme during the six months
ended 30 June 2023 divided by the weighted average number of ordinary
Shares of the Company in issue for the six months ended 30 June 2023 is
0.

Details of Options granted by the Company under the Share Option
Scheme are set out as follows:

HE_Z-_=FXA=+BILEXERARN AR
BRI TRBAUES IR T 2 (E B - il -
HE-ZT-=FXA=+BILEXERRN AR
AR AR AT BIIR L B AR T AT BE B 1T 2 IR
NEBERARBANBE_E_=FA=11ERX
BAACHT 2 BB O M INEFHE L

RE

AR AR 3 8 ORI T ¢

Date of grant:
RIEBH:

Date of acceptance:
BEHBE:

Valid grantees:

BRUERA

Closing price of the Shares
immediately before the date
of grant

EREH A 2B (E

Exercise price of the Options
granted:
PR 1% BB A i 2 1T 6218

Total number of Shares to be
issued upon exercise in full of
the Options granted:
RATREAT R AT R AR A P
1T EITRRG 2 8

Options cancelled up to
30 June 2023:

HE-_Z-_=F,A=+1H
IFERUE 2 B

Options lapsed up to
30 June 2023:

BHE-_Z-_=FXA=+1H
IFE &Mz B

Options vested up to 30 June
2023:
BE-_T-_=-—€XA=+H
IFERB 2 BARE

18 January 2022
—T--%-A+NR

16 February 2022
it Sk S e A=

7 employees of the Group,

and none of the grantees is

a Director, chief executive

or substantial shareholder of
the Company or any of their
respective associate(s) (as
defined in the Listing Rules).
KEETRREE  BEARAR
RRRESR  THEAZSEER
REBEEBEZEMBEACE
ER LR -

HK$0.305 per Share

FR0.3058 T
HK$0.308 per Share
&[%0.308/8 T

13,080,000 Shares

13,080,0004%

3,763,000 Shares (due to
unfulfilled vesting conditions)

3,763,0008% (R & B 1Kt K
=309

Nil

9,317,000 Shares

9,317,0000%

15 January 2021
—F-—%—AtEA

12 February 2021
—“T-—-¥_A+ZH

6 employees of the Group,

and none of the grantees is

a Director, chief executive

or substantial shareholder of
the Company or any of their
respective associate(s) (as
defined in the Listing Rules).
REBE6HEER  BIEARAR
RRBES  THEHIEER
RABEFSEZEMABEANE
EREMHRY) -

HK$0.270 per Share

FM%0.2708 7T
HK$0.272 per Share
FH0.27278 T

11,380,000 Shares

11,380,0000%

5,041,000 Shares (due to
unfulfilled vesting conditions)

5,041,0000% (AR 55 B KR
EK)

Nil

6,339,000 Shares

6,339,000/%
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15 January 2020
—Z2-F5—-HA+AA

12 February 2020
“E_FE_A+=H

4 employees of the Group,

and none of the grantees is

a Director, chief executive

or substantial shareholder of
the Company or any of their
respective associate(s) (as
defined in the Listing Rules).
KEBIZEE  BIEARAR
RRBESF  THAHSIEER
RABESEZEMABEANE
EREMHA) o

HK$0.250 per Share

F%0.250/ 7T
HK$0.250 per Share
Fh%0.250% T

11,000,000 Shares

11,000,0000%

1,360,000 Shares (due to
termination of the employment
of a grantee)
1,360,000 (AR 1E—H&FA
H1E M)

9,640,000 Shares
(unexercised and lapsed on
expiry)

9,640,0000% (RETTHEIL 7 ) H
KR)

Nil
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Vesting period of the
Options:

BREZEBES

Validity period of the
Options:

BRENERS

New Universe Environmental Group Limited

it &

The Options granted shall be
vested upon achievement of
certain vesting conditions as
specified in the offer letter
of each respective grantee.

If the vesting conditions
applicable to the relevant
grantee are not achieved, the
unvested Options granted

to such grantee shall be
cancelled as specified in the
offer letter. The Options shall
vest in the proportions to be
determined according to each
particular offer letter on the
date the vesting conditions
applicable to the relevant
grantee are achieved.
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BREBZRENHANBEET
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NERARBIRMER B BIES
BEELREENLHIES -

The Options vested are
exercisable from the date
of publication of the annual
results of the Company for
the year ending 31 December
2024 (the “2024 Results
Date”) to the earlier of (i) the
date on which such Options
lapses in accordance with the
terms of the Share Option
Scheme; or (ii) the 90th
business day after the 2024
Results Date.

BBz BRERIETER

ARABE_ZT_ME+_A
f+ HIEFENEEEER
HZB-OFEEHH])
AT - EELAT HEBUAR
BERE) (VA ABRERE
i AR ST B B IR R R R B
B () HFEERH
& Eo0EE %R -

The Options granted shall be
vested upon achievement of
certain vesting conditions as
specified in the offer letter
of each respective grantee.

If the vesting conditions
applicable to the relevant
grantee are not achieved, the
unvested Options granted

to such grantee shall be
cancelled as specified in the
offer letter. The Options shall
vest in the proportions to be
determined according to each
particular offer letter on the
date the vesting conditions
applicable to the relevant
grantee are achieved.

PRI o B BRHE A 10 B AR B AR
AR BRI AETHNE TR
BRI RE - MEARn
REAR AR R R RaEE
B - BT BRAR AR KRB
BRAEBIRENRANRE T
PATESH - BRSO MR B IR
NiE BB R IHEK A RS
FrE B NETER L PIFE -

The Options vested are
exercisable from the date of
publication of the annual results
of the Company for the year
ending 31 December 2023

(the “2023 Results Date") to
the earlier of (i) the date on
which such Options lapses in
accordance with the terms of the
Share Option Scheme; or (ii) the
90th business day after the 2023
Results Date.

BB BRETRABEERQT
@E_g:_¢+:ﬂz+*a
HFEN2FEEAR(=2
“EEEBAE)BROE BEE
ATHBUAREER%E) : ()58
ERERIEERER MK
WEBH ()T =FEE
BEIAEo0fEE %R -

INTERIM REPORT 2023

The Options granted shall be
vested upon achievement of
certain performance targets as
specified in the offer letter of
each respective grantee. If the
vesting conditions applicable
to the relevant grantee are not
achieved, the unvested Options
granted to such grantee shall
be cancelled as specified in
the offer letter. Subject to the
vesting conditions applicable
to the relevant grantee having
been achieved, the Options shall
vest in the proportions to be
determined according to each
particular offer letter on the
30th business day after the date
of publication of the annual
results of the Company for the
year ending 31 December 2020.
P A B ISR 6 70 25 A R AR
AR E L) RETREE T &
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Lapsed on 11 May 2023
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(@)  The Options outstanding under the Share Option Scheme during the

it &

iﬁﬁ REBEZATEHARTEZ B

(@) M#
reporting period are as follows: =N
30 June 2023 31 December 2022
—Z2-= —F- =
AA=tH +ZA=+—H
Weighted Weighted
average average
exercise Number of exercise Numbers of
price Options price Options
fEF DT
e BREHE 1T E EiEHE
HK$ ‘000 HK$ ‘000
BT T4 BT 1
Outstanding at 1 January K—R—BRRETRE 0.281 29,059 0.262 21,020
Granted during the period B - - 0.308 13,080
Exercised during the period HIRTE = - - -
Lapsed during the period HAR R 0.250 9,640 - -
Cancelled during the period BN BEUE 0.308 3,763™ 0.272 5,041@
Outstanding at the end FAEAR (8 RIETT(E
of the period 0.293 15,656 0.281 29,059
Vested during the period HANEER 0.308 9,317 0.272 6,339
Exercisable at the end ATREIRITEE 0.293 15,656 0.259 15,979
of the period
Notes: M 5E

(1) The exercise price of such 3,763,000 Options cancelled was

HK$0.308 per Share.

(2)  The exercise price of such 5,041,000 Options cancelled was

HK$0.272 per Share

(3)  The number of Shares of the Company that may be issued in
respect of such 15,656,000 (31 December 2022: 29,059,000)
outstanding Options is 15,656,000 (31 December 2022:
29,059,000) Shares, representing approximately 0.52% (31
December 2022: 0.96%) of the ordinary Shares of the Company in

issue as at 30 June 2023.

(4)  Such 9,317,000 Options (which were part of the Options granted
on 18 January 2022) were vested on 18 May 2023. The closing
price of the shares of the Company immediately before such date
of vesting was HK$0.083 per Share.

(5)  Such 6,339,000 Options (which were part of the Options granted
on 15 January 2021) were vested on 26 August 2022. The closing
price of the Shares of the Company immediately before such date
of vesting was HK$0.183 per Share.

£%3,763,0001% B % HUH M B IR R
1T1EE A FR0.308E T -

#%5,041,00017 B 1 BUH 79 88 A 4 &
TEEAFIR0.272E T -

% %15,656,0000) (T = =
+=-HA=+—H8 :29,059,0001)
MAETEZBRERE AAE
BEE 1T 2D & B £15,656,000
(ZEZ=ZF+ZRA=+—8:
059,000Hx) WIEARARHEZ
TZEXNAZTRHLEDBEITYR
% A% 17 #90 52%(*f**¢+ A
=+—H:096%) °

f
1

9B o

]

£%9,317,00010 B (W =T ==
F—A+N\BFBREEREZ —BD)
R-F_=FHAA+/\ARE - 25
ZEBABATARRRDZWTES
& 1%0.0837%8 T ©

7%6,339,0000 B AE (W =T = —
F—A+HAMRHEREZ D)
RZE-_—_FNA-+BREB-8
BEZEBRAHAIARRKRMDZKTE
Bi XO183/%7E°
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(b)

New Universe Environmental Group Limited

X E

The fair value of the Options granted on 18 January 2022, 15
January 2021 and 15 January 2020 at their respective date of grant
was approximately HK$1,092,000, HK$578,000 and HK$836,000
respectively, of which the Group has recognised total share option
expense of approximately HK$245,000 (2022: HK$231,000)
charged to profit or loss for the six months ended 30 June 2023.

a kA E M

For the six months ended 30 June 2023, the Company has released
approximately HK$733,000 from the Share Option reserve in the
equity directly back to the retained earnings, of which the amount
representing the fair value of services received and having charged
to profit and loss in previous years in return for the Options
granted on 15 January 2020 that remained unexercised and being
automatically lapsed upon expiry on 11 May 2023.

The fair value of services received in return for Options granted is
measured with reference to the fair value of Options granted. The
estimate of the fair value of Options has been measured based
on binomial option pricing model by the independent firm of
professional valuer, Colliers International, taking into account the
terms and condition upon which the Options were granted. The
following table lists the inputs to the model used:

RZEZZF—A+N B -ZE=—
—A+AEBR-_ZE-_EF—-A+HAE
THEREASERL AN RATES
B 47 /1,092,000 Jt + 578,000/ T &
836,000 L EFAEBEEREEZS
—ZFERNAZTBHLEANEAERERE
FI X & 51 #9245,0008 7t (Z T ==
231,000 70) - WEEBZP K -

HE-_Z-_ZFXXAZtTBHLt~@EA"
RAARERRAEEZTBRERER
B EERE A F4733,0008 T x & HE
DR T _ZF—A+HAARTER
EATREREZ A FEEL RN EFE T
ABRE ZEABETEZERER =T
TZHERA+—BIHEBEEE KW -

MBI HEREARERE 22 FE
N2ECRBBREZAFEE B
Bz A FEZEFIABLEXRMGE
e BEERE —EASEEERAG
B UERBIRT RS-
TRINGTAERANRANEAE :

Date of grant

A

18 January 15 January

2022 2021

—E== —E-—F

—A+NH —A+EA

Fair value at grant date RO BHOATE HK$0.1017 7t  HK$0.084% 7T
Share price at grant date FHBEBROER HK$0.305/% 7t  HK$0.270/8 7T
Exercise price T{EE HK$0.305/8 7t  HK$0.272/8 7T
Expected volatility TEE R B =X 51.845% 51.135%
Expected life of Options Ta T HARE A HA 3.54 yearst 3.55 years4E
Expected dividend paid B HA AR B 2.36% 2.64%
Risk-free interest rate = 3 b ) = 1.18% 0.22%

The expected volatility is based on the historic volatility (calculated
based on the weighted average remaining life of the share options),
adjusted by any expected changes to future volatility based on
publicly available information. Expected dividends are based on
historical dividends. Changes in the subjective input assumptions
could materially affect the fair value estimate.

