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CORPORATE INFORMATION
NI

PLACE OF INCORPORATION

Cayman Islands

BOARD OF DIRECTORS

Executive Directors

Mr. Xl Yu (Chairman and CEQ)"
Ms. CHEUNG Siu Ling

Ms. LIU Yu Jie’

Ms. JIANG Qian '

Mr. HON Wa Fai'

Non-Executive Directors
Ms. XI Man Shan, Erica

Independent Non-Executive Directors

Dr. CHAN Yan Cheong 2345
Mr. YUEN Kim Hung, Michael 2346
Mr. HO Yau Hong, Alfred 2347

Member of Executive Committee
Member of Audit Committee

Member of Nomination Committee
Member of Remuneration Committee
Chairman of Audit Committee
Chairman of Nomination Committee
Chairman of Remuneration Committee

N o v A woN o

AUTHORISED REPRESENTATIVES
UNDER THE LISTING RULES

Ms. CHEUNG Siu Ling
Mr. HON Wa Fai

COMPLIANCE OFFICER

Ms. CHEUNG Siu Ling

COMPANY SECRETARY

Mr. HON Wa Fai

Note:

Mr. ZHENG Zhen resigned as an executive director and member of the
Executive Committee of the Company effective from 30 June 2022.

Ms. JIANG Qian was appointed as an executive director and member of the
Executive Committee of the Company effective from 30 June 2022 to fill the
vacancy.

Ms. XI Man Shan, Erica was re-designated from an executive director to a

non-executive director and resigned as a member of the Executive Committee
of the Company effective from 30 June 2022.
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REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL

PLACE OF BUSINESS

Rooms 2110-2112
Telford House

16 Wang Hoi Road
Kowloon Bay
Kowloon

Hong Kong

SHARE REGISTRAR AND
TRANSFER OFFICES

Principal

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

Hong Kong Branch

Tricor Tengis Limited

17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

LEGAL ADVISERS

As to Hong Kong Laws
Lau, Horton & Wise LLP

As to China Laws

Beijing Yongrui Law Firm

FINANCIAL ADVISER

OCTAL Capital Limited

INDEPENDENT AUDITOR

Crowe (HK) CPA Limited
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CORPORATE INFORMATION
NI

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

Bank of China Limited

Bank of Communications (Hong Kong) Limited

Bank of East Asia, Limited

Bank of Jiangsu Co., Ltd.

Cathay Bank, Hong Kong Branch

Hongkong and Shanghai Banking Corporation Limited
Standard Chartered Bank (Hong Kong) Limited

LISTING INFORMATION

Shares

The issued shares of the Company are listed and traded
on The Stock Exchange of Hong Kong Limited

Stock Code
436

Board Lot
20,000 shares

CORPORATE WEBSITE AND
INVESTOR RELATIONS CONTACT

Website: www.nuigl.com
Email: comsec@nuegl.com
Tel: (852) 2435 6811

Fax: (852) 2435 3220
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MANAGEMENT DISCUSSION AND ANALYSIS

The board of directors (the “Directors”) of New Universe Environmental
Group Limited (the “Company”) announces the unaudited condensed
consolidated interim results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six months ended 30 June
2022, together with the comparative figures for the corresponding period
in2021.

FINANCIAL HIGHLIGHTS

o Total revenue for the six months ended 30 June 2022 decreased by
13.7% to HK$265,585,000 compared to HK$307,623,000 for the
corresponding period in 2021.

o Net profit for the six months ended 30 June 2022 decreased by
67.1% to HK$12,807,000 compared to HK$38,984,000 for the
corresponding period in 2021.

o Profit attributable to owners of the Company for the six months
ended 30 June 2022 decreased by 48.7% to HK$14,761,000
compared to HK$28,746,000 for the corresponding period in 2021.

o Equity attributable to owners of the Company was approximately
HK$998,101,000 at 30 June 2022 compared to HK$1,052,779,000
at 31 December 2021.

o Cash and cash equivalents of the Group was approximately
HK$310,380,000 at 30 June 2022 compared to HK$302,074,000 at
31 December 2021.

o Total earnings per share attributable to owners of the Company for
the six months ended 30 June 2022 were HK cents 0.49 compared
to HK cents 0.95 for the corresponding period in 2021.

. The Board resolved not to declare a dividend for the six months
ended 30 June 2022.

ERETHRDM

FTFRREEERARI(TARADESEE ([E
EAMARRIREMBEAR (SEIASEH])
Hz—_E-_—_FxA= +E|JJ:/\1IHZ5E%$
REREEPHES ERA_ZS-_—FRHAZ
b8 E T o

ﬂ?ﬁ%ﬁﬁ%

HE2_Z-_—_FXXA=+B1/~@A -
B SN —FT = —F[F 8§ 2307,623,000
BT A 13.7% £ 265,585,000/ JT ©

° HE-_Z_-_—_#XXA=+BI1/@EA -
A —F = — F[A B 238,984,000%
TCR A 67.1% 212,807,000/ 7T ©

. HE_T-_—_FA=1+HL~EA "
ARRBEBEAEBEEFNR =T =—
B H 228,746,000 7T B L 48.7% &=
14,761,000 7T °

. RZEZ—_FXA=+BH KR al#%
BAEAGRRAEL A998,101,000/% 7t
mM—TE-——F+=-_A=Z+—RA8 A
1,052,779,000% 7T

. RZB-_—_FXNA=1+H XEEZR
L ERREIEEB 4 /310,380,000%
TomMZEZ—F+=ZA=+—HAlA
302,074,000 7T o

L HE—_T-_—_F#A=Z+HLEXEA "
RRABHEEANRLEERET E5 K0.49
B M= —FRHARB0.955 L -

. EERRAMNEREBEE_ZE__F"A
_JFE|JJ:/\1I)E]ZHR§ °
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEESW NN

BUSINESS REVIEW
Environmental Treatment and Disposal Services for

Industrial and Medical Wastes

For the six months ended 30 June 2022, the Group had collected
from external customers for treatment and disposal in aggregate of
approximately 49,614 metric tonnes (2021: 56,720 metric tonnes) of
different hazardous and non-hazardous wastes from various cities in
Jiangsu Province, the PRC, and the total segment revenue from the
provision of environmental treatment and disposal services for industrial
and medical wastes was approximately HK$186,823,000 (2021:
HK$235,819,000).

B EE
TXRERENREREEREE

PR %5

HE-_ZT-_—_HF#XA=+BIL~EAR AX&E
ERFBRIHREZEEMUENSERL RER
BREEALNL49,6140H (2T = —F:
56,7207 M8) ZiE Bl RIEBBEYMREMET
E¥LEEENRREENEERE 2D K
T HAEE 4 /3186,823,0008 7 (& — — 4 ¢
235,819,000/ 7T) °

For the six months ended 30 June
BZXA=1+RHIEHWAEA

2022 2021
SE== - —fF
Waste Waste
collected collected
and Segment and Segment
disposed revenue disposed revenue
WER W& K
BEEEY 7 EB I 2 BREREY Pal=igl &
metric metric
tonnes HK$'000 tonnes HK$'000
YN FET NI FHET
Hazardous industrial waste ek TERED 40,567 147,778 52,615 215,152
Regulated medical waste REHEREY 7,443 37,834 3,194 19,809
General industrial solid waste — M IEEEED
and others 2 H At 1,604 1,211 911 858
Total BET 49,614 186,823 56,720 235,819

The Group holds interests in two associates, with 30% equity interest in
Zhenjiang Xin Qu Solid Waste Disposal Limited* (“Zhenjiang Xin Qu")
and 30% equity interest in Nanjing Chemical Industry Park Tianyu Solid
Waste Disposal Co., Limited (“NCIP"), that are principally engaged in
the operations of providing environmental treatment and disposal of
hazardous industrial waste services in Jiangsu Province, the PRC. The
attributable results of Zhenjiang Xin Qu and NCIP are accounted for
using equity method and classified under the operating segment of
industrial and medical waste integrated treatment and disposal services.
For the six months ended 30 June 2022, the Group shared a net profit of
HK$642,000 (2021: net profit of HK$3,788,000) from Zhenjiang Xin Qu
and shared a net loss of HK$4,285,000 (2021: net loss of HK$7,926,000)
from NCIP respectively.

New Universe Environmental Group Limited INTERIM REPORT 2022

REERMBEBE A FEER  RNIEBELTRE
EEEERMERAR (EIHE])FE30%
EE PRERLETEEXFEEENEE
ERAB([ERAF]HEEO%ER £ 2
RPBETHRENEREER TEREYIRRER
DEERBOER - BIHENERRKFHE
HEEERERDEIARAR D EETIERBE
BENERARERBEERENEESBZT « #
EZTFRNA=ZTHIEARER  AEEE
IEHTH R AL F642,0008 T (B = —4 ¢
41 7%13,788,000/8 7T) R FEMG F R A FHFE 1B
4,285,0008 7T (- T — —4F : j%§5987,926,000
PEIL) °



MANAGEMENT DISCUSSION AND ANALYSIS

The Group also holds 65% equity interest in a sino-foreign joint venture,
Liuzhou Xinyu Rongkai Solid Waste Disposal Company Limited* (“Xinyu
Rongkai”), that is principally engaged in provision of environmental
treatment and disposal services for hazardous industrial waste in Liuzhou,
Guangxi Province, the PRC. The attributable results of Xinyu Rongkai is
accounted for using equity method and classified under the operating
segment of industrial and medical waste integrated treatment and
disposal services. For the six months ended 30 June 2022, the Group
shared a net loss of HK$6,939,000 (2021: net loss of HK$1,713,000) from
the trial-operation of Xinyu Rongkai.

For the six months ended 30 June 2022, the segment profit margin
(pre-tax) of the Group’s environmental treatment and disposal of industrial
and medical waste services was approximately 9.2% (2021: 20.2%).

At the end of the reporting period, the Group’s combined capacity of the
facilities for the provision of environmental treatment and disposal services
for industrial and medical wastes were summarised as follows:

ERETHRDM

AEBNFAEFING EREINTFREEE
BEMRBEARAR ([FFEN]) H65%AHE -
HEIZAEHBRERAMIINTESRESHR TEE
MBRREEREERY - FTFRINNEEER
FRARZIEIARARSBEETENE FJ%%
BARBREERBNCEDHBZT - #HE
E-—FRNA=+HIEAEA Z’S/E.FE1E¥E
FHIREAERFEEG,939,0008 T (=ZF
——% : F5181,713,000%8 L) °

HE-_T-_—_#XA=Z=+BLA~EA &X&
EREBEIXREFEVRREEREERS
D MRAFERLY AI2% (T = —4F:
20.2%)

RBERR AERERHUIEREREYRR
BRIENRBEERGRIEHARERNBRANT

Annualised capacity

EEEB/D
30 June 31 December
2022 2021
—E-C —ETE-—F
~NB=+H +=-A=+—H
metric tonnes metric tonnes
N ] NI
Subsidiaries in the PRC: RAEMEBAR :
Licensed hazardous waste A ek EY
incineration facilities RIER I 135,400 135,400
Licensed epidemic medical waste BRFAME R EREY
incineration facilities RIEE 6,080 6,080
Licensed epidemic medical waste R EL M EEEYES
detoxification treatment facilities A= 3,300 3,300
Associated companies in the PRC: RPEBE QT :
Licensed hazardous waste B EREY
incineration facilities YT 38,000 38,000
Licensed hazardous waste TR B EEY)
landfill facilities HIR R HE 20,000 20,000
Joint venture in the PRC: 734‘13 HeehE .
Licensed hazardous waste TR B EEY)
incineration facilities R 20,000 20,000
Combined licensed treatment ETXTEEREBRIE
and disposal facilities (note) G (az) 222,780 222,780
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MANAGEMENT DISCUSSION AND ANALYSIS

B E 5

Note:

The combined capacity of the licensed waste treatment and disposal facilities
represents the total effective treatment and disposal quantity of hazardous waste
allowable to handle under the valid operating permission licences owned by the
Group as at the end of the reporting period calculated on annualised basis.

The combined licensed treatment and disposal facilities did not include the
hazardous waste landfill facilities with an annual capacity of 18,000 metric
tonnes owned and constructed by a subsidiary situated at Yancheng, Jiangsu
Province, the PRC, and the operation of which is still subject to further
governmental approval.

Environmental Equipment Construction and Installation
Services

The wholly-owned engineering subsidiary, Jiangsu New Universe
Environmental Engineering Management Limited*, is principally engaged
in provision of environmental equipment construction and installation
services to its clients in the PRC. For the six months ended 30 June
2022, total revenue recognised from the contract works provided to the
external customers was approximately HK$4,309,000 (2021: Nil) and the
segment recorded a pre-tax loss of approximately HK$977,000 (2021:
pre-tax loss of HK$1,766,000).

Environmental Plating Sewage Treatment Services in

Eco-plating Specialised Zone

For the six months ended 30 June 2022, total revenue from the
segment of provision of environmental plating sewage treatment
services and provision of related facilities and utilities in the eco-plating
specialised zone situated at Zhenjiang, Jiangsu Province, the PRC (the
"Eco-plating Specialised Zone") was approximately HK$74,453,000
(2021: HK$71,804,000) and the segment profit margin (pre-tax) was
approximately 17.3% (2021: 12.5%).

At the end of the reporting periods, the results of the Eco-plating Specialised
Zone remained stable and its operations were summarised as follows:

GEE
R A B ARIT R R B R 2 0 BLIR A 1 4 IR
FELEEHARBEMARMERMTEA S
BB R BARHEEEREY 2 A REER

RERHBE -

FHEHAREREE ZHA KB N EIEMRF
51%%%%%%%&—%M¢%2ﬂ%ﬁ&@ﬁﬁ@¢
Jﬁﬁgtﬂaooo u@EE’]fLE REYNIEIE R ) ;ZT&
MR EIEN A FFESE — S BUFIESC E‘H’E

RRRERERLZRKRS

PEIREMBRARIAFTFHRAIEEREGMR
RAFEREATRABZFRERREHEER
TERE HE_T-_—_FXA=Z+HI~E
A AN BEPRENAE N IRRERMNGK
A#)54,309,0008 L (ZE = —F : &) ' #%
DRSS AT A977,0008 L (— T ——4:
TR AT E1E1,766,000/87T) °

RREFEEEMNRREBEFESKEE
%%
%Z E'E/\)EJ +E|JJ:/\1.)E] Z].(%.
T_Lﬁé\q:‘!/Iﬁéﬁﬁ/lmzf&ﬁ%ﬁ@??li(U&
REFER])RBRREESKEERB R
RHBER ﬁﬁﬁi@ﬂﬁﬁ&%%/‘*ﬁﬂ&ﬁﬁ,ﬁ!%ﬁ%@ﬁ
74,453,000 7T (ZF = — 4 : 71,804,000/
)&a"mu“*E%‘J/Fh,\’Jz%17 3% (ZF=—4%F:
12.5%) °

RBERR  AEERRREEZRBRTEBE
HEBHALT

For the six months
ended 30 June
BZAA=1+RHILAKEA

2022 2021
—E—= —ET-—F
Total gross floor area of factory buildings B &K THRAERZEAIEHEE
and facilities available for leasing BIEHEEE
(square metres) (FH%K) 106,808 106,808
Average utilisation rate of factory buildings & A& & &6 2
and facilities T A 91.2% 90.2%
Plating sewage handled by the centralised &£FR;5KEEMTEE
sewage treatment plant (metric tonnes) T\ 5K (AMA) 194,106 215,713
Average utilisation rate of sewage FEKBREEZ
treatment capacity Ty A& 23.5% 26.1%

8  New Universe Environmental Group Limited INTERIM REPORT 2022



MANAGEMENT DISCUSSION AND ANALYSIS

Investments in Plastic Materials Dyeing Business

The Group holds the equity interests in three manufacturing entities,
which are principally engaged in plastic materials dyeing in the PRC as
long-term equity investments. For the six months ended 30 June 2022,
the profit margin (pre-tax) of Suzhou New Huamei Plastics Company
Limited (“Suzhou New Huamei”), Danyang New Huamei Plastics Company
Limited (“Danyang New Huamei”) and Qingdao Zhongxin Huamei Plastics
Company Limited (“Qingdao Huamei”) were 2.4%, 0.5% and 2.8%
(2021: 4.9%, 1.7% and 4.2%) respectively.