Share options were granted under a service condition. This
condition has not been taken into account in the grant date fair
value measurement of the services received. There were no market
conditions associated with the Option granted.
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DIRECTORS’ AND CHIEF EXECUTIVES'’
INTERESTS AND/OR SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURE OF THE COMPANY OR

ANY SPECIFIED UNDERTAKING OF THE
COMPANY OR ANY OTHER ASSOCIATED
CORPORATION

As at 30 June 2023, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter 571
of the Law of Hong Kong, “SFO") which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be entered in the register
referred therein, or which were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers set out in Appendix
10 of the Listing Rules, to be notified to the Company and the Stock
Exchange, were as follows:

The Company

Long positions in Shares and underlying Shares of the Company

E =Y

EERITETBAERER
AZzim - HERS RERE
A B 2 B 3R AT B R A B
ZHEEBPZIREER B
KRB

a kA M E M

RZEZ=FA=+H XRRIZEZKE
BITRABRAQRAREHREEIE (TERE
BEABIESTEBHSRBERDN ((BHREE
&) EXVED) Z B& 1D - BRI D R E#EE
HAERBEF RIEROEXVEIETRE8D &P
BHNEARARBIRBRAzERRAR (BRIER
LRBEFHLHEGOBBRERTERER
BB 2 SRR  ABRBEEFEHFRBEK
PlE3s26 AR AZGRL 2 Z LMo #ERm R
KA SRR AR R+ BT AT
BHERGMZESTRIMANES ARG KB RZAT
ZHEBRKRWT

ZAY/NG]
RAR ARG RIGHERE B

Number of ordinary shares of HK$0.01 each

SREEIBIZEEREAE

Approximate

percentage of

Number of total Shares

Name of Director Capacity in which ordinary Shares are held Shares held in issue

HE &7

Fr¥E IR 17 B %

EEgE BREEBERNEH ROHE ZHHABEDE

Mr. XI Yu (note) Interests of a controlled corporation 1,109,303,201 36.54%
EE A (MED) TSN E S

Ms. LIU Yu Jie Beneficial owner 202,400,000 6.67%

BlERLZ+ EREAA
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PN TERVEEEIN
™ ¥ & 8

Associated corporation

Long positions in ordinary shares of NUEL

it &

Eok JFNL]

RNUELZBR.Z B

Number of ordinary shares of USD1.00 each

BREE1.00XE T2 EBRHAE

Approximate
percentage of

Number of total shares

Name of Director Capacity in which ordinary shares are held shares held in issue

HE 81T

FrF R 13 48 &

EEpns FEZERNEH KRO#AE ZHHES T

Mr. XI Yu (note) Beneficial owner 16,732 83.66%

EERu4E (M) EnfERA

Ms. CHEUNG Siu Ling (note) Beneficial owner and Interests of spouse 2,428 12.14%

RN AL (M) BEnfEA AN EER

Note: New Universe Enterprises Limited (“NUEL") is beneficially interested

in 1,109,303,201 Shares of the Company, representing approximately
36.54% of the issued share capital of the Company. NUEL is directly
owned as to 83.66% by Mr. XI Yu and totally 12.14% by Ms. CHEUNG
Siu Ling and her spouse. Mr. XI Yu and Ms. CHEUNG Siu Ling are also
directors of NUEL.

Save as disclosed above, as at 30 June 2023, none of the Directors and
chief executives of the Company had any interests or short positions in any

shares, underlying shares and debentures of the Company or any of its

associated corporations (within the meaning of Part XV of the SFO) which

were entered in the register referred to therein as required pursuant to
section 352 of the SFO or required to be notified to the Company and the

Stock Exchange pursuant to the Model Code.

New Universe Environmental Group Limited

INTERIM REPORT 2023
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INTERESTS AND/OR SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS

AND OTHER PERSONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2023, the interests or short positions of those persons, other
than the directors or the chief executive of the Company whose interests
has been disclosed therein above, in the Shares which has to be disclosed
to the Company under the provisions of Divisions 2 and 3 pf Part XV pf
the SFO and/or underlying Shares as recorded in the register required to be
kept by the Company pursuant to section 336 of the SFO were as follows:

XEa Kk HEMER

FTERREREMALTRER
ARG ERERARM T ZER
R/SBRA

RZB_=FRA=1+H BAQXRNERHE

ETBABR (REZHENEXHE) I 2ZFE
AT RBAD P BB R IBE 5 R E &P EXVER
F2RIWAMARBEBENERIAR R,
RABRAR ) A RSN AR AR E 5 N A
EIGHIFE3BREAEFEZERMZEERIRXE
s

Long positions in Shares and underlying Shares of the Company

RAEDBRDRABRDNERE

Approximate
percentage of

Capacity in which ordinary Number of total Shares
Name of Shareholder Shares are held Shares held in issue
HE &7
IR0 B
BREZKEE ERB BEZRERNEH RO EE ZHHRE DL
Mr. XI Yu ® Interests of a controlled corporation 1,109,303,201 36.54%
HEE A0 TSN A S
NUEL @ Beneficial owner 1,109,303,201 36.54%
NUEL® EmEAA
China Minsheng Investment Interests of a controlled corporation 800,000,000 26.35%
Group Corporation Ltd
(FEIREHRERNBRAT)
("RRE)O
FERERERNODBRAR ZIEH QA
([FRE]HO
FREETMNEETIEAR AR Interests of a controlled corporation 800,000,000 26.35%
("CMIG-Asia”) ®
FPREDNEEEEARRG XEHQFER
([FRERZM]O
CMI Financial Holding Interests of a controlled corporation 800,000,000 26.35%
Corporation (“CMIF-BVI") @
CMI Financial Holding ZPEH A E S
Corporation
([EEETIBESCMIF])®
CMIG International Capital Interests of a controlled corporation 800,000,000 26.35%
Limited ("CMIG-HK" )<”
PREBEREERFRA REHID A ER
([BEBHRRE]®
CM International Capital Beneficial owner 800,000,000 26.35%
Limited (“CMIC-Cayman”) @
CM International Capital EmEEA
Limited ([ B§ 2CMIC]) D
Ms. LIU Yu Jie @ Beneficial owner 202,400,000 6.67%
B E AR ERnEAA
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Notes:

=

NUEL is directly owned as to 83.66% by Mr. XI Yu. The shareholding
interest disclosed by Mr. XI Yu as a Shareholder deemed interested in
1,109,303,201 Shares of the Company is the same interest disclosed by
him being a Director of the Company.

(i)  CMIC-Cayman is 100% directly owned by CMIG-HK. CMIG-HK is 31.5%
directly owned by FR#% and 68.5% directly owned by CMIF-BVI.
CMIF-BVI is 100% directly owned by CMIG-Asia. CMIG-Asia is 100%
directly owned by FE#%. CMIG-HK, CMIF-BVI, CMIG-Asia and 1 R#%
are all deemed interested in the 800,000,000 Shares beneficially owned
by CMIC-Cayman.

(iii)  The shareholding interest disclosed by Ms. LIU Yu Jie as a Shareholder is
the same interest disclosed by her being a Director of the Company.

Save as disclosed above, as at 30 June 2023, so far as is known to the
Directors, the Company has not been notified of any other interests
or short positions in the Shares and underlying Shares which had been
recorded in the register required to be kept by the Company under section
336 of the SFO.

DIRECTORS’ RIGHT TO ACQUIRE SHARES

Save as disclosed under “Directors’ and Chief Executive’s Interests and/
or Short Positions in Shares and underlying Shares, and Debenture of the
Company or Any Specified Undertaking of the Company or Any Other
Associated Corporation”, at no time during the six months ended 30
June 2023 were rights to acquire benefits by means of the acquisition of
Shares in the Company granted to any Director or their respective spouse
or children under 18 years of age, or were any such rights exercised by
them; or was the Company, or the Company’s subsidiary or holding
company of a subsidiary of the Company’s holding company a party to any
arrangement to enable the Directors to acquire such rights in any other
body corporate.

CONNECTED TRANSACTIONS

There was no connected transactions (defined under the Listing Rules)
which were discloseable in the current reporting period or any time during
the six months ended 30 June 2023.

New Universe Environmental Group Limited INTERIM REPORT 2023

ORPORATE GOVERNANCE AND OTHER INFORMATION
B

B 3

() NUELHE R L EZEHEBS3.66%  ZE 5t
EEBRFEEE 2R ABRK,109,303,201
BRARBERDTENRESERBBEARQRE
BT ARELS -

iy FAECMICTIHREBTREI00%EZES °
EETFREBAUAHAPFREERABHEBR RS
CMIFS BI#EH31.5% & 68.5% o H B4 M~
BECMIFREFRRETIMNO00%EZEES - &
RETHNETPRERIO%EEZESR - BEF
RE HBEHEBRESCMIF PRIZETM
MAREEEIEENHSCMICEREE DN
800,000,0000% % 17 e ¥ A #E=5 o

(i) BIEAZERBREEARRZESERAE
AEAREEHRE 2 AR -

B EXFEEEN RZE_=FA=TH"
BEEMAN ARAGEESNNRN MARE
1 i BB B R SR AN R IR B 28 o5 M A A& D)
336K BT E 2 B M 2 (1A E 7 &5 5ok

S
B o

EEREERMER
BRIEERFTEBITHRAERAQR ZKMD - 8
BRG R EREERAR ST ABELR 2
EEBRZERR KR | — TR EE
REE - -_=FA=THIEEARNEM
BNE - ARETERTENGTANESAERS
SEZREBRISEUTHFRXERBEEANA
2RO MERF G FREZSENTEERS
TE ARRREWMB AR HARFTERA A
B — BRI RIER AR INER TR T
NBE R NE AT EMEABEE ZFHE
F o

AEBRAREREXIRBE_T _=F <A
=t REXNEAREAEEMEERNAETRE
MEER S (ERF EWMARAD) -



CORPORATE GOVERNANCE AND OTHER INFORMATION

fa

PROVISION OF FINANCIAL ASSISTANCE
AND GUARANTEES TO AN AFFILIATED
COMPANY

On 25 September 2020, the Company and the joint venturer, as the
joint guarantors, entered into a guarantee agreement with a bank in
the PRC to jointly guarantee the repayment obligations of Liuzhou Xinyu
Rongkai Solid Waste Disposal Company Limited (“Xinyu Rongkai” a
65% indirectly owned joint venture of the Company) in relation to the
bank loan facilities in a total amount of RMB120,000,000 (approximately
HK$129,600,000) and the guarantee will be effective until 31 December
2027, for the purpose of financing the construction of the integrated
hazardous waste treatment project undertaken by Xinyu Rongkai at
Liuzhou, Guangxi Province, the PRC.

On 7 December 2022, the Company as guarantor, entered into a
guarantee agreement with another bank in the PRC to guarantee the
repayment obligations amounted to RMB5,850,000 (approximately
HK$6,318,000) based on 65% equity interest in Xinyu Rongkai for
a short-term banking facilities in a total amount of RMB9,000,000
(approximately HK$9,720,000) and the guarantee will be effective until 6
December 2026, for general working capital purpose of Xinyu Rongkai.

The banking facilities of Xinyu Rongkai guaranteed by the Company
amounting to 65% of RMB129,000,000 (approximately HK$139,320,000)
(31 December 2022: RMB129,000,000 (approximately HK$145,770,000))
of which RMB125,100,000 (approximately HK$135,108,000) (31
December 2022: RMB125,100,000 (approximately HK$141,363,000))
was utilised, and loans of approximately RMB78,660,000 (approximately
HK$84,953,000) were outstanding as at 30 June 2023 (31 December
2022: RMB93,173,000 (approximately HK$105,285,000)) of which
approximately RMB69,660,000 is repayable on 21 June 2025 and
bearing interest at 4.55% (31 December 2022: 4.55%) per annum and
RMB9,000,000 is repayable on 6 December 2023 and bearing interest at
3.65% (31 December 2022: 3.65%) per annum.