For the six months ended 30 June 2022, total dividends declared by
Suzhou New Huamei, Danyang New Huamei and Qingdao Huamei
in relation to their results in 2021 in aggregate of approximately
HK$4,249,000 (2021: HK$4,637,000) have been recognised and are

expected to be distributed to the Group in the fourth quarter of the year.

Outlook

Entering 2022, the Group still has to meet the challenge of the downsizing
market of integrated treatment and disposal of hazardous waste and
impact of the waning COVID in Jiangsu Province, the PRC. During the six
months ended 30 June 2022, the profit margin of the Group declined as
comparing to last corresponding period, and the Group has to cope with
changes in the market to accept industrial hazardous waste at declining
unit prices and to absorb increasing costs on collection and transportation
of hazardous waste and increasing costs on landfilling the post-incinerated
hazardous residue waste.

As at 30 June 2022, there was no significant change to the combined
licensed capacity of the existing four subsidiaries of Group for the
collection, storage, detoxification and disinfection treatment, incineration
and disposal of hazardous industrial and medical waste from clients in
Jiangsu Province, the PRC with a total incineration capacity of 135,400
metric tonnes per annum and other facilities for handling hazardous
wastes of 9,380 metric tonnes per annum as compared to 2021. In
addition to the Group’s capacity owned and operated by its subsidiaries,
the Group has widened its client network and market share through
holding joint equity interests in the associate, Zhenjiang Xin Qu which
owns a licensed landfill capacity of handling 20,000 metric tonnes of
hazardous waste per annum, and in the associate, NCIP which owns
a licensed incineration capacity of handling 38,000 metric tonnes of
hazardous waste per annum both located in Jiangsu Province, the PRC.
Entering 2022, the centralised sewage filtering system in the Eco-plating
Specialised Zone was running steadily to handle plating sewage and
sludge discharged in the zone, and not only the existing leasing clients in
the zone were benefited, and new clients have been motivated to enter
the zone.

EEEBA R AN

RERENBRREBRE
AEEBE=ARA AR L ER
EEEOREESRERERE - NBE-T

_H

ANA=Z+THIEANMER BRI EZSBR
BERAR ([ERMFZEE]) - BEFEZBHE
@ATU%%%%%D&Q%¢%§%MHE

A(ESEX])MRAIFMEXES R R2.4%
(::_*¢4ﬂ%%0wu_f —F
1.7%) %2.8% (ZEZ—F : 42%) °

%zi_j__i/\ﬂ +E|Ji/\1.ﬂ éﬁﬂ“%ﬁ
EX NG HEXREEEXEHRA T = —

FEETIRALLL,249,0008 T (ZE-—F:
4,637,000 70) IR B - EEER KB ER
FENFEDRTAEE -

&2

EAZEZZ-F  ASBNMAERE S BT EH
ERNEREVGRAREREERHABESTS
ZMATTE RS - AR EREERBTH
BEREE NBE_E_-__FA=1tH1t
ANEA - AEBEOFERELFR AL T
MAEBENERE TS  UEIEMER
THHIEEREY THREKKEREGRER
JE% ) L AR 3B N B 18 U0 A B TR S B B W Y 38 N K
Z’So

RIBE-_F"A=+H @8- - —Fft -
AEEREERMBARME  #F  BEFk
HEERE REMEEXRATRRHIHKEEFLH
ERIXREBEEYVRNESTITAENTEER
i EBXIERH BT F13540020 M
Hitb 212 508 BE W /) 2 e 5§ F9,380A ME ©
BRASEEMERE I RBENBRAMEEN -
NEFBBIFEH A RFEITENLRBKE
BAERFRBEEMSBHE BITEEES
F FEFE20,0007 WA /5 (%2 8% 1) 09 7 AT $EL B A

Mt EARERAFTHSE T FEIE38,000 M

EREWHFT AR MEEUARRET
BARN - BEAZT - '%%%ﬁ%@%%
RROSKBBRSIENET  BREEEREEA
PER R E RS K KI5 - EIEWL@%E’UE
EXP X TRaIHEPEANRR -
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Group would keep supporting the development of the joint
venture, Xinyu Rongkai, located in Liuzhou, Guangxi Province, the
PRC, and the phase | of the integrated hazardous waste incineration
facilities, which owns a licensed incineration capacity of handling
20,000 metric tonnes of hazardous waste per annum, has been put
into trial-operation in the current period. The joint venture has incurred

5B RE

loss in the current period and its performance is expected to improve
gradually in the foreseeable future.

The Group commits to uphold practices of corporate governance and
especially environmental governance after experiencing the impact of
COVID to the community and the economy of a country. Notwithstanding
the Group's operations in hazardous waste treatment industry has been
impacted by the changing market demand in the PRC, the Group stays
stable in its existing operations and financial position in the first place,
continues to focus on environmental related business, and the Group
will keep exploring prudently opportunities in a timely manner for
business restructuring and industrial upgrade and improve the sustainable
performance of its operations. Barring any unforeseeable risks from the
global and local economies and uncertainties arising from the COVID,
the Group will contain and manage all possible risks that would affect its
delivering an improved results performance for the current year.

New Universe Environmental Group Limited INTERIM REPORT 2022
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN B R DM

Bt 7% [ B
BHE-_Z-_—_FXA=ZTHIENEAZAKSE
RIEAUBENES CER S -—F RPN
LRET)BHAT

FINANCIAL REVIEW

A summary of the unaudited consolidated financial information of
the Group's for the six months ended 30 June 2022 together with
corresponding figures for 2021 is presented as follows:

For the six months ended 30 June
BEARNA=tTHLAEA

Note 2022 2021 Change%
Mz =ZTB==F —T-— 2E%
HK$'000 HK$'000
FET F&T

Revenue from environmental TEMEBFEEYNIRRERIE

treatment and disposal services for N B R 2 W

industrial and medical wastes 1 186,823 235,819 -20.8
Revenue from environmental BRRHBEERRERSE 2

equipment construction and &

installation services 4,309 - -
Revenue from environmental RIRITHEFKEE - 1A

industrial sewage treatment, BE BERBEIK

utilities, management services, and Bl &

factory facilities 74,453 71,804 +3.7
Total revenue W 858 1 265,585 307,623 -13.7
Average gross profit margin T EF

(in percentage) (BEH ) 2 20.9 30.7 -31.9
Other revenue H bz 3 4,249 4,637 -8.4
Other net income H %A 4 2,674 3,414 -21.7
Gain on disposal of a subsidiary HE—fRMNE AR 2 M 5 27,303 = =
Distribution costs DI 6 14,630 8,823 +65.8
Administrative expenses THERX 7 30,003 30,517 1.7
Impairment loss on other receivables H b EWGRIE 2 R E &R 238 - =
Other operating expenses Hi gz 8 7,951 7,241 +9.8
Finance income BhE A 9 958 3,270 70,7
Finance costs AE KA 10 3,149 3,164 -0.5
Share of results of associates DI E N A 2 ELE 11 (3,643) (4,138) -12.0
Share of results of a joint venture PME—REELEZER 12 (6,939) (1,713) +305.1
Income tax PS8t 13 11,409 11,042 +3.3
Net profit for the period 7N HA ) A R 14 12,807 38,984 -67.1
Profit attributable to owners of the KRABEEB A

Company JE 1 % 14 14,761 28,746 -48.7
Basic EPS (in HK cents) BRERZN B 14 0.49 0.95 -48.4
Diluted EPS (in HK cents) GREERF OB 14 0.49 0.95 -48.4
EBITDA EBITDA 15 67,887 95,133 -28.6

mHREERE2022 FFRAREEFGRAA
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Notes:

New Universe Environmental Group Limited

2 g i 5

Net decrease in total revenue for the six months ended 30 June 2022
was mainly attributable to:

(i) decrease in quantity of hazardous waste collected and at declining
unit prices; and

(i)~ market demand for hazardous waste disposal services in Jiangsu
Province has remained unstable in the current period.

Decrease in gross profit margin of the Group for the six months ended
30 June 2022 was mainly attributable to increase in outsourcing landfill
cost for disposal of the secondary residues and ashes produced by the
incineration process of the Group in the current period.

Net decrease in other revenue for the six months ended 30 June 2022
was mainly attributable to decrease in total dividends declared by all
three equity investments and recognised by the Group in the current
period.

Net decrease in other net income for the six months ended 30 June
2022 was mainly attributable to the decrease in the refunds of net
Value-added Tax paid under preferential tax policy in favour of the
environmental-related operations in the PRC owing to the decrease in
taxable revenue from the related operations in the current period.

Gain on disposal of the entire equity interest in a wholly-owned
subsidiary in the PRC was an one-off income recognised in the current
period.

Net increase in distribution costs for the six months ended 30 June 2022
was mainly attributable to the increase in marketing agency fees to
HK$8,514,000 in the current period as compared to HK$3,558,000 in
the last corresponding period to ensure stable supply and transportation
of industrial hazardous waste in the province.

Net decrease in administrative expenses for the six months ended
30 June 2022 was mainly attributable to decrease in administrative
expenses to contain COVID in the PRC during the period.

Net increase in other operating expenses for the six months ended 30
June 2022 was mainly attributable to increase in legal costs on litigations
incurred in the current period.

Net decrease in finance income for the six months ended 30 June 2022
was mainly attributable to the decrease in the interest income from cash
deposits placed with banks and the increase in net exchange loss on
financing activities in the current period.

Net decrease in finance costs for the six months ended 30 June 2022
was mainly attributable to the decrease in interest-bearing borrowings of
the Group in the current period.

Though there was a decrease in loss shared from the associates for the
six months ended 30 June 2022, the loss was mainly attributable to the
decline in performance of the associate, Zhenjiang Xin Qu in the current
period.
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MANAGEMENT DISCUSSION AND ANALYSIS

12. Netincrease in loss shared from the joint venture, Xinyu Rongkai, for the
six months ended 30 June 2022 was mainly attributable to its loss on
trial-operation in the current period.

13.  Net increase in income tax for the six months ended 30 June 2022
was mainly attributable to the withholding dividend income tax paid
on dividends distributed by the Group’s subsidiaries in the PRC was
recognised in the first half of current year.

14.  For the six months ended 30 June 2022, the decreases in net profit
of the Group, net profit attributable to owners of the Company, and
decrease in EPS were mainly attributable to:

(i) decrease in revenue from the operating segment of the hazardous
waste treatment and disposal services;

(i)  increase in distribution costs on intermediary service charges paid
to the agencies in the industrial hazardous waste market during
the current period; and

(iii)  increase in the loss shared from the joint venture, Xinyu Rongkai,
in the current period under trial-operation.

15.  The Company uses the earnings for the reporting period before interest,
taxation, depreciation and amortisation (“EBITDA") to measure the
operating results of the Group. Decrease in EBITDA for the six months
ended 30 June 2022 was mainly attributable to the decrease in net profit
of the Group in the current period.

Seasonality of operations

For the year ended 31 December 2021, the operations of providing
environmental treatment and disposal services for hazardous waste in
Jiangsu Province has encountered a relatively higher demand in the first
half of the year.

For the 12 months ended 30 June 2022, the integrated treatment and
disposal services for handling hazardous waste reported a revenue of
HK$407,404,000 (12 months ended 30 June 2021: HK$531,168,000)
and pre-tax profit of HK$16,102,000 (12 months ended 30 June 2021:
HK$106,365,000).

Capital expenditure

For the six months ended 30 June 2022, the Group incurred capital
expenditure to increase property, plant and equipment (i) for the
operating segment of environmental treatment and disposal for hazardous
waste amounted to approximately HK$5,572,000 (2021: HK$8,573,000),
(ii) for the operating segment of environmental equipment construction
and installation services amounted to approximately HK$12,000 (2021:
HK$434,000), (iii) for the operating segment of industrial sewage and
sludge treatment services and provision of facilities and utilities in the
Eco-plating Specialised Zone amounted to approximately HK$2,403,000
(2021: HK$1,244,000), and (iv) for corporate use at the head office in
Hong Kong amounted to approximately HK$7,000 (2021: HK$1,730,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

' HE &

7 M

Commitments

At the end of the reporting period, the Group had the following
commitments for capital assets:

B ANHEE

RIEHRK -

AEBBREREER FFHEE

30 June 31 December
2022 2021
=2== T —fF
AA=+H +ZA=+—H
HK$'000 HK$'000
TERx FHT
Contracted for but not provided for: BRI B R BME
— Capital expenditure in respect of —B@ME  BEKKED
property, plant and equipment BEARRE 18,993 20,624
— Capital contribution to an equity —m—ERAKRELE
investment 15,976 15,976
Liquidity and financial resources nEBEE KT BEIR

(a)

14  New Universe Environmental Group Limited

For the six months ended 30 June 2022, the Group financed its
operations and made payment of debts and liabilities due timely and
would finance its contracted capital commitments with internally
generated cash flows and banking facilities.

The Group still remained stable in its financial position with equity
attributable to owners of the Company amounted to approximately
HK$998,101,000 (31 December 2021: HK$1,052,779,000)
and consolidated total assets amounted to approximately
HK$1,679,451,000 (31 December 2021: HK$1,784,011,000) as at
30 June 2022 respectively.

The Company did not have any equity fund raising activity within
the past twelve months immediately prior to the date of this report
(2021: Nil).

At the end of the reporting period, the Group had:

(a)

HE-_ZE-_—_FA=+HLXMEA"
AEBHHEATEENT S RE MR
TEVE  UBAHEEE W RE (N EER
HEXLBELRBBENEDTHONER
MR o

TEBDREBEOMBMRR  RZ2F
ZZEXNAZTHEARREAEAEBGR
AR 4 5998,101,0008 0 (—Z & = —
#+—-H=+—H :1,052,779,000/% 7T )
MR B B EXH1,679,451,0008 7T (—
T - —%+=-A=+—H":1,784,011,000
/%TE)

ARARRERAREAHAEE+ =
AYEETEMREEE RS (ZF - —
FE) o

RBERR - AEEE -

30 June 31 December

2022 2021

—=-= ZTEZ—F

ANA=+H +ZA=+—H

HK$'000 HK$'000

F#&ET FET

(i) Cash and bank balances () RekFERREEAR 310,380 302,074
(i) Available unused unsecured (i) BEFSMKRERNEILE

banking facilities RITEE 26,520 14,640

INTERIM REPORT 2022



MANAGEMENT DISCUSSION AND ANALYSIS
B R D

Key performance indicators

(a)

The Group monitors the earnings performance of its operations
through EBITDA. EBITDA of the Group was HK$67,887,000 for the
six months ended 30 June 2022 (2021: HK$95,133,000).

Reconciliation of consolidated net profit for the period to EBITDA is

set out as follows:

' HEE &

B8 B2 45 AR 1R

(a)

A& E FE BEBITDAE REZE R o K
EEREE_E-__F,A=1THI1EN
& A BEBITDAA67,887,000/ 7T (= &

— —% :95,133,000/&7T) °

KERE AR A
T

405 F) STEBITDAHY ¥ BR 71 20

Six months ended 30 June
BZA~A=1+HILAEA

2022 2021

—g=-= —E-—%F

HK$’'000 HK$'000

TER FHEIT

Profit for the period 7N BA [ 4 ) 12,807 38,984

Add: -

Depreciation on property, plant and Y - B R

equipment e 38,628 39,932

Depreciation on right-of-use assets FREEENE 1,894 2,011

Gross interest expenses FER N 3,149 3,164

Income tax s 11,409 11,042

EBITDA EBITDA 67,887 95,133

The Company monitors its financial and earnings performance of
the associates and joint venture through EBITDA by cancelling the
effects of the entity’s capital, financing and tax entity structure. Set
out below is the EBITDA each of the associates and joint venture of

the Company:

KA B FEBEBITDABEKRERE AR E K -

BEMBBERBRBOZE

BRBAINAECENVBRANKR -

VAT & 51 A8 2% =] Bt & A B

B HIEBITDA :

AELES

Six months ended 30 June

BEAAZTHLEARER

L/{ gk? sz

2022 2021
—_E2_= —E-—F
HK$'000 HK$ 000
THET FHIT

EBITDA of associates: Hi & X BIEBITDA :
Zhenjiang Xin Qu BT H @ 6,629 17,687
NCIP EARATF (1,981) (15,410)

EBITDA of joint venture: & & 1> 3 EBITDA :

Xinyu Rongkai MF s (4,298) (2,496)

mHREERE2022 FFRAREEFGRAA

15



16

MANAGEMENT DISCUSSION AND ANALYSIS

BHEE S W

7 M

() The Group monitors its liquidity through current ratio. The current

New Universe Environmental Group Limited

ratio of the Group representing the ratio of the consolidated current
assets to the consolidated current liabilities was 1.09 times as at 30

June 2022 (31 December 2021: 1.02 times).