X &8 A it &

m—EBBRRAIRMMBEE
Bn % 4 t&

RZE_TFNA=-+HB AARHELEE
(f’E?% ERERA) B B —RIBITRILIER D
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On 19 June 2023, New Universe International Group Limited (a wholly

a kA E M

owned subsidiary of the Company which directly holds 65% equity
interest in Xinyu Rongkai) as Lender A, the joint venture (which directly
holds 35% equity interest in Xinyu Rongkai) as Lender B, and Xinyu
Rongkai as the borrower have jointly entered into a loan agreement
("JV Loan Agreement”) for a total loan amount of RMB15,500,000
(approximately HK$16,740,000) which is unsecured, bearing interest
at 4.05% p.a. and repayable on 20 June 2025. Pursuant to the JV Loan
Agreement, in proportion to the respective shareholdings, Lender A
agreed to lend RMB10,075,000 (approximately HK$10,881,000) and
Lender B agreed to lend RMB5,425,000 (approximately HK$5,859,000)
to Xinyu Rongkai respectively. The loan has been drawn down by Xinyu
Rongkai on 20 June 2023 and used for the repayment of bank loan
instalment and interest due on 21 June 2023.

The following table summarised the financial information relating to the
Group's joint venture at the end of the reporting period:

RZZEZ=FA+IAB  FIFEEEEEE)
ERAR (ARBI2EWBAR  EEFEF
FEY6S%RB)IEABLERR A8 H (A
BENFLRIYBRE)ERALERL - B
FEIERERFERTLERER ([IVER
&[] - BRETE A AR15500,0007T (4
16,740,000/ 70) « M - FHE4.05% © W
BR_E-_RAESNA-THES - BEZIVE
HER  HEFFRREET AR10,075,000
70 (#910,881,000% L) « HIEHF ZRABE L A
R #5,425,0007T (#95,859,000/% jt) © & & A
AL BRI FLRIER - ZEREBHFFE
PR —_TBE-=FNA-THEF AREE—
T FENA-+TBIHNRTERS N
REF B o

TREJNEBAEESELERRERRZE
BERME

30 June 31 December
2023 2022
—E-= —E-F
AA=+H +ZA=+-—H
HK$'000 HK$'000
FET FAET
Gross amounts of the joint venture’'s &EGMECHALE
Non-current assets EMBEE 167,263 181,330
Current assets mENBE 1,206 3,848
Current liabilities mBBE (61,227) (64,473)
Non-current liabilities EREBAE (43,886) (62,317)
Equity [N 63,356 58,388
The Group'’s attributable interest in FEAEERGELES
the joint venture R ZHE
Gross amount of net assets of the joint EEPHXEEFECRTRE
venture 63,356 58,388
The Group's share of net assets of the EEShEENECEEFE
joint venture 41,182 37,952
Unrealised profit on inter-company RESHAEEEATEZSH
transaction eliminated on REREF
consolidation (2,618) (2,739)
Carrying amount of net assets of the AE ¥ FEEREE
joint venture 38,564 35,213

New Universe Environmental Group Limited INTERIM REPORT 2023



CORPORATE GOVERNANCE AND OTHER INFORMATION

fa

LOAN AGREEMENTS WITH SPECIFIC
PERFORMANCE COVENANT

As at 30 June 2023 and up to the date of this report, there is no
outstanding loan nor any loan agreement of the Company under Rule
13.18 of the Listing Rules that includes a condition imposing specific
performance obligations on any controlling shareholder of the Company
(31 December 2022: Nil).

DIRECTORS’ SERVICE CONTRACTS

None of the Directors has service contract with Company that is not
determinable within one year without payment of compensation, other
than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS
OF SIGNIFICANCE

As at 30 June 2023 and any time during the six months then ended up to
the date of this report, transactions, arrangements, or contracts subsisted,
of which certain Directors had interests that were deemed significant to
the business of the Group are set out as follows:

(@  Mr. Xl Yu and Ms. CHEUNG Siu Ling, the executive Directors of
the Company, are also the directors of the landlord, Sun Ngai
International Investment Limited (“Sun Ngai”) to the tenancy
agreement dated 20 July 2021 and the renewed agreement dated
25 July 2022 entered into by Smartech Services Limited (“Smartech
Services”, an indirectly 100% owned subsidiary of the Company)
as tenant to lease three office units at Rooms 2109 to 2111, Telford
House, 16 Wang Hoi Road, Kowloon Bay, Hong Kong (”“Office
Premises”) for the period from 1 August 2022 to 31 July 2023 at a
monthly rental of HK$80,000.

(b) A renewed tenancy agreement dated 21 July 2023 was entered into
between Sun Ngai as landlord and Smartech Services as tenant for
leasing the Office Premises for the period from 1 August 2023 to 31
July 2024 at a monthly rental of HK$80,000.

() For the six months ended 30 June 2023, total rentals paid
by Smartech Services to Sun Ngai were HK$480,000 (2022:
HK$480,000).

The above transactions were conducted on terms no less favourable than
terms available from independent third parties which were in the ordinary
course of business of the Group. The afore-mentioned tenancy agreement
entered into between the wholly owned subsidiary of the Group, Smartech
Services and Sun Ngai were de minimis transactions exempted under rule
14A.76(1)(a) of the Listing Rules.

XEa Kk HEMER
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Save as disclosed therein, no transaction, arrangement or contract
of significance to which the Company, any of its holding company,
subsidiaries, or fellow subsidiaries was a party and in which a Director had
a material interest, whether directly or indirectly, subsisted at the end of
the reporting period or any time during the period.

DIRECTORS’ INTERESTS IN COMPETING
INTERESTS

Ms. LIU Yu Jie was appointed as an executive Director of the Company
with effect from 9 June 2015, who has investments in four companies
engaging in the operation of hazardous waste projects in four cities in
the PRC, of which she has a controlling stake in one of the four said
companies. As the permission operating licence to operate hazardous
wastes in each of the four said cities is exclusive, and the Group does not
have any such operations in those cities, the Board considers that the said
investments of Ms. LIU Yu Jie do not compete with the interests of the
Group.

Save as disclosed therein, during the six months ended 30 June 2023 and
up to the date of this report, the Directors were not aware of any business
or interest of the Directors or any substantial shareholder of the Company
and their respective associates that had competed or might compete,
either directly or indirectly, with the business of the Group and any other
conflicts of interests which any such person had or might have with the
Group.

PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors of the Company during the six
months ended 30 June 2023 and up to the date of this report, there
is sufficient public float of not less than 25% of the Company’s issued
shared as required under the Listing Rules.

COMPLIANCE WITH RELEVANT LAWS
AND REGULATIONS

The Group pays high regards to legal and regulatory requirements in
formulating its policies and practices. The Company has engaged financial
advisers to advice it on the compliance with the Listing Rules and legal
advisers to advice it on the compliance with the PRC Laws and laws of
Hong Kong. Legal and other professional advisers would be engaged
to ensure the Group operates in accordance with applicable laws and
regulations for major corporate events of the Company.

During the six months ended 30 June 2023, the Group was not aware of
material non-compliance with the relevant laws and regulations that have
a significant impact on the business and operations of the Group.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

fa

REVIEW BY AUDIT COMMITTEE

The Audit Committee of the Company comprises three independent
non-executive Directors, Mr. YANG Harry, who chairs the Audit
Committee, Mr. YUEN Kim Hung, Michael and Mr. HO Yau Hong, Alfred,
has reviewed with the management the unaudited consolidated financial
results and financial information of the Company for the six months ended
30 June 2023.

INDEPENDENT REVIEW OF INTERIM
FINANCIAL RESULTS

The condensed consolidated financial statements for the six months
ended 30 June 2023 of the Company (“Interim Financial Report”) were
unaudited, but have been reviewed in accordance with the Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public Accountants, by the
Company’s independent auditor, Crowe (HK) CPA Limited, whose report
on review of the Interim Financial Report is set out on pages 42 to 43 of
this report and nothing has come to their attention that causes them to
believe that the Interim Financial Report is not prepared, in all material
aspects, in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

By order of the Board
New Universe Environmental Group Limited
Xl Yu
Chairman and CEO

Hong Kong, 18 August 2023
Mr. XI Yu (Chairman, Chief Executive Officer and
Executive Director)

Ms. CHEUNG Siu Ling (Executive Director)

Ms. LIU Yu lJie (Executive Director)
Ms. JIANG Qian (Executive Director)
Mr. HON Wa Fai (Executive Director)

Ms. XI Man Shan, Erica

Mr. YUEN Kim Hung, Michael
Mr. HO Yau Hong, Alfred
Mr. YANG Harry

(Non-executive Director)

(Independent Non-executive Director)
(Independent Non-executive Director)
(Independent Non-executive Director)

*  For identification purpose only
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REPORT ON REVIEW OF INTERIM FINANCIAL REPORT

TH B ERENERRS

/\ Crowe

To the board of directors of
New Universe Environmental Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 44 to
80 which comprises the condensed consolidated statement of financial
position of New Universe Environmental Group Limited (the “Company”)
as of 30 June 2023 and the related condensed consolidated statement
of profit and loss, condensed consolidated statement of profit and loss
and other comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash flows
for the six-month period then ended and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an interim financial report to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation of
the interim financial report in accordance with Hong Kong Accounting
Standard 34. Our responsibility is to form a conclusion, based on our
review, on the interim financial report, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of the
interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF INTERIM FINANCIAL REPORT
T RSN ERN RS

CONCLUSION % A

Based on our review, nothing has come to our attention that causes ZBREZECFHLR EEVWEREFMEE
us to believe that the interim financial report as at 30 June 2023 is SE&EHHEHE_Z_=F~A=+H2HH
not prepared, in all material respects, in accordance with Hong Kong B SREEMBEATEAREEESHEL]

Accounting Standard 34 “Interim Financial Reporting”. FMF [P HM RS MEE -
Crowe (HK) CPA Limited BE5E (B8 BHMEEMERAR
Certified Public Accountants HEDFAT

LIU Mok Lan, Cliny B

Practising Certificate Number: P07270 RS - PO7270

Hong Kong, 18 August 2023 B —E-=FNATNH
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS
GLEEE SRt

For the six months ended 30 June 2023 HZE-—ZT=-=F/,"A=+THIE/~EA

Six months ended 30 June
BZEAAB=THLAEA

2023 2022
—ZE=-= —T--
(Unaudited) (Unaudited)
(REEERZ) (REgE%)
Note HK$'000 HK$'000
ihg=d FHxT FHT
Revenue U 25 4(a) 201,181 265,585
Cost of sales & KA (180,914) (210,000)
Gross profit EAF 20,267 55,585
Other revenue Hfth U & 5 3,945 4,249
Other income H Ak A 6 2,579 2,674
Gain on disposal of interest in a subsidiary % — B A 5 # w2 Ui 7 = 27,303
Distribution costs o EH A AR (10,906) (14,630)
Administrative expenses THRAX (23,751) (30,003)
Other operating expenses Hih & &M 9 (13,969) (8,189)
Operating (loss)/profit B (FR), B8R (21,835) 36,989
Finance income RN 8 3,579 958
Finance costs BhE Bl AN 8 (2,051) (3,149)
Finance income/(costs), net BMEWA(BRAE) - F5E 8 1,528 (2,191)
Share of results of associates DB E QR 2 EA (4,424) (3,643)
Share of results of a joint venture SME—EeEEZER (6,110) (6,939)
(Loss)/profit before taxation BB AT (B518) A 9 (30,841) 24,216
Income tax Frig i 10 (6,406) (11,409)
(Loss)/profit for the period AEARE (E1E),ER (37.247) 12,807
Attributable to: LT ALRERE:

Owners of the Company ZN/NECIE 2N (33,165) 14,761
Non-controlling interests SEERME R (4,082) (1,954)
(37,247) 12,807
HK cents HK cents
B4l B

(Loss)/earnings per share R (ER) BF 11
Basic HAR (0.01) 0.49
Diluted s (0.01) 0.49

New Universe Environmental Group Limited

The notes on pages 50 to 80 are an integral part of these financial
statements.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT ORLOSS AND OTI:IER COMPREHENSIVE INCOME
BRGEEaREMEEWER

For the six months ended 30 June 2023 %Zj:—? Z=ZFARNAZTHIEAREA

Six months ended 30 June
BEAA=THLAEA

2023 2022
—E2-= —EFE -
(Unaudited) (Unaudited)
(REBEZR) (REFEZ)
HK$'000 HK$'000
FEx FHET
(Loss)/profit for the period A (EE) B R (37,247) 12,807
Other comprehensive income: Hit2HEWKE :
Items that may be reclassified BERAIGE EFT DR B
subsequently to profit or loss: EH :
Exchange differences ME W =R
— on translation of financial statements —HMEBINB AT 2
of overseas subsidiaries RS (29,219) (38,099)
— on translation of financial statements — I EBINGEE AR 2
of overseas associates RS (6,690) (7,077)
— on translation of financial statements —-HmE-—MHEINEEREY
of an overseas joint venture U e (1,420) (1,985)
— release of translation reserve upon —RE & — RSN E R A
disposal of an overseas subsidiary MR E #EE = (2,591)
Items that will not be reclassified BT HET D EE B
subsequently to profit or loss: EHH
Fair value changes on equity investments BRAEMEEANREEATE
at fair value through other AR ZBRARE 2 AT E
comprehensive income (non-recycling) BE (A 2E) (500) (13,200)
Deferred tax effect relating to changes in Eﬁiﬁx$&§2 NEEZHERZ
fair value of equity investments BEB & (430) (230)
Other comprehensive income for the period, AHIRE M2 mUk s - B AEHE
net of income tax (38,259) (63,182)
Total comprehensive income for the AEEEREARE
period (75,506) (50,375)
Attributable to: THIA LA
Owners of the Company KRABHEB A (66,498) (43,070)
Non-controlling interests FEPE R (9,008) (7,305)
(75,506) (50,375)

The notes on pages 50 to 80 are an integral part of these financial 250%F80E 2 Mzt At E SRz MAR I -
statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B S MR R

Asat30June 2023 RZ-ZT==FA=1H

30 June 31 December
2023 2022
—=-= —ZT-—
ANB=+H +=-—A=+—H
(Unaudited) (Audited)
(REEZ) (& 5&%)
Note HK$'000 HK$'000
ihg=s FHxT FHT
Non-current assets kRBEE
Property, plant and equipment L E & 13 602,859 651,164
Right-of-use assets ERAEEE 14 99,287 103,159
Goodwill (EES 33,000 33,000
Interests in associates REFE DT 2R 142,336 153,450
Interest in a joint venture R—EegEIER 38,564 35,213
Equity investments at fair value through  3&3@E b 2 E U F IR A FE AR
other comprehensive income R E 69,800 70,300
Deferred tax assets REFRIAE E 9,776 10,229
995,622 1,056,515
Current assets REBEE
Inventories FE 5,537 7,037
Trade and bills receivables FEUER A R B R 15 115,078 106,499
Prepayments, deposits and BRRIE - Ze Rk
other receivables H b FE YRR 16 10,285 21,081
Contract assets EHEE 22,919 32,652
Dividends receivable from equity RERAKE 2 UL S
investments 3,649 -
Restricted bank deposits PR HI /9 ER1T 1T 3K 17 1,725 5,225
Cash and cash equivalents BE&;ERIIRESIER 17 229,025 270,279
388,218 442,773
Assets classified as held for sale DEABELECEE 14,105 14,758
402,323 457,531
Current liabilities REBEE
Bank borrowings RITEE 18 96,540 97,959
Trade and bills payables EMERREER 19 52,156 69,739
Accrued liabilities and other payables EETEEREMEMNKIEA 20 212,537 218,612
Lease liabilities HEBE 318 326
Contract liabilities AHAaRE 3,936 3,190
Deferred government grants 3R FE K 60 B 1,857 1,935
Income tax payable FERTFTIS B 2,024 5,575
369,368 397,336
Net current assets REBEEFEHE 32,955 60,195
Total assets wEE 1,397,945 1,514,046

The notes on pages 50 to 80 are an integral part of these financial

statements.

New Universe Environmental Group Limited

INTERIM REPORT 2023
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
4R & IS AR R

Asat30June 2023 MZZTE==FA=1H

30 June 31 December
2023 2022
—E-=F —T——
AA=+HB +ZA=+—H
(Unaudited) (Audited)
(RFEZ) (&%)
Note HK$'000 HK$'000
B &E FET FHT
Total assets less current liabilities BEERRBAEE 1,028,577 1,116,710
Non-current liabilities FREBAE
Lease liabilities HEARE 165 341
Deferred government grants 3 XE IR # b 9,121 10,462
Deferred tax liabilities REMIEE G 30,581 30,400
39,867 41,203
Total liabilities BmEE 409,235 438,539
Net assets EEFE 988,710 1,075,507
Capital and reserves BEXREE
Share capital B& X 21 30,357 30,357
Reserves G 853,531 931,320
Equity attributable to owners of the ZNYNEIE DN v 7N
Company 883,888 961,677
Non-controlling interests eI IR A 104,822 113,830
Total equity MR A< 4858 988,710 1,075,507

The notes on pages 50 to 80 are an integral part of these financial Z550%808 7 it Al ZEMERERNBERID
statements.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Fﬁ Eﬂ A=)

SREBBE

For the six months ended 30 June 2023 #HZE_-_ZT—

f'E/\)ﬂ +E|JJ:/\ ﬁ

Attributable to owners of the Company

RORES AR
Investment Share Non-
Share Share  Translation revaluation ~ Capital ~ Option Statutory Retained controlling
Gpital  premium  reserve  reseve  reseve  reseve  resenve  profits Total interests Total equity
hE kiR #2R
Br  BBEE ARRE  EfERE  BAGE i GERE  REM it L
HKSO0D  HKS000  HKE000  HKS'000  HKSOO0  HKSOOO  HKS00  HKS000  HKSO0D  HKSO00  HKS'000
TR TEL TR TR TR TR TR TR TR A T
At 1 January 2022 (Audited) ATB-2E-F-A (5 0317 456465 4643 15,209 511 906 99,984 398243 1052779 130031 1182810
Change in equity forthesikmonthsended ~—— BE-E--E/A=1A
30 e 2022 el i
Profit for the period | - - - - - - - W 146 (1954 12807
Other comprehensiv incoe E2E4E - - (WA (134) - - - 4T X N E A
Total comprehensive icome ke = - () (1380 - - - W W) 73 (037)
Fouitysetled share-ased ransacons HERERHERRREER RS - - - - - i - - Bl - Bl
Dividend relating to 2021 5o-ERs - - - - - - - 189 (1839 - 18y
At 30 June 2022 (Unaudited) R-B-2ERA=TA (+E8H) 0317 456465 200 1799 511 1137 99,984 401165 998,101 1276 1120827
At 1 January 2023 (Audited) N-B-ZE-F-R (02 0317 456465 (29,508) 4149 511 1381 %30 %731 %16 113830 1075507
Change inequity for e sikmonthsended ~~ BE-F-=E/A=1A
30 June 2003 IbERERES
Lossfor thepeid BRER - - - - - - SR B 4e) )
Other comprehensive income L e - - ) (930) - - - - B33y (496 (382%9)
Tot comprehense core il - T I - - NI 7 TR 1 1]
Fquity-seted share-based transactions HKERHERRAEER 25 - - - - - 215 - - 215 - 15
Fouitysetted share-ased ransacion lpsed after A RS ERTA/EEL 205
the end o the vesting perod NEBELZHAN s . - - - 133) - 73 - - -
Dividend relating to 2022 “E-CFRs - - - - - - - (153 (153 - (15%)
At30 June 2023 (Unaudited) HZBZZERR=1R (7E80) 0357 %465 (619N) 329 511 893 %930 3576 883888 104822 988710

The notes on pages 50 to 80 are an integral part of these financial

statements.

New Universe Environmental Group Limited
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
It EE%RAIE,ﬁ/)ILE%‘:Z

For the six months ended 30 June 2023 HZE-Z - =F,X"A=1THIt/~EA

Six months ended 30 June
BZEXNA=TAHLAEAR

2023 2022
—EZ=HF B F
(Unaudited) (Unaudited)
(REBER) (REEERZ)
HK$000 HK$'000
THER FAT
Operating activities REEK
— Cash (used in)/generated from operations —RE (A /ELEZBRS (8,469) 9,564
— Income tax paid —BHNREH (8,151) (10,588)
- Dividend withholding tax paid —BENREEME (1,884) (2,460)
— Interest received —BEIRHE 2,697 1,869
Net cash used in operating activities BeXBMAZREFE (15,807) (1,615)
Investing activities REEHK
— Dividend received from equity —BRBREREZRE
investments - 600
- Dividend received from an associate — R —EEE AR ZRE = 2,581
— Cash inflow arising on disposal of interest —HE—FHNB LR ER Ffr?i
in a subsidiary ZHEE2RA - 48,176
— Proceeds from disposal of property, - HLEVE BEREREBEZ
plant and equipment FT{85kIA 107 170
— Payment for purchases of property, ~-BEWE  BERXBEZAK
plant and equipment (16,140) (7,994)
- Loan to a joint venture —-M-HAECEREER (10,881) -
— Receipt of government grants — WCER B A 473 B 164 -
Net cash (used in)/generated from investing REE® (MR / MELX 28RS
activities R (26,750) 43,533
Financing activities MEED
- Proceeds from bank borrowings —SRITEEMETE 83,614 102,585
— Repayment of bank borrowings —ERBIEE (81,600) (114,685)
— Interest paid —BRFE (2,045) (3,180)
— Interest element of lease payments -HENFRZFMERS (14) 31)
- Capital element of lease payments -HENE ZﬁZIK*B (157) (363)
- Release/(placement) of restricted bank —fRk/ (FR) BEBRITER
deposits 3,500 (7,535)
Net cash generated from/(used in) MEFBMELE/ (FH) 2
financing activities ReFs 3,298 (23,209)
Net increase in cash and cash equivalents BeRERBEBEHEEMFR (39,259) 18,709
Cash and cash equivalents at 1 January R—B—-BzB2RERABELER 270,279 302,074
Effect of foreign exchange rate changes INEEERESE  HE (1,995) (10,403)
Cash and cash equivalents at 30 June RAB=+HZzRE2RERAASLER 229,025 310,380

The notes on pages 50 to 80 are an integral part of these financial  $50F80E 2~ Mi3T At Z B SR BUARRCER D o
statements.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

FZ PR S AL

For the six months ended 30 June 2023 HZE-—ZT=-=F/,"A=+THIE/~EA

1.

New Universe Environmental Group Limited

GENERAL INFORMATION

(a)

(b)

(@]

The Company, New Universe Environmental Group Limited,
was incorporated on 12 November 1999 in the Cayman
Islands under the Companies Law, Cap. 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands as an
exempted company with limited liability.

The registered office of the Company is at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands. The principal place of business of the
Company is located at Rooms 2110-2112, 21/F, Telford
House, 16 Wang Hoi Road, Kowloon Bay, Kowloon, Hong
Kong.

These unaudited consolidated financial statements are
presented in Hong Kong dollars (“HK$") that is also the
functional currency of the Company while the functional
currency of the subsidiaries in the mainland of The People’s
Republic of China (“China” or the “PRC") is Renminbi
(“RMB"). As the Company’s Shares are listed in Hong Kong
where most of its investors are located, the Directors of the
Company consider that it is more appropriate to present the
financial statements in HK$. All values presented in these
unaudited consolidated financial statements are rounded to
the nearest thousand (“HK$'000") unless otherwise stated.