The Group monitors its capital by reference to the gearing ratio. This
ratio is calculated as the total interest-bearing borrowings (including
lease liabilities) divided by total equity. The gearing ratio at the end

(@

AEBZBRPLEERERDME - R

—E-—EXA=1H AKEHORD

[ A —

KE(RGARBDEELZEERBDAE)

A1oME (ZE-_—F+-_A=+—8:

1.02f%) -

AEBNEERBHLXRETHEER i
HETIUFEEERBR (EREEAE)

BABRABBETE RBEEHRRNEE

of the reporting period was as follows: BELEENT :
30 June 31 December
2022 2021
—=E=-= —E-—F
AA=+H +-A=+-8
HK$’000 HK$'000
FER FAET
Bank borrowings RITHEE 182,320 198,970
Lease liabilities HEBE 1,054 1,470
Total interest-bearing borrowings STEEEAR 183,374 200,440
Total equity AR A48 58 1,120,827 1,182,810
Gearing ratio EEAMEER 16.4% 16.9%

Neither the Company nor any of its subsidiaries are subject to any
externally imposed capital requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital structure

There was no significant change to the capital structure of the Company
as at 30 June 2022 as compared to that as at 31 December 2021.

Material acquisitions and disposals of subsidiaries,

associates and joint ventures

On 29 March 2021, the registered capital of Zhenjiang Sinotech
Eco-Electroplating Development Limited (“Zhenjiang Sinotech”), an
indirectly wholly-owned subsidiary of the Company, was reduced from
UsD34,260,000 to USD25,000,000. Zhejiang Sinotech builds, owns and
runs the Eco-plating Specialized Zone. The amount of reduction in capital
of Zhenjiang Sinotech amounted to USD9,260,000 (approximately to
HK$72,042,000) has been fully remitted back to Fair Time International
Limited, being the holding company of Zhenjiang Sinotech and an
indirect wholly-owned subsidiary of the Company with USD4,660,000
(approximately HK$36,162,000) in September 2021 and USD4,600,000
(approximately HK$35,880,000) in May 2022 respectively.

On 2 March 2022, the Group as the vendor has entered into agreement
with a purchaser to dispose of the entire equity interests in Taixing Xin
Xin Resources Recycling Company Limited*, a wholly-owned subsidiary
of the Company at a consideration of RMB42,100,000 (approximately
HK$51,760,000) (the “Equity Disposal Agreement”). Completion of the
Equity Disposal Agreement took place on 14 April 2022 and the Group
recognised a gain on such disposal of approximately HK$27,303,000.

Save as disclosed herein, there were no significant investments nor
material acquisition and disposal of subsidiaries, associates and joint
ventures of the Company for the six months ended 30 June 2022.

Significant investments held and their performance

According to the valuation report dated 23 August 2022 issued by
an independent professional valuer, Colliers International (Hong
Kong) Limited (“Colliers International”) (31 December 2021: Colliers
International), the fair value attributable to the Group’s interests in
the equity investments of 18.62% in Suzhou New Huamei, 24.50% in
Danyang New Huamei and 28.67% in Qingdao Huamei as at 30 June
2022 were HK$21,800,000, HK$4,100,000 and HK$41,700,000 (31
December 2021: HK$33,300,000, HK$8,100,000 and HK$39,400,000)
respectively. The net decrease in fair value of the equity investments for
the six months ended 30 June 2022 of approximately HK$13,430,000
(2021: net increase of HK$10,800,000) were recognised in the
consolidated statement of other comprehensive income and accounted for
in the investment revaluation reserve of the Company.

As at 30 June 2022, the fair value of Suzhou New Huamei, Danyang
New Huamei and Qingdao Huamei represented 1.3%, 0.2% and 2.5%
(31 December 2021: 1.9%, 0.5% and 2.2%) of the Group’s total assets
respectively.

ERETHRDM

BEARRE
ARRAR-FB-—FXA=+ENEARER
=B —FtZA=t-BUBEFERE
&) o

MBAR BEATARALOEN
BERAKERNE
RZTEZ—F=ZA=+hB AARHEEE
EENMBARBIENEREERRERES
MRAR ([#ITER]) /97 it & 4 534,260,000
E TR A E25,000,000F 7T © SEITERIEE
EREERREERR - HITERHERRD
4 %9,260,0003 JT (#972,042,000/% 7T) » H A
4,660,000 JT (#936,162,0008 ) R - — —
1. A &4,600,0003 Jt (4935,880,000/% 7T) 1
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RZZEZZF=ZAZH AEEUEFEH
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NAZT A AEED1518.62%H) & M 37 I
X - 2450%M 5 FTEE K28.67% M E B E
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& JT + 4,100,000/ 7T &41,700,0008 ¢ (=&
——%+=-H=+—8 :33,300,000/ T
8,100,000/ JT }39,400,000/8 L) - HZE ==
ZZFEANA=Z+THLEANER  BEABENQF
B/ 4 413,430,000 T (T - —F %
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MANAGEMENT DISCUSSION AND ANALYSIS

B E 5

Impairment testing on goodwill

Goodwill was recognised in a business combination completed in
2007 that currently composed of Zhenjiang New Universe Solid Waste
Disposal Company Limited (“Zhenjiang New Universe”) and Yancheng
New Universe Solid Waste Disposal Company Limited being identified
as a cash-generating unit. As at 30 June 2022, the assessment on
the recoverable amount of this cash-generating unit (having excluded
Taizhou New Universe Solid Waste Disposal Company Limited after its
being disposed of by the Group in 2020), which is principally engaged in
environmental waste treatment and disposal services mainly in Jiangsu
Province, the PRC, was determined with reference to the valuation report
dated 23 August 2022 issued by the independent professional valuer,
Colliers International (31 December 2021: Colliers International), based
on reasonable assumptions, including but not limited to the cash flows
projection with a growth rate at 2% (31 December 2021: 2%) of that
cash-generating unit operating at the licensed incineration and treatment
capacity of handling 26,400 metric tonnes of hazardous industrial waste
per annum and 3,380 metric tonnes of regulated medical waste per
annum, and the pre-tax discount rate of 17.84% (31 December 2021:
19.50%) which reflects the risks for the industries. No impairment loss to
the goodwill was considered necessary for the six months ended 30 June
2022 (31 December 2021: Nil).

Impairment testing on interest in an associate, NCIP

As at 30 June 2022, the assessment on the recoverable amount of the
Group's interest in NCIP, which is principally engaged in environmental
waste treatment and disposal services in Nanjing, the capital city of
Jiangsu Province, the PRC, was determined with reference to the valuation
report dated 23 August 2022 issued by the independent professional
valuer, Colliers International (31 December 2021: Colliers International),
based on reasonable assumptions, including but not limited to the cash
flows projection of NCIP with a growth rate at 2% (31 December 2021:
2%) of NCIP as cash-generating unit operating at the licensed incineration
capacity of handling 38,000 metric tonnes of hazardous industrial waste
per annum, and the pre-tax discount rate of 16.40% (31 December 2021:
18.03%) which reflects the risks for the business of NCIP. No impairment
loss to the Group’s interest in NCIP was considered necessary for the six
months ended 30 June 2022 (31 December 2021: Nil).