INTERIM REPORT 2023
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR AL T P AR B 5 Y T

For the six months ended 30 June 2023 HZE-—ZT=-=F/,XA=+THIE/~EA

BASIS OF PREPARATION

The interim financial statements of the Company for the six months
ended 30 June 2023 has been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange, including
compliance with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

The interim financial statements of the Company for the six months
ended 30 June 2023 was authorised for issue on 18 August 2023.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2022 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2022 annual financial statements.
Details of any changes in accounting policies are set out in note 3.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2022 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for a full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs") issued
by the HKICPA.

The financial information relating to the financial year ended 31
December 2022 that is included in the interim financial report as
comparative information does not constitute the Group’s financial
statements for that financial year but is derived from those annual
financial statements.

2.

m S E
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
B RS RS et

For the six months ended 30 June 2023 HZE-—ZT=-=F/,"A=+THIE/~EA

R

3.

New Universe Environmental Group Limited

CHANGES IN ACCOUNTING POLICIES

The Group has applied the following amendments to HKFRSs
issued by the HKICPA to this interim financial report for the current

accounting period:

HKFRS 17

Amendments to HKAS 1

Amendments to HKAS 8

Amendments to HKAS 12

Insurance contracts

Presentation of financial statements and
HKFRS Practice Statement 2, Making
materiality judgements. Disclosure of
accounting policies

Accounting policies, changes in
accounting estimates and errors:
Definition of accounting estimates

Income taxes: Deferred tax related to
assets and liabilities arising from a
single transaction

The application of the amendments to HKFRSs in the current period
has had no material impact on the Group’s financial performance
and position for the current and prior period or on the disclosures
set out in these condensed consolidated financial statements.

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AREEEZ PR E M

For the six months ended 30 June 2023 @i— T =FNAZTHIEAREA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HEHR

(a) Revenue (a)
(i) Disaggregation of revenue (1) l/ﬁ? w5
Revenue represents the revenue from hazardous WaEEREBREMRE R
waste incineration and landfill services, environmental EIBRGE REXRBRERER
equipment construction and installation services, TERS TESKEER
industrial sewage treatment services and providing BRIEHBERELEER
related utilities and management services, and providing o A RIBMHTREEEZ W

o

Bk

factory facilities.

Disaggregation of revenue from contracts with g)s/a\,qqu SIE RS kAR /A
customers by service lines is as follows: Sall

Six months ended 30 June
BZEAA=THLAEA

2023 2022
—E-=F T
(Unaudited) (Unaudited)
(REEX) (REFEZ)
HK$'000 HK$'000
FET FHET
Revenue from contracts with FF&HWH
customers
Disaggregation by service lines  1ZBRFGIERL S
— Revenue from hazardous —RBEREMRER
waste incineration and EBRG 2 W
landfill services 138,808 186,823
— Revenue from environmental  —RERFHREZE KL
equipment construction AR 2 W
and installation services 543 4,309
— Revenue from industrial — KRB ILETKEEBRG R
sewage treatment services REREEEREE
and providing related utilities AR 7% 2 Wiz
and management services 45,533 57,278
184,884 248,410
Revenue from other sources  H 3Rz i
- Leasing income from —REREIRREZ
providing factory facilities AERA 16,297 17,175
201,181 265,585
Timing of revenue recognition BREEF QXN 2 K E
in respect of contracts with
customers
- Ata pointin time — R E A2 139,351 191,132
— Over time —R—EREEA 45,533 57,278
184,884 248,410

hHEEE%2023 FFRFEEREEHRE QA 53
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REEEZ P RIS M

For the six months ended 30 June 2023 HE-ZT—

=FRNA=THLNEA

4. REVENUE AND SEGMENT INFORMATION

(continued)
Revenue (continued)

(a)

(b)

New Universe Environmental Group Limited

(i)

Performance obligations

The transaction prices allocated to the remaining
performance obligations as at 30 June 2023 and the
expected timing of recognising revenue are as follows:

4. Wz Kk EBER (&)

(a)

Wz (48)

(i) //?27%55
HE —FEXA=Z+HB
ﬂ%@@%%mx%ﬁﬂ“
it RFEET e TR T ¢

30 June 31 December
2023 2022
—EB-=fF T
ARA=+H +ZA=+—H
(Unaudited) (Audited)
(REEZ) (EHEZ)
HK$'000 HK$'000
FE T FET
Amounts expected to be TE AR TR A K B IR IR 2R S
recognised as revenue from EiENTERE 2 W
environmental equipment e
construction and installation
services:
Within one year —FR 52,377 54,802
Segment reporting (b) P EHE

The Group manages its business by segments, which are
organised by business lines. In a manner consistent with
the way in which information is reported internally to the
Company’s executive Directors, being the Group’s most senior
executive management for the purposes of resource allocation
and performance assessment, the Group has presented the
following four reportable segments. No operating segments
have been aggregated to form the following reportable
segments:

(i)

(ii)

(iii)

(iv)

provision of environmental treatment and disposal
services for industrial and medical wastes;

provision of environmental equipment construction and
installation services;

provision of environmental plating sewage treatment
services and provision of management services, utilities
and leasing out certain factory buildings under operating

leases in an eco-plating specialised zone; and

investments in plastic materials dyeing business.

INTERIM REPORT 2023
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR AT AR 7S R B ot

For the six months ended 30 June 2023 HZE-—ZT=-=F/,XA=+THIE/~EA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HEHR (&)

(continued)

() Segment results, assets and liabilities (0 DExE BEKAE
For the purpose of assessing segment performance and HAESHERREDEH HEIRM
allocating resources between segments, the Group’s most T OASESESRTHEREEER
senior executive management monitors the results, assets and RNEBE N EEEBRAERE D EEG
liabilities of the Group attributable to each reportable segment HEE BERBEMNERAOT :

for the period under review as follows:

For the six months ended 30 June 2023 BZE-_FE_=FXF=1HINEA
Operating segments
HEpE
Environmental
sewage
treatment,
Environmental ~ Environmental  management Unallocated
Waste equipment services, Plastic head office
treatment  construction utilities dyeing Segment and
and disposal and installation ~ and facilities ~ investments sub-total corporate Total
FRRREE
BURREE RRREEER EEEH AAREN
RRE %% OQREERRE  ERLERE ARG g &3t

HKS'000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000
TET ThT ThRT T Té7 TR TEn

Revenue from external customers RN 138,808 543 61,830 - 201,181 - 201,181
Other revenue s - - - 3,945 3,945 = 3,945
Reportable segment revenue TREN DU 138,808 543 61,830 3,945 205,126 - 205,126
Reportable segment results TRENHEE (26,499) (7,264) 8,018 3,629 (22,116) (8,725) (30,841)
Other income EfHA 1,661 61 857 - 2579 - 2579
Finance income BEUA 3335 Iy} (97) - 3,280 299 3579
Finance costs BERNL (1.242) = (306) - (1,548) (503) (2,051)
Depreciation of property, plantand 9% BER

equipment REHE (26,361) (60) (9.617) - (36,038) (176) (36,214)
Depreciation of right-of-use assets FREEEINE (682) - (950) - (1,632) - (1632)

Reportable segment assets at RE8R
end of reporting period UREIPEE 890,976 65,207 309,665 73,836 1,339,684 58,261 1,397,945
Additions to non-current segment assets FEFFEHAHHEE 7,04 n 9,078 - 16,140 - 16,140

Reportable segment liabilities at end % H% 2
of reporting period PEEREST 231,58 57,780 78,497 4,581 378,386 30,849 409,235
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REEEZ P RIS M

For the six months ended 30 June 2023 BE-ZE-_=F,A=+HI/~EA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HEHR (&)

(continued)
(c) Segment results, assets and liabilities (continued) (00 NHHEE BEERAEE)
For the six months ended 30 June 2022 BE—FE - —F N A=A HiF A
Operating segments
258
Environmental
sewage
treatment,
Environmental ~ Environmental ~ management Unallocated
waste equipment Services, Plastic head office
treatment  construction utilities dyeing Segment and
and disposal ~ and installation ~~ and facilties investments sub-total corporate Total
( SHERRE
BIRRER  RRABEER BERE KoL
R&E gk LRRERZE  BHEERE ARt kit% g5
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
Fin T T T T T T
Revenue from external customers NIREIE 186,823 4309 74,453 - 265,585 - 265,585
Other revenue Apla - - - 4249 4,249 - 4,249
Reportable segment revenue THEMPUE 186,823 4309 74453 4,49 269,834 - 269,834
Reportable segment results TRENHEE 17,260 (977) 12,854 3,938 3,075 (8,89) 24,216
Other income EfpMA 1,807 4 863 - 2,674 - 2,674
(Gain on disposal of nterest in HER-BHELAT
a subsidiary Eahs 27303 - - - 27303 - 27303
Finance income BENA (1,650) 104 2484 3 91 () 958
Finance costs BERA (1,705) 1) (556) - (2,268) (881) (3,149)
Depreciation of property, plantand 9% - BER
equipment REHE (28,070) (64) (10315) - (38.449) (179) (38,628)
Depreciation of right-of-use assets BREEEIRE (728) (199) (967) - (1,894) - (1.894)

Reportable segment assets at RZBZZETZf
31 December 2022 =t-B2
THELHEE 1,019,802 78,681 315,499 70,797 1484779 29,267 1,514,046
Additions to non-current segment assets HZ-F= =%+ A
for 12 months ended 31 December ~ =+—RIEF=AA
W LREEREND
EE 21,954 61 2,959 - 24,974 7 24,981

Reportable segment liabilities at 31 BE-F-=%
December 2022 +ZB=t-A2
THEAREE 274,007 63,464 69,308 4]

fegl

1 410930 27,609 438,539
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4. REVENUE AND SEGMENT INFORMATION 4.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR AT AR 7S R B ot

For the six months ended 30 June 2023 HZE-—ZT=-=F/,XA=+THIE/~EA

(continued)

(d)

Reconciliation of reportable segment revenue,

profit or loss, assets and liabilities

(d)

W koA ER (&)

Al ¥R E D #B U -
ENREBEZHER

g
/

[
00
B
I

Six months ended 30 June
BZEAB=1THILAEA

2023 2022
—E-=F T
(Unaudited) (Unaudited)
(REEZ) (REgFE%)
HK$'000 HK$'000
FHET FAT
Revenue W 2%
Consolidated revenue AUk Es 201,181 265,585
Elimination of inter-segment revenue %3 &5 5 Uiz 25 ¥ 4% = -
Other revenue H b gz 3,945 4,249
Reportable segment revenue Al R & S E U = 205,126 269,834
(Loss)/profit (B518) & F
Reportable segment (loss)/profit AI3RE > 86 (B 1) /% A (22,116) 33,075
Unallocated head office and corporate KA LA R XML - FE
expenses, net (8,725) (8,859)
Consolidated (loss)/profit before ERAKRLA (B18), % F
taxation (30,841) 24,216
30 June 31 December
2023 2022
—E-=F T
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (e 5&%)
HK$’000 HK$'000
FHExT FAT
Assets EE
Reportable segment assets AlMREDEEE 1,339,684 1,484,779
Unallocated head office and ROBBIHRPEEE
corporate assets 58,261 29,267
Consolidated total assets LAEEE 1,397,945 1,514,046
Liabilities =R
Reportable segment liabilities ARENEEE 378,386 410,930
Unallocated head office and RO BIEREPEEE
corporate liabilities 30,849 27,609
Consolidated total liabilities ReBaE 409,235 438,539

mHREERE2023 HFRREEEFERAA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REEEZ P RIS M

For the six months ended 30 June 2023 BEZT-=FA=1HIEHEA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HEHR (&)

(continued)
(e) Geographical information (e) HIEEHR
All revenue and non-current assets of the Group are generated AREBFEWRGENRIERBEE D
from and located in the PRC, respectively. Accordingly, no MEEBRARPE - At - I &
analysis by geographical basis is presented. EHIRBEE D 2D °
(f) Major customers f) FEEF
For the six months ended 30 June 2023, there was no major BHE-_Z-_=F"A=+tHIEHE
customer accounted for 10% or more of the total revenue of B T ERXSEBRBEANEBAEKZ
the Group (2022: Nil). 10%X N EHNETERER (ZTE ==
Fm) e
2 2
5. OTHER REVENUE 5. Hfttlxz

Six months ended 30 June

BEAA=ZTHLEREAR

2023 2022
—E—-= —E-—F
(Unaudited) (Unaudited)
(RFEZ) (REEEZR)
HK$'000 HK$'000
FET FHET
Dividend income from equity investments at K 5% @ E M2 U RIZ A FE
fair value through other comprehensive ABRRRRAIEE 2 R B IR A
income 3,945 4,249

58  New Universe Environmental Group Limited INTERIM REPORT 2023



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR AT AR 7S R B ot

For the six months ended 30 June 2023 HZE-—ZT=-=F/,XA=+THIE/~EA

6. OTHER INCOME

6. HMUA

Six months ended 30 June
BZEAB=1THLAEAR

2023 2022

—E-=H —F-—
(Unaudited) (Unaudited)
(REEX) (REEHEZR)
HK$'000 HK$'000
FBxT FAT
Value-added tax refund (note (i) EBRE (M 520) 1,031 1,335
Government grants (note (ii)) RS 8 B (B a2 (i) 96 157
Release of deferred governmental grants REBR TR L 1,054 1,031
Sundry income FIEBA 398 151
2,579 2,674

Note: Pt sE -

(i)

Value-added tax refund of HK$1,031,000 (2022: HK$1,335,000)
was recognised as income for the period ended 30 June 2023 in
relation to certain environmental operations of the Group in the
PRC. There were no unfulfilled conditions and other contingencies
attached to such tax refunds. There is no assurance that the Group
will continue to receive such tax refunds in the future.

Government grants were to subsidise certain hazardous and solid
waste treatment projects of the Group in the PRC. There were
no unfulfilled conditions and other contingencies attached to the
receipts of those grants. There is no assurance that the Group will
continue to receive such grants in the future.

() IREMERER,031,00087T (=ZF
— — 4 :1,335,000870) IDRNEE =
Z_ZFRNA=ZTHIANEACDHER
EIRA  WEAEEE THERRE
BEE ZERBMITENBRETZ
1R R EM A BIE - BIEARBAE
ERBGEEESERER -

(i) BNBEDEEMENEERE TR
mEzERKEREYREERE - IR
HR 5% 55 4 B 30 B B 7 R B 1T 2 R 1R =X
HsAEH - SAREAREAIR
HEERESE@E -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RAEEX AT R = MR

For the six months ended 30 June 2023 HZE-—ZT=-=F/,"A=+THIE/~EA

7. DISPOSAL OF INTEREST IN A
SUBSIDIARY

On 2 March 2022, the Group disposed of the entire equity interest
in a wholly-owned subsidiary, Taixing Xin Xin Resources Recycling
Company Limited (“Taixing Xin Xin"). Upon the completion of the
disposal on 14 April 2022, Taixing Xin Xin ceased to be a subsidiary

7. HE—RBNEBQRAER

RZEZZF=AZH AEBEELE
—HE2ENBRARRENMERE LR
FABERAR (TREHFH) B2 EBARKE -
RZEZZFHWA+MBEZEKTLER

of the Group.

FEFHIBRAEENRBRA -

Six months
ended 30 June
BEXHA=1H
E<1{E A
2022
—EgE-—F
HK$'000
FHT
Net assets disposed of: FHEZEE T
Assets of an obsolete plant held for sale R TEREREEE 23,830
Other receivables H At JE W R IE 348
Cash and cash equivalents RehERBFRIEE 1,229
Other payables H fth - 508 (3)
Deferred tax liabilities FEBIEAE (711)
24,693
Fair value of consideration REZRAFE 51,760
Net assets disposed of FrH &2 BE T8 (24,693)
Costs directly attributable to the disposal AEERBNHEMAR (2,355)
Release of translation reserve HERFRRERE 2,591
Gain on disposal of interest in a subsidiary HE—ERB AR ERE 2 WS 27,303
Net cash flow arising on the disposal HEELZHESREFHE
Cash consideration received Iz BeRE 51,760
Costs paid directly attributable to the disposal BEEBERNLENENER (2,355)
Cash and cash equivalents disposed of FIHEzReRERREER (1,229)
Net cash inflow WMERAFEE 48,176

60  New Universe Environmental Group Limited
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR AT AR 7S R B ot

For the six months ended 30 June 2023 HZE-—ZT=-=F/,XA=+THIE/~EA

8. FINANCE INCOME AND COSTS 8. MMEWARMKAK

Six months ended 30 June
BZEABA=1THLAEAR

2023 2022
—EB-=F =
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
F@xT FHT
Finance income from: KB T z@EBERA
Interest income on short-term bank MERITERZF B RA
deposits 2,697 1,869
Net foreign exchange gain/(loss) HNE RS, (18) F 8 882 (911)
Total finance income MEW AL 3,579 958
Interest expenses on: EETIZHERE
Bank borrowings RITEE 2,037 3,118
Lease liabilities HEaR’ 14 31
Total finance costs BB KA 2,051 3,149
Net finance income/(costs) BMEUWA S (RA) FHE 1,528 (2,191)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REE T RS M

For the six months ended 30 June 2023 HZE-—ZT=-=F/,"A=+THIE/~EA

9. (LOSS)/PROFIT BEFORE TAXATION 9. BREiAI(EBEE) &R
(Loss)/profit before taxation was arrived at after charging: BEiE (EE) HAE B T&E

Six months ended 30 June
BZEAB=1THLAEAR

2023 2022
—EB-=H T
(Unaudited) (Unaudited)
(REEX) (REEEZR)
HK$'000 HK$'000
FEx FAET
Depreciation of property, plant and YE BERREBITE
equipment 36,214 38,628
Depreciation of right-of-use assets EREEERE 1,632 1,894
Operating lease charges for minimum lease HEBENTH 7 KLBER X
payments
- land and buildings in Hong Kong — BBz T NIETF 540 540
— landfill in the PRC —HEZEIRS 55 60
Other operating expenses: Hth &M%
- loss on disposal of property, plant an —HEDE BEMREZ
equipment, net &8 - F8 88 101
— costs on non-compliance incidents —EREWERN 20 203
- legal and professional expenses —ERRBERY 1,721 2,845
- research and development expenses — A 3,960 3,471
— compensation for reallocation of villagers —FZ Tih 2 N RIKBHEE
at development site 2,984 -
— impairment loss on trade receivables — AR ZREEE 13 -
— impairment loss on other receivables — B R WK IR 2 R E B 1R - 238
— other miscellaneous non-recurring —FEEEMBEERAS
expenses 5,183 1,331
13,969 8,189
Total staff costs (inclusive of Directors’ BEIXNA(BREEFEHE)
emoluments) 46,545 52,910
Cost of sales $HE B AR 180,914 210,000

New Universe Environmental Group Limited INTERIM REPORT 2023



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

10.INCOME TAX

Income tax in the consolidated statement of profit or loss

represents:

RAEEZ P HA TR E MRt

For the six months ended 30 June 2023 HZE—T - =FXA=+HI/EA

10. FTE %

=1
o8]

WEKRAZEHE

Six months ended 30 June
BEAA=THIEAEAR

2023 2022
—B-=fF —FE-—
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
FET FHT
Current tax B HA B 1R
Hong Kong Profits Tax HEENEH = -
PRC Corporate Income Tax PRI EREN 4,558 8,217
Under-provision in respect of prior periods &% EIfSI B & T 2 213 981
PRC Dividend Withholding Tax AR B TR A0 1,884 2,460
6,655 11,658
Deferred tax IEFE B IE
PRC Dividend Withholding Tax AR B TR N (1,884) (2,460)
Origination and reversal of other temporary £ & iS5 = F Y E 4 L& [
differences 1,635 2,211
6,406 11,409
Notes: {hg=3

(iii)

(iv)

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and the British Virgin Islands.

Hong Kong Profits Tax is calculated at 16.5% (2022: 16.5%) of
the estimated assessable profits for the periods. No provision
for Hong Kong Profits Tax has been made, as the Group had no
assessable profits arising in Hong Kong during the six months
ended 30 June 2023 and 2022.

The Company's subsidiaries in the PRC are subject to a statutory
Corporate Income Tax (“CIT") at the rate of 25% (2022: 25%),
except for the subsidiaries which are qualified as the High and
New Technology Enterprise in the PRC that would be entitled to
enjoy a preferential CIT at the rate of 15% (2022: 15%).

Dividend distribution from subsidiaries in the PRC to the holding
companies of the Group in Hong Kong is subject to a reduced
withholding tax rate of 5% (2022: 5%).

—
=

(if)

(iii)

(iv)

REFASHELABERREE 2R
ANER  AREBARBMNRSES
REBHEBRBBEMMASH -

EBFBR Ty B B H R At R
A5 16.5% (ZF = —4F : 16.5%)
FE o BARAEEREE_T_=F
T —HFXA=+THILAEAY
BERBELERBEF Ak
BEBFERE L EE -

ARBZHEME QAR AR25% (=
T_F 1 25%) HEBHMATED
et ((REMEH]) - BRIEZM
BRARAERATESMRMEEIL

BREZAEIS% (T - —F 1 15%) 2
BEOCEMSHBME -
FEREBARABEEEBRATD K

B EES% (ZEZZF :5%) 28
FRFEMBR RIAFL -

RHEEEE2023 HFREEEERQA]
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REBEZP AT REME

For the six months ended 30 June 2023 HZE-—ZT=-=F/,"A=+THIE/~EA

11.(LOSS)/EARNINGS PER SHARE

(a)

New Universe Environmental Group Limited

Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share is based
on the loss attributable to owners of the Company for
the six months ended 30 June 2023 of approximately
HK$33,165,000 (six months ended 30 June 2022: profit of
approximately HK$14,761,000) and the weighted average
number of 3,035,697,018 (six months ended 30 June 2022:
3,035,697,018) ordinary shares of the Company in issue
during the period.

Diluted (loss)/earnings per share

The calculation of diluted (loss)/earnings per share is
based on the loss attributable to owners of the Company
for the six months ended 30 June 2023 of approximately
HK$33,165,000 (six months ended 30 June 2022: profit of
approximately HK$14,761,000) and the weighted average
number of 3,035,697,018 (six months ended 30 June 2022:
3,036,334,123) ordinary shares of the Company for the six
months ended 30 June 2023 after adjusting for the effect of
deemed issue of shares under the Company’s share option
scheme.

INTERIM REPORT 2023
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AREEE T HA S R M T

For the six months ended 30 June 2023 HZE-—ZT=-=F/,XA=+THIE/~EA

12.DIVIDENDS

The Directors do not recommend the payment of any interim
dividend for the six months ended 30 June 2023 (2022: Nil).

13.PROPERTY, PLANT AND EQUIPMENT

Movements in property, plant and equipment are analysed as

12.

13.

Hﬁ/%\
EETEZERNEBEE-_ZET-_=FXA
St+tHREEANEANERFPHEBKEE (ZF
TTFE) o

WE - BERRENES MM

follows:
30 June 31 December
2023 2022
—EB-=F —F-—
AA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (EEZ)
HK$'000 HK$'000
FH&T FHT
Carrying amount at 1 January R—A—BHEREE 651,164 755,547
Additions NE 16,140 24,981
Disposals ke (1,368) (3,271)
Depreciation e
- charge for the period/year —H ERNI (36,214) (75,715)
— eliminated on disposals — RN ERE S 1,173 2,732
Exchange adjustments B o 2 (28,036) (53,110)
Carrying amount at the end of the R EHRNREE
reporting period 602,859 651,164

As at 30 June 2023, certain property, plant and equipment with
an aggregate carrying amount of approximately HK$80,245,000
(31 December 2022: HK$89,129,000) had been pledged to secure
banking facilities granted to the Group.

At the end of the reporting periods, there was no impairment
recognised on the Group’s property, plant and equipment.

R-ZZE-_=F"A=+H LFEEE
4980,245,0008 L (ZE=-_=F+= A
=+ —H:89,129,0008 L) 2 &5 T
¥ BMELZECEBTFRIT EARX
FEERBITHE KIS -

RBERAR ABREAEBEZYE K
B R R EHERIRE -

mHREERE2023 HFRREEEFERAA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

For the six months ended 30 June 2023 HE-ZT—

13.