New Universe Environmental Group Limited INTERIM REPORT 2022

EESLESRCEEN:E:S
FAEDR_ETLFERMARGNEBELNTF
EREMEEERAR ([HEIFF]) REWNTF
SEEBEVEERRAR (FAs—EREE
EBM)2EBEHMER RZEZ_FN
A=+H HhBEEASN (EEAEFET
BRANERREDEEREERE  MELAE
@F EoEFHERMNFIECEDEES
NElREBHEGEZREEEEMN) HAK
@ﬁ%ﬁﬁZﬁﬁ'ﬂ%%ﬁ4§¥ﬁ@%@
NBEB(ZE_—F+_A=+—H: 5 HEE)
FFHERA-TE-_—F N \A-_t+=BWHNHE
ﬁiﬁfm’ﬁﬁ@ﬁiﬁ%F%EAﬁ%ﬁ

CREETRRAZREEE BN IRERA
JI;: FEIBEE N (B FEEIE26,400A M 58 T
EEY R EFERIE3,380AM T & H SBEREY)

BITEH2% (ZE-—F+-A=+—8:

2% )RR & IBB & xR 2 [ R &) B
AIHTER17.84% (ZE=-—F+_-_A=+—0":
19.50%) cHEZT - —F A =+HIEAHE
A AETEAEELREBEB(ZSEZ—F
+—A=+—8:8\) -

REERR (BRAT) e R E
e

R-ZB-—FXAZ+E HEKEHARE
RAF(RAAEBEAR (PENLTHES

ST MEREEVEENEE RS EXH
ARE BTG NLEBYEEGEMNS D
BB (ZZE-—F+-_A=+—8:ahBEE)
FFHAERMAEA-—S-_—E/\BA=-_+=-HHE
BEHREET EEERSNERZEAENR
BREBTRERUABRRAFT EARSELE
EMJ& FFRI R EE B 1 (3 F Bz 38,0002 MR
THRITEEY ETHAN2%(ZE_—F+=
A=+—H 1 2%)#EREMNHE & HTEN &R
@?%?%%@@Wﬁm%é+m4wﬂf¥
ZT—F+ZA=1+—H:18.03%) - HZE
::i/‘—\ﬂz—i—Elth\fIH *$%lw7%jrﬂﬁ
Mﬁﬂﬁm%$m%”ﬁﬁmﬁﬁﬁc:



MANAGEMENT DISCUSSION AND ANALYSIS

Charges on assets

As at 30 June 2022, the following assets of the Group were pledged as
collaterals for banking facilities granted by the current bankers and for

other suppliers and clients of the Group.

EEEH B R DM

EERH

R-ZF-—FXA=+H XEEUTEET
DESR - AERERRITAET RITEEARAE
EEAMHEERES ZERER -

30 June 31 December
2022 2021
—E__ —E-—4F
AA=+H +=ZA=+—H
HK$’000 HK$'000
FTET FHIT
Carrying amount of collaterals: EWmREE
Property, plant and equipment L E & 97,658 108,107
Land use rights + i AR 27,331 28,830
Pledged bank deposits EEPRITFER 15,726 8,191
140,715 145,128
30 June 31 December
2022 2021
—E-—F B —4F
AB=+RE +-A=+—~
HK$’000 HK$'000
FET FHEIT
Secured liabilities and guarantee issued: ~ HIFBE R B HER
Secured borrowings outstanding under RITEEETZAREEREEAEE
the banking facilities 70,200 73,200
Bills payable to suppliers B TR 2 FiR 13,747 6,086
Bank guarantees issued in favour of AR IRERNBILE = FRHE
independent third parties for RITHER
undertaking contract works 1,979 2,105
85,926 81,391
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MANAGEMENT DISCUSSION AND ANALYSIS

B E 5

Contingent liabilities

Proceedings are in process against New Universe Environmental
Technologies (Jiang Su) Limited (“NUET(JS)"”), an 82% indirectly owned
subsidiary of the Company incorporated in Hong Kong. Two writ of
summons issued by the Jiangsu Zhenjiang Intermediate People’s Court
were received by NUET(JS) in respect of the proceedings filed by two
existing shareholders (each a “Plaintiff”) each holding 8% of the issued
share capital of NUET(JS) on 20 May 2022 and 27 May 2022 respectively.
Pursuant to each of the two writ of summons, each Plaintiff alleged that
NUET(JS) should immediately pay to each Plaintiff accrued and unpaid
dividends of HK$26,579,113.60 (equivalent to RMB22,477,608.92) and
interest thereon in the amount of RMB4,057,752.68. In connection with
the proceedings, the Jiangsu Zhenjiang Intermediate People’s Court has
granted to the respective applications of each Plaintiff to preserve (the
"Asset Preservation”) 38.54% of the total equity rights of Zhenjiang
New Universe, a wholly-owned subsidiary of NUET(JS) established in
the PRC, with effect from 18 March 2022 and, unless extended, will
last until the earlier of 17 March 2025 or until the Asset Preservation is
liftted by the Jiangsu Zhenjiang Intermediate People’s Court. The Asset
Preservation is not expected to affect the normal operations of Zhenjiang
New Universe and NUET(JS). The Group has consistently recognised the
said non-cash dividend rights without payment terms as other payables
in the Group's financial statements but no provision has been recognised
for any interest on those non-interest bearing dividend rights. As the
proceedings are still in process, the information usually required by HKAS
37 Provisions, Contingent Liabilities and Contingent Assets is not disclosed
on the grounds that it might prejudice the outcome of the proceedings.
The Directors are of the opinion that the proceedings and the Asset
Preservation are not expected to have adverse impact to the operations of
any members of the Group.

Save as disclosed herein, there were no other significant contingent
liabilities of the Group as at 30 June 2022 (31 December 2021: Nil).

Event after the reporting period

On 28 July 2022, Zhenjiang New Universe, an indirect non-wholly owned
subsidiary of the Company, entered into an investment agreement
("Investment Agreement”) with the Zhenjiang Economic and Technological
Development Zone Management Committee, pursuant to which Zhenjiang
New Universe would further invest USD15,000,000 into the local expansion
plan of Zhenjiang New Universe which comprises, among others, the
building of a new incinerator with a daily capacity of 100 metric tonnes
(33,000 metric tonnes per annum) of hazardous waste, the technical
transformation of the existing incinerator with a daily capacity of 50 metric
tonnes (16,500 metric tonnes per annum) of hazardous waste, and the
optimization of other facilities. The expansion plan will be implemented
on land already owned by Zhenjiang New Universe with a total area of
2,045 square metres. Pursuant to the Investment Agreement, NUET(JS), the
100% direct holding company of Zhenjiang New Universe, should inject
additional capital in the amount of USD5,000,000 into Zhenjiang New
Universe by the end of December 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

Employee information

As at 30 June 2022, the Group had 644 (2021: 632) full-time employees,
of which 17 (2021: 17) were based in Hong Kong, and 627 (2021: 615) in
the PRC. For the six months ended 30 June 2022, staff costs, including the
remuneration of the Directors and amount capitalised as inventories was
HK$52,910,000 (2021: HK$52,187,000). The Group’s remuneration policy
emphasises motivation and performance of its employees, with a principle
to strengthen the Group’s competitiveness in the market and comply
with the relevant statutory requirements of the PRC and Hong Kong.
Employees and Directors were paid in commensurate with the prevailing
market standards, with other fringe benefits such as share option scheme,
bonus, medical insurance, contributions to mandatory provident fund (in
respect of Hong Kong employees only), the contributions to the statutory
social insurance benefits in the PRC, including the endowment insurance,
medical insurance, work-related injury insurance, unemployment
insurance, maternity insurance, and housing provident fund (in respect of
PRC employees only), and continuing development and training.

Foreign currency risk

The Group mainly operates in the PRC and most of the Group's
transactions, assets and liabilities are denominated in RMB. The Group
is exposed to foreign currency risk due to the exchange rate fluctuation
of RMB against HK$. Fluctuation of RMB against HK$ is expected to be
moderate to the Group, and the Group considers the foreign currency risk
exposure is acceptable. The Group will review and monitor its currency
exposure from time to time, and when appropriate hedge its currency risk.