New Universe Environmental Group Limited

A B HA R 5 ¥R 5 P e

=FRNA=THLNEA

PROPERTY, PLANT AND EQUIPMENT

(continued)
At 30 June 2023, included in the Group’s property, plant and

equipment there were certain factory buildings ancillary to
industrial sewage treatment erected on the leasehold land in
the eco-plating specialised zone with an aggregate carrying
amount of approximately HK$104,408,000 (31 December 2022:
HK$113,960,000) that were leased to customers for use in
accordance with the contractual arrangement thereunder the master
agreements entered into between the Group and the customers
entering the eco-plating specialised zone which is owned, operated
and managed by the Group. Movements of carrying amount of
those assets, primarily the factory buildings in the zone, leased out
to customers under operating leases are as follows:

13.% ~ BB KR&E (&)

RZZBZ=ZFXA=1+H s ALXEE
ME BMEAEKEBEEFIIRREESR
BEEELTH EAMBEBENITESKE
EMETIRAE HEAEAENA
104,408,000 L (ZE = =F + = A

=+—H :113,960,000/8 7t) ' © 1B &
AEBEE ANBAEBMEE BER

EEZRREREER 2EPRILZ W
FETANLZHEETZEERPEMA -
BRELEHEHETEPNEE(ZER
BARANTHEAR) ZREEZSMT

30 June 31 December
2023 2022
—E-o=F T
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REFEZ) (&E:%)
HK$'000 HK$'000
FET FHET
Carrying amount at 1 January R—A—BHKREE 113,960 133,280
Depreciation e (4,672) (9,991)
Exchange adjustments PE 5 A% (4,880) (9,329)
Carrying amount at the end of the RBEHRNEREE
reporting period 104,408 113,960

For the six months ended 30 June 2023, leasing income recognised
by the Group was HK$16,297,000 (2022: HK$17,175,000).

INTERIM REPORT 2023

REBE_T-_=FA=+tHLA EA
AEBEBEROEE WA A16,297,0008
—ZT % : 17,175,000 T) e
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AREETEZ P BB RS R 5 M ot

For the six months ended 30 June 2023 @i— T =FNAZTHIEAREA

14.RIGHT-OF-USE ASSETS 14.EHEEE
Movements in right-of-use assets are analysed as follows: FREEEZZH TN T :
30 June 31 December
2023 2022
—E=-= =Ep==
AA=+tH +ZA=+—H
(Unaudited) (Audited)
(REEX) (EEZ)
HK$'000 HK$'000
FET FET
Carrying amount at 1 January R—A—BWEREE 103,159 111,053
Depreciation for the period/year H FENE
— land use rights — T AR (1,474) (3,027)
— office premises —MREME (158) (726)
Exchange adjustments b A% (2,240) (4,1471)
Carrying amount at the end of the REERNREE
reporting period 99,287 103,159
As at 30 June 2023, certain land use rights with an aggregate RZZEZ=ZFA=1+H #BEEEY
carrying amount of approximately HK$24,644,000 (31 December 24,644,000 T2 & T L ER#E(ZE
2022: HK$26,091,000) had been pledged to secure banking —=F+=ZRA=+—H:26,091,000/&7T)
facilities granted to the Group. BEEBTHRT EAREEERETH

B2

At the end of the reporting periods, there was no impairment REERR WEFAEEN LM F B
recognised on the Group's land use rights. T REMRE ©

hEEERE2023 FFEREBMERLAT 67



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REE T RS M

For the six months ended 30 June 2023 HZE-—ZT=-=F/,"A=+THIE/~EA

==
15.TRADE AND BILLS RECEIVABLES 15. ERERRREE
30 June 31 December
2023 2022
—g-= . —
AH=tHB +=ZA=+—8H
(Unaudited) (Audited)
(REERZ) (BEZ)
HK$'000 HK$'000
FET FAT
Trade receivables FEU R K 109,965 124,866
Lease receivables FENHEE 35,797 21,424
Bills receivables W EE 8,872 1,597
154,634 147,887
Less: allowance for lifetime ECLs B RETEHEE S ERE (39,556) (41,388)
115,078 106,499
Aging analysis AREC D AT
The ageing analysis of trade and bills receivables (including lease MNEREERERER R EE (BEEKRAE
receivables) as of the end of the reporting period, based on the E)RBEEHH RG22 HEREEER
invoice date and net of allowance for lifetime expected credit losses BT

("ECL(s)"), is presented as follows:

30 June 31 December
2023 2022
—E—-= —T-_-
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REFEZ) (E:%z)
HK$'000 HK$'000
FET FHT
0 to 30 days 0H=30H 41,568 47,751
31 to 60 days 31HZE60H 29,370 13,217
61 to 90 days 61HZE90H 21,697 14,437
91 to 180 days 91HZE180H 19,211 21,859
181 to 360 days 181HZE360H 3,122 5,588
Over 1 year BiE—F 110 3,647
115,078 106,499
The Group's trading terms with its customers are mainly on AEBETEUNEEFALTERFES
credit. The Group allows an average credit period of 60 days to GEHR RNEBALAFEITEREY 5Kk
its customers of environmental integrated treatment and disposal ERZEREREAEENREERBEZRL 2
services for industrial waste, sewage and sludge, and an extended THEZEE R AH0R  MTE 4|
average credit period of 180 days to the customers of regulated BEYEREREEZEE (AR REEZHT)
medical waste treatment services which are hospitals and medical 2 EEBHIERE180H -

clinics.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AREETEZ P BB RS R 5 M ot

For the six months ended 30 June 2023 @if T =—FXA=THIREAR

16. PREPAYMENTS, DEPOSITS AND 16.ENRE -RERHEM
OTHER RECEIVABLES FE W K18
30 June 31 December
2023 2022
—E=-= —E-F
~A=+H +=-—A=+—H
(Unaudited) (Audited)
(REEERZ) (&%)
HK$'000 HK$'000
F#&T FET
Other receivables ﬁ{ﬁﬁgqﬂl K18 1,100 4,946
Prepayments AN B 9,185 16,135
10,285 21,081
17.CASH AND CASH EQUIVALENTS 17Z.5eRERRELER
Cash and cash equivalents comprise: BehERIFESERBIE:

30 June 31 December
2023 2022

—ZE-= -z
ANA=t+tA +=ZA=+—H
(Unaudited) (Audited)
(REEZ) (e 5%)
HK$’000 HK$'000
FH&T FHT
Cash and bank balances e RIRTTHH 138,688 89,543
Time deposits T BT 3K 92,062 185,961
230,750 275,504
Less: Restricted bank deposits B ZRHI R ERI TR (1,725) (5,225)

Cash and cash equivalents in the REREGEHRERERAZ
condensed consolidated statement B kERREER

of cash flows 229,025 270,279

mHREERE2023 HFRREEEFERAA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REE T RS M

For the six months ended 30 June 2023 BE-ZE-_=F,A=+HI/~EA

4= [
18.BANK BORROWINGS 18. 8RBT &
At the end of the reporting period, interest-bearing bank RBEHR AEBZHAERITEEA
borrowings of the Group were repayable as follows: AT HARE (B2 -
30 June 31 December
2023 2022
—B-=fF T
AH=+HB +=ZA=+—8H
(Unaudited) (Audited)
(REER) (EEZ)
HK$’000 HK$'000
FHET TFHT
Bank borrowings due for repayment R—FRIHEECRITEE
within one year 96,540 97,959
30 June 31 December
2023 2022
—E-= —E_—
~RA=tH +ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
FET FHT
— Unsecured —EEH 39,300 30,159
- Secured —BEA 57.240 67,800
96,540 97,959
At the end of the reporting period, the carrying amounts of the 75’\‘ BEHR AKREUATIEESEZ
bank borrowings of the Group were denominated in the following RITEEZREENAT
currencies:
30 June 31 December
2023 2022
—EB-=F T
ANB=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (EEZ)
HK$'000 HK$'000
FE T TFHT
Hong Kong Dollar BAETT 17,700 25,300
Renminbi AR 78,840 72,659
96,540 97,959

70  New Universe Environmental Group Limited INTERIM REPORT 2023



NOTES TO THE UNAUDITED

INTERIM FINANCIAL REPORT
AREEE T HA S R M T

For the six months ended 30 June 2023 @i—? Z=ZFARNAZTHIEAREA

18.BANK BORROWINGS (continued)

Notes: (continued)

(a)

As at 30 June 2023, total unsecured bank loans of approximately
HK$17,700,000 (31 December 2022: HK$25,300,000) owed by
the Company in Hong Kong bore interest at variable rates ranging
from 4.88% to 7.99% per annum in current period (31 December
2022: 1.65% to 7.99% per annum).

As at 30 June 2023, total unsecured bank loans of approximately
HK$21,600,000 (31 December 2022: HK$4,859,000) owed by
the subsidiaries in the PRC bore interest at fixed rate 3.75%
per annum in the current period (31 December 2022: 3.75% to
4.60% per annum).

As at 30 June 2023, total secured bank loans of approximately
HK$57,240,000 (31 December 2022: HK$67,800,000) owed by
certain subsidiaries in the PRC were secured by pledge of land
use rights and certain property, plant and equipment with an
aggregate carrying amount of approximately HK$24,644,000
(31 December 2022: HK$26,091,000) and HK$80,245,000 (31
December 2022: HK$89,129,000) respectively. The bank loans
bore interest at different fixed rates ranging from 3.90% to
4.25% per annum in the current period (31 December 2022:
4.05% to 4.35% per annum).

18. RTEE (&)

fisE - (&)

@ RZZE-_=F#XA=+H 42
REB KRB £17,700,0007 7T (7 28
——_®#+=-A=+—H : 25,300,000
Bor) ZEEMRITEREE  NA
HE R ZFENTEFRI88%F
7.99%(_f**¢+ A=+—8:
FERE1.65%%7.99%) 55 o

(b) ﬁéfjf_i/\ﬂ + 8 B
N B /R B #121,600,0000 7T (= Z
::¢+:Hz+—a : 4,859,000
B zERBRITERERE R
AEE TR E B ERNEITIS% (ZF
——HF+ZA=+—8: FFEK3.75%
Z460%)5HE °

ZEZ_=FXA=Z+H HH
*?Bﬁ%"?ﬂ% i757 240, oooﬁé€

A
()
e

67,800,000,% ) zaﬁuﬁﬁﬂﬁ%
MEDDAIEARLKETY
% fr‘?ﬁ}?'%& SE (FEAEN N A
24,644,000 L (ZEZZF + =
A=+—H:26,091,00081T) &
80,245,000 L (Z T - —F¢+—H
=+—H :89,129,000/ 7T)) 2 2
ER IR - ZZRITERN AR %
TREBAFFE3.90%E4.25% (—
FoZFF+ A=t R FHME
4.05%%4.35%) 5t 8. °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RAEEX AT R = MR

For the six months ended 30 June 2023 HZE-—ZT=-=F/,"A=+THIE/~EA

19. TRADE AND BILLS PAYABLES

19. B ERRRRE

30 June 31 December
2023 2022
—EZ=F —T——
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (EEZ)
HK$'000 HK$'000
FET FHET
Trade payables FERTBRFR 50,676 59,497
Bills payable EN R 1,480 10,242
52,156 69,739

The following is an ageing analysis of trade payables based on the

R|ERR - B

PTIREZAHZE

invoice date at the end of the reporting period: [EERe I (U N

30 June 31 December
2023 2022

—E-=F —E_—
AA=t+H +TZR=+—H
(Unaudited) (Audited)
(REFEZ) (EEZ)
HK$’000 HK$'000
FET &L
0 to 30 days 0HZ=30H 10,399 17,040
31 to 60 days 31HZE60H 6,399 5,428
61 to 90 days 61HZ90H 6,499 3,431
Over 90 days HRiE90H 27,379 33,598
50,676 59,497

Trade payables are non-interest bearing and normally settled within
90 days to 180 days.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR AT AR 7S R B ot