The results of the Group’s subsidiaries in the PRC are translated from RMB
into HK$ at the exchange rates approximating the rates ruling at the dates
of the transactions. Statement of financial position items of the Group’s
subsidiaries in the PRC are translated from RMB into HK$ at the closing
rate ruling at the end of the reporting period. For the six months ended 30
June 2022, RMB depreciated on average relatively to the HK$ that resulted
in an overall downside exchange difference on the translation from RMB
to HK$ for the financial statements of the subsidiaries in China amounted
approximately to HK$38,099,000 (2021: upside exchange difference of
HK$15,021,000) that were recognised as other comprehensive income
and accumulated separately in equity under the translation reserve of the
Company. The accumulated exchange differences in the translation reserve
will be reclassified to profit or loss as when the interests in the relevant
subsidiaries in the PRC being entirely or partially disposed of by the Group.

= IE ] B
EEER

RZTEZZFXA=+H ANEEEF6L4H
ZE—F:632%)2HBES  EF178 (=
T —F:17R)IREEXE  me274& (=
T-—F :6158) TRPEAMBTE -HE-
TE-__FXA= +E|JJ:/\{.)E] E\Iﬁ$(@
REEWe RBIEFEMNKIE) £52,910,000
B (ZZE——% 152,187,000 7T) ° A& EH
ZHMWBRRBAAE T 2 REBMERKIR - A58
AEBEMBENBREN  WUAFAFEMNE
BREEEEERARA - EEREEFME T
FE BRI 2B AKE - mHMIEEENIEE
RiEFE e BERR BREBESHR(R
BRAREBEERE) BNPEZEZENHLERR
B BEBERE  BERR  TERR -
KERBR H£FRBEREEAES (REAR
FEES) ARFEEREE -

—
i
a

$E@IKF¢I§L MALEKRLHR
BERBEAARESE- mFAEME%E
ZIERFE  REBEHEBIINERR -TBBHAR
BEBTZERFSHERNERMEBES M
REBERABINERR AT ER - REE KT
ERMERHEEERBENEEBSEREHRER
BB o

REBRFBEZHBAG 2 ZEIRER S H
RITEXAEHERBARBBRERE L - K
SERFPEZB AR 2B RRIE B ER
FEHRZWBREEZRAARERERB T - RE
EF__FRNAZTHIEARNEARA ARER
PETLABE Y B2 A o] B B 2 B & A &) B S
FAARBBKEAE L REREEMIELYZE
¥H#J38,099,0008 L (Z T = —F : EEHE X
Z%815,021,0008 ) ' Z=BOREME2E
WRBRRRBRANN AR BRERFEEER
o EHBAZTHENBAR 2 EREASLEES
HA o LER RERFREANNRBENY =8
HERHEEEZ -

mHREERE2022 FFRAREEFGRAA

2]



22

MANAGEMENT DISCUSSION AND ANALYSIS

B E 5

Interest rate risk

As at 30 June 2022, the bank borrowings of the Group were managed
using a mix of fixed and floating interest rates in order to minimise fair
value interest rate risk, of which bank borrowings denominated in HK$
were stipulated at floating interest rates within the range of 1.65% to
4.00% (31 December 2021: 1.56% to 3.01%) per annum and bank
borrowings denominated in RMB were stipulated at various fixed interest
rates within the range of 3.70% to 4.60% (31 December 2021: 3.75% to
4.60%) per annum. The Group has no significant interest-bearing assets
apart from bank balances and time deposits carrying at prevailing market
interest rates within the range from 0.01% to 1.76% (31 December 2021:
0.01% to 1.76%) per annum.

Credit risk

The Group’s credit risk is primarily attributable to trade receivables, other
receivables and contract assets. The Group's exposure to credit risk arising
from cash and cash equivalents and bills receivables is limited because the
counterparties are banks and financial institutions for which the Group
considers to have low credit risk.

The maximum exposure to credit risk is represented by the carrying
amount of each financial asset in the consolidated statement of financial
position. As at 30 June 2022, the Group does not provide any guarantees
which would expose the Group to credit risk.

The Group has no significant concentration of credit risk in industries
or countries in which the customers operate. Significant concentrations
of credit risk primarily arise when the Group has significant exposure to
individual customers. As at 30 June 2022, 3.2% (31 December 2021:
0.2%) and 9.2% (31 December 2021: 3.1%) of the total trade receivables
was due from the Group's largest customer and the five largest customers
respectively.

The Group measures loss allowances for trade and bills receivables
(including lease receivables) at an amount equal to lifetime expected credit
losses. Generally, trade and bills receivables (including lease receivables)
are written-off if past due for more than one year and are not subject to
enforcement activity. The Group does not hold collateral as security over
these balances.

As at 30 June 2022, the allowance for the lifetime expected credit
losses of trade and bills receivables (including lease receivables) was
HK$39,478,000 (31 December 2021: HK$41,166,000) which has been
provided as amount of impairment measured under the expected credit
loss model.
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MANAGEMENT DISCUSSION AND ANALYSIS

Principal risks and uncertainties related to the Company’s
business operations

The Group has encountered significant increases in credit risk which are
mainly attributable to the increase in underperforming accounts receivable
from distressed clients in the times of increased economic uncertainty
and especially the continuous impact of COVID-19. The Company faces
the challenge of input subjective forward-looking information into the
assessment of whether credit risk on the accounts receivable has increased
significantly. The Company would perform both individual and collective
assessments on the recoverability of underperforming accounts due
from clients grouped by locations in different industrial parks in Jiangsu
Province, the PRC. As all clients of the Group have to comply with strict
environmental regulations to timely handle the hazardous waste produced
in their manufacturing process, they have to engage with qualified
service provider(s) to collect, manage, decompose and finally landfill their
hazardous waste produced in order to avoid non-compliance penalties or
even being ordered to shut down. Those clients facing risks of financial
stress from increased economic uncertainty would request for concessions
against the current terms of their contracts with the Group, delayed
settlement of invoiced amounts, and even involve the local authority
in charge of the industrial parks where they located to intervene in
mediation.

The Group would incorporate impacts of increased economic uncertainty
on the risk of default into the probability of default for individual
exposures on a timely basis, incorporate qualitative factors as there were
changes in client’s payment behaviour, assess if there were significant
increases in credit risks on a collective basis, and recognise allowance on
lifetime expected credit loss upon the deviation of contractual payment
terms by client(s). The Group would limit its exposure to credit risk by
rigorously selecting the counterparties (i.e. the clients, the customers, the
hazardous waste producers, and the market intermediaries) and explore
prudently for opportunities of market diversification.

Save as disclosed therein, as at 30 June 2022 and up to the date of
this report, there was no significant change to the principal risks and
uncertainties related to the Company’s business operations since the date
of last annual report of the Company for the year ended 31 December
2021.

DIVIDEND

The Board does not recommend the payment of interim dividend for the
six months ended 30 June 2022 (2021: Nil).

The final dividend related to the financial year 2021 proposed on 31
March 2022 at HK$0.0039 per ordinary share of the Company totally
amounted approximately to HK$11,839,000 has been recognised as a
liability as at 30 June 2022 after the said final dividend was duly approved
by the shareholders of the Company at the annual general meeting on 27
May 2022 and has been paid on 29 July 2022.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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CHANGE IN DIRECTORS’ INFORMATION

Information on Directors

For the six months ended 30 June 2022 and up to the date of this report,
there were changes in Directors’ information as follows:

With effect from 30 June 2022,

(i) Mr. ZHENG Zhen resigned as executive Director and member of the
executive committee of the Company;

(i) Ms. JIANG Qian was appointed as executive Director and member of
the executive committee of the Company; and

(i)~ Ms. XI Man Shan Erica was re-designated from an executive Director
to a non-executive Director and she also resigned as member of the
executive committee of the Company.

Save as disclosed therein, there was no other significant change in details
of the Directors’ information since the date of last annual report of the
Company for the year ended 31 December 2021.

Save as disclosed therein, there was no other information is to be disclosed
pursuant to the requirements of the Rule 13.51(2) of the Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong Limited
("Stock Exchange”) (“Listing Rules”).