For the six months ended 30 June 2023 HZE-—ZT=-=F/,XA=+THIE/~EA

20. ACCRUED LIABILITIES AND OTHER 20. Bt EE R EMESKIE

PAYABLES
30 June 31 December
2023 2022
=g== T F
~H=+HB +ZA=+—H
(Unaudited) (Audited)
(REEER) (EEZ)
HK$’000 HK$'000
FET FAT
Salaries and bonuses payable FERT T & RIEAT 4,610 12,961
Accounts payable for acquisition of WHEMZE - BB &
property, plant and equipment RfE 2 FERTER AR 14,968 24,720
Accrued interest payable FE FEETFI & 69 77
Provision for claims R 5,446 8,177
Costs accrued for land restoration and soil  BEIEEEME 2 TibEE K +iE
remediation of obsolete plants BB 2 FEETRAR 25,524 27,372
Dividends payable to the Shareholders FERARREIRERE 2R E
of the Company 11,536 -
Dividends payable to non-controlling e —KH B A R IR 2
interests of a subsidiary =N 56,297 60,193
Other payables H{th S 50E 94,087 85,112
212,537 218,612

mHREERE2023 HFRREEEFERAA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REE T RS M

For the six months ended 30 June 2023 HZE-—ZT=-=F/,"A=+THIE/~EA

21.SHARE CAPITAL

21. R A&

Numbers of Shares

Share capital

BRAEE BRA
30 June 31 December 30 June 31 December
2023 2022 2023 2022
—E-=F “T--F —E-=HF “E-
AA=tH TZA=+—-H AA=tH +=ZA=+—H
'000 '000 HK$'000 HK$'000
TR FH& TER FERT
Ordinary Shares of HK$0.01 each EREE0.01E T2 EER
Authorised EE
At 1 January and at the end of the R —B—HRAREHK
reporting period 100,000,000 100,000,000 1,000,000 1,000,000
Issued and fully paid ERITRAR
At 1 January and at the end of the ~ R—F— B RRBEHK
reporting period 3,035,697 3,035,697 30,357 30,357

22.CAPITAL COMMITM

ENTS

22, EAKE

At the end of the reporting period, the Group had the following

capital commitments:

RB|EIR - KEEE T8 AAMRE

30 June 31 December
2023 2022
—EB=-= —E-—F
AA=+HB +=ZA=+—H
(Unaudited) (Audited)
(REEZ) (EEZ)
HK$'000 HK$'000
FHET FHT
Contracted but not provided for: EEENEES T E
— Capital expenditure in respect of —E@YE  BEX

property, plant and equipment RENEARAT 18,153 22,464

— Capital contribution payable to an equity —JEfF—ERAKREHNHE
investment 15,976 15,976

New Universe Environmental Group Limited

INTERIM REPORT 2023



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR AT AR 7S R B ot

For the six months ended 30 June 2023 HZE-—ZT=-=F/,XA=+THIE/~EA

. EEBARKRERZ2E

23.PLEDGE OF ASSETS AND AVAILABLE
UNUSED CREDIT FACILITIES

(a)

(b)

HEEMERE

Pledge of assets (a) BEEHRH
At the end of the reporting period, the carrying amounts of RMEBR RETRIRFAE
assets pledged as collaterals for banking facilities granted to BRTRERRTZIEHNUET
the Group by certain banks and for trading purpose in favour BEREEE AT AMERIES
of certain clients and suppliers are set out as follows: KHEGRzEEZEREESSNAT :
30 June 31 December
2023 2022
—E== —EFE -
RA=+H +ZH=+—H
(Unaudited) (Audited)
(REER) (EE|Z)
HK$000 HK$'000
FET FHT
Property, plant and equipment Y - BB RERE 80,245 89,129
Land use rights + 3 fE 24,644 26,091
Restricted bank deposits SR HIERTTIT X 514 5,119
105,403 120,339
Available credit facilities b) BEREERERE

At 30 June 2023, the total banking facilities of the Group
amounted to HK$143,500,000 (31 December 2022:
HK$137,000,000) which were utilised to the extent of
unsecured bank loans of HK$39,300,000 (31 December 2022:
HK$30,159,000) and secured bank loans of HK$57,240,000
(31 December 2022: HK$67,800,000) and the available
unutilised banking facilities amounted to HK$46,960,000 (31
December 2022: HK$39,041,000).

RZE-_ZFANAZ=Z1+H &%
E R 17z B 458 5143,500,0007%
T(ZEZZF+ZA=+—H:
137,000,000 L)  EHPE & A
K £ K 18R 17 B 30 /839,300,000
BrL(ZEZZF+=RA=+—
H :30,159,000/% t) i1 2 &) A
KB R R 17 B 5K A57,240,000
BrT(ZEZZF+ZA=+—
H : 67,800,000/ 7t) M AR{ER 2
B RRTT1E & 546,960,000/ 7T
(ZE=Z=F+=ZRAR=+—H8":
39,041,000/87T) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REE T RS M

For the six months ended 30 June 2023 HZE-—ZT=-=F/,"A=+THIE/~EA

24_RELATED PARTY TRANSACTIONS 2, BEBEBALIRS
(a) List of related parties (a) At ALTRE :
During the current reporting period, the Directors are of the REEBEBERN EERAETIEER
view that the following entities and persons are related parties ATBAREEZ G@EB AL :

to the Group:

Name of related party Relationship
BREBALERE %
Sun Nagai The Company’s Directors, Mr. XI Yu and Ms. CHEUNG Siu Ling are
also directors of Sun Ngai.
e RAREZXZRAERRNERLEINAHEZEE -
Zhenjiang Xin Qu An associate of the Group.
BT REEZEERE] o
Xinyu Rongkai A joint venture of the Group, of which the Company holds an
indirectly owned equity interest of 65%.
T REFEZEEDRE  BRARRAIREEB6S%RAEL -
(b) Transactions with related parties: by BEBEBMALTZRS :
Six months ended 30 June
BEANA=THLAEA
2023 2022
—E-=H T
(Unaudited) (Unaudited)
(REEX) (REEER)
HK$'000 HK$'000
FET FHET
Rental expenses (included in Hemx FIAREER
administrative expenses of the Group) TBAX)
- Sun Ngai —HE 480 480
Charges on hazardous waste ERaE R R B E
landfill disposal (included in (PUAAR SR ESEERKA)
cost of sales of the Group)
— Zhenjiang Xin Qu — IR 2,917 3,622
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR AT AR 7S R B ot

For the six months ended 30 June 2023 HZE-—ZT=-=F/,XA=+THIE/~EA

24.RELATED PARTY TRANSACTIONS 2. BER@ABA LR S (&)

(continued)
(c) Balances with related parties

(0 BB AL ZHER

2023 2022
—E=-= —E-—F
(Unaudited) (Audited)
(REEX) (FEFE%)
HK$’000 HK$'000
FBxT Fi&T
Loan to a joint venture M—HAEETEER
— Xinyu Rongkai (note) — el (M) 10,881 -
Amounts due from customers for H—EEELEZEHNT
contract works in relation to BEWER Z2HIE
a joint venture
- Xinyu Rongkai —¥FEs 10,472 8,287
Accounts payable for charges on B — R N A AR AT
hazardous waste landfill disposal fEls EE YRR IR B kR
in relation to an associate Z FERTBRR
— Zhenjiang Xin Qu — ST HR 1,472 576

Note: Bisx -
The loan is unsecured, bearing interest at 4.05% p.a. and ZERREER FFEL05% A
repayable on 20 June 2025. HAR-_TE-_AFNA-t+HEE-
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REE T RS M

For the six months ended 30 June 2023 HZE—T - =FXA=+HIL/EA

24.RELATED PARTY TRANSACTIONS 24 BEEBMATRS (&)
(continued)
(d) Financial guarantees to a joint venture d M—EeELEREVE
S
30 June 31 December
2023 2022
—EBE-= g
~A=tE +ZA=+-F
(Unaudited) (Audited)
(REER) (E®|Z)
HK$'000 HK$'000
FHET TFHT
Guarantees for borrowings of a B—EaeENEZEIURHEER
joint venture
— Xinyu Rongkai — HFL 55,219 68,435
(e) Key management personnel remuneration () FE2EBEBALZME

Six months ended 30 June
BZEAB=1THLAEAR

2023 2022

—E== —EF-—
(Unaudited) (Unaudited)
(RGFEZ) (CREEER)
HK$'000 HK$'000
FHE T FHET
Salaries and other benefits e MEMETR 6,628 5,941
Contributions to retirement schemes 3R{R1EFIET &It 5K 791 696
Equity compensation benefits EEEERA 245 231
7,664 6,868
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AREEEZ PR E M

For the six months ended 30 June 2023 @i— T =FNAZTHIEAREA

25. LEGAL CONTINGENCIES 25. B AEIER

Legal proceedings were in process against NUET(JS), an 82%
indirectly owned subsidiary of the Company incorporated in Hong
Kong. Two existing shareholders (each a “Plaintiff”, Mr. YIN
Yong Xiang and Mr. SUN Jia Qing, both are the existing directors
of Zhenjiang New Universe and each holding 8% of the issued
share capital of NUET(JS)) actioned separately against NUET(JS)
and alleged that NUET(JS) should immediately pay each Plaintiff
accrued and unpaid dividends of approximately HK$26,579,000
(approximately RMB22,478,000) and interest thereon in the amount
of approximately RMB4,058,000 (the “Actions”). In connection
with the Actions, Jiangsu Zhenjiang Intermediate People’s Court (the
“Court”) had approved each of the Plaintiffs’ applications to grant
each of them an asset preservation order to preserve (the “Asset
Preservation”) 38.54% of the equity rights of Zhenjiang New
Universe, a wholly-owned subsidiary of NUET(JS) in the PRC, with
effect from 18 March 2022 and, unless extended, will last until the
earlier of 17 March 2025 or until the Asset Preservation is lifted by
the Court. Although the Court handed down two civil judgments
dated 4 January 2023 and 5 January 2023 in respect of the two
Actions respectively, both Plaintiffs did not admit to the judgments
of the Court and have each submitted a civil appeal both dated 29
January 2023 to request for (i) the revocation of the judgments of
the Court; and (ii) NUET(JS) to bear the respective judged costs of
the Actions.

The civil appeals have been transferred to the Jiangsu Province High
People’s Court in Mainland China for further trial and hearing. As
such Actions are still ongoing, the Asset Preservations will continue
to remain in effect.

The Group has already recognised the amounts being claimed
under the Actions as dividends payable to NCI of a subsidiary under
other payables in the consolidated financial statements but no
provision has been recognised for any interest claimed under the
Actions on those accumulative and rolling amounts payable to the
non-controlling interests without fixed terms of payment.

As at 30 June 2023, the amounts accrued in the consolidated
financial statements for both Plaintiffs were approximately
HK$50,042,000 (31 December 2022: HK$53,504,000).

FEINUETUS)M A SRR EfE B A
NUET(S)Z &R 2 A] A & 78 = it Bk 32 A9
EHEAS2%MMB AR - WA RAR
R(BEAEIRE] BABEEAERER
BXE HAEINFHNERLES &
B ANUETUS)E B 1T IR A KI8% ) 7 Al
MNUET(JS)IZ th 3F 72 + 37 2 FBNUET(S)
BB ERRERTRMNKELD
26,579,000 7T (7 49 A R #22,478,000
TL) REFE “U}\EMAL 058,0007T ([ &/
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For the six months ended 30 June 2023 HE-ZT—
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26. EVENT AFTER THE REPORTING PERIOD

New Universe Environmental Group Limited

On 31 July 2023, the Group entered into a sale and purchase
agreement to dispose of its entire interest in an indirect
wholly-owned subsidiary, Jiangsu Yu Xin Environmental Engineering
Management Company Limited (the “Target Company”) to a
company, which is 97% owned by the executive director and
general manager of the Target Company, Mr. HE Ling Yun, and 3%
owned by the vice general manager of the Target Company, Ms. SHI
Zhao Xia, at a consideration of RMB12,000,000 (approximately
HK$12,960,000). Therefore, Mr. HE Ling Yun is a connected person
of the Company at the subsidiary level according to the Listing Rules.
Details are disclosed in the Company’s announcement dated 31 July
2023.
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