Information on management

Up to the date of this report, save as disclosed therein, there was no other
significant change in details of the management team members of the
Company since the date of last annual report of the Company for the year
ended 31 December 2021.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold, or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2022.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

1

CORPORATE GOVERNANCE PRACTICES

The Directors of the Company and the management of the Group are
committed to upholding good corporate governance practices and
procedures. The Company believes that maintenance of high standard of
business ethics and good corporate governance is essential for effective
management, healthy business growth and fostering a contemporary
corporate culture, which drives the Group to growing sustainably and
safeguarding the interests of shareholders of the Company.

CORPORATE GOVERNANCE CODE

The Company has complied with all code provisions of the Corporate
Governance Code set out in Part 2 of Appendix 14 (“CG Code”) to the
Listing Rules throughout the six months ended 30 June 2022, and the
Directors confirmed that they were not aware of any deviation from the
CG Code during the period then ended, except for the code provision
C.2.1.

Code provision C.2.1 of the CG Code stipulates that the roles of
chairman and chief executive officer should be separate and should not
be performed by the same individual. For the six months ended 30 June
2022, Mr. XI Yu has assumed the roles of both chairman of the Board
("Chairman”) and the chief executive officer of the Company (“CEO")
that constitutes a deviation from code provision C.2.1 of the CG Code.
After evaluation of the current situation of the Group and taking into
account of the experience and performance of Mr. Xl Yu, the Board is of
the opinion that it is appropriate and in the best interest of the Company
at the present stage to vest the roles of the Chairman and the CEO of
the Company on the same person as it helps to facilitate the execution
of the Group's business strategies and maximizes the effectiveness of its
operation. The Board also considers that: (i) the Company has sufficient
internal controls to provide checks and balances on the functions of
the Chairman and CEO; (ii) Mr. XI Yu as the Chairman and CEO is fully
accountable to the shareholders of the Company (“Shareholders”) and
contributes to the Board and the Group on all top level and strategic
decisions and is responsible for ensuring that all Directors act in the best
interests of the Shareholders; and (iii) this structure will not impair the
balance of power and authority between the Board and the management
of the Company. The Board believes that vesting the roles of both
Chairman and CEO in the same person has the benefit of ensuring
consistent leadership within the Group and will enable the Company to
make and implement decisions promptly and effectively. However, the
Board will continue to review and consider splitting the role of chairman of
the Board and the chief executive officer of the Company at a time when
it is appropriate.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code"”) as set out in Appendix 10
to the Listing Rules as its code of conduct regarding Director’s securities
transactions in the securities of the Company. Having made specific
enquiry of all Directors of the Company, the Directors confirmed that they
have complied with or they were not aware of any non-compliance with
the required standard of dealings as set out in the Model Code throughout
the six months ended 30 June 2022.

SHARE OPTION SCHEME

The Company adopted the share option scheme on 5 May 2015
(“Share Option Scheme”). The terms of the Share Option Scheme
are in accordance with the provisions set out in Chapter 17 of the
Listing Rules. The Share Option Scheme shall be valid and effective for
a period of ten years ending on 4 May 2025, after which no further
options will be granted. The purpose of the Share Option Scheme is
to provide participants (“Participant’s”, and each a “Participant”) with
the opportunity to acquire proprietary interests in the Company and
to encourage Participants to work towards enhancing the value of the
Company and its shares (“Shares”) for the benefit of the Company and its
Shareholders as a whole.

A Participant is any person belonging to any of the following classes:

(@) any eligible employee of or any person who has accepted an offer
of employment from (whether full time or part time employee,
including any executive Directors but not any non-executive
Director) the Company, its subsidiaries and any entity in which the
Group holds any equity interest (“Invested Entity”);

(b)  any non-executive Director (including independent non-executive
Directors) of the Company, any of its subsidiaries or any Invested
Entity;

(c)  any supplier of goods or services to any member of the Group or any
Invested Entity;

(d) any customer of the Group or any Invested Entity;

(e) any person or entity acting in their capacities as advisers or
consultants to the Group or any Invested Entity; and

(f)  any shareholder of any member of the Group or any Invested Entity
or any holder of any securities issued by any member of the Group
or any Invested Entity from time to time determined by the Directors
having contributed or may contribute to the development and
growth of the Group or any Invested Entity.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

1

The total number of Shares which might be issued upon exercise of all
options to be granted under the Share Option Scheme and any other share
option schemes of the Company must not in aggregate exceed 10% of the
total number of the Company’s Shares in issue as at the date of approval
of the Share Option Scheme by the Shareholders at the annual general
meeting on 5 May 2015 (“Scheme Mandate Limit”) unless the Company
obtains an approval by its shareholders at its general meeting to refresh
the Scheme Mandate Limit. Further, the maximum number of Shares of
the Company which might be issued upon exercise of all outstanding
options granted and yet to be exercised under the Share Option Scheme
and options which may be granted and yet to be exercised under any other
share option schemes of the Company shall not exceed 30% of the total
number of the Company’s Shares in issue from time to time. Based on
the issued share capital of 2,955,697,018 Shares of the Company as at
5 May 2015, the Scheme Mandate Limit was 295,569,701 Shares of the
Company, representing approximately 9.74% of the total issued Shares as
at the date of this report.

The maximum number of Shares issuable under the share options to
each Participant in the Share Option Scheme within any 12-month period
up to and including the date of grant is limited to 1% of the Shares in
issue at any time. Any further grant of share options in excess of this
limit is subject to shareholders’ approval in a general meeting. Share
options granted to a director, chief executive or substantial shareholder
of the Company, or to any of their respective associates under the
Share Option Scheme are subject to prior approval of the independent
non-executive Directors. In addition, any share options granted to a
substantial shareholder or an independent non-executive Director, or to
any of their respective associates, in excess of 0.1% of the Shares of the
Company in issue at any time and having an aggregate value (based on
the closing price of the Shares at the date of grant) in excess of HK$5
million, within any 12-month period up to and including the date of such
grant, are subject to shareholders’ approval in a general meeting. The
offer of a grant of share options may be accepted within 28 days from the
date of offer, upon payment of a remittance of HK$10 in favour of the
Company by the grantee. The exercise period of share options granted
is determinable by the Board, save that such exercise period shall not be
more than 10 years from the date of grant of such share options.

The exercise price of share options is determinable by the Board, but may
not be less than the highest of (i) the closing price of the Shares as stated
in the daily quotations sheets issued by the Stock Exchange on the date of
grant which must be a day (“Trading Day”) on which the Stock Exchange
is open for the business of dealing in securities; (ii) the average closing
price of the Shares as stated in the daily quotations sheets issued by the
Stock Exchange for the five Trading Days immediately preceding the date
of the grant; or (iii) the nominal value of a Share.

XEE Ak HEMBLEM

Bl AR 1% B8 AR A 1 2B Je AR A BT ] E b BE AR A R
SMEE s ERERTEmMY TRITZR
NBEBEETBBBARABRER-_Z—RF
AARBARTZBREBEFAS Lt EBRES
BIZEHARREBEHITRMDEERZ10% ([5F3]
RERE]  KRIERXRARBREAS LES
AR E BB EREE o boh - AREE
REFTEIEHEE BBMRITE B RITEBR
BERBEARAEMEMBRESZERLA
WARITEZ BIREETEmA FHITZRM &
SEATHBARRARTEDETRMDESE
30% c ERARBR - E—RHFEFRARHD %
1TH%452,955,697,0188& & 10 + AR QA A 2 7H &%
MEPR BH A£295,569,701 IR R% 10 - HE R A&
BEIEBITRHEE Z249.74% °

REERTAH (BFEZB) L2 F 120 A &
MR- RIEERETREBRESS2HEEET
ZEMNESEE  REAEREUEEITERS
1% B - B UL REE 2 & — P RE
BRPHASFRERBRREAS EHER - FAE
o REBREASAAQARES T2THK
AEBRTFERAABESEBTABHBARTHE
RRAEHBRBLIFERITES B ER - FA
EE - REZFBEBRTFTHEHB(B1EZB)
IER2ME A BRER - AEBRESR B IEH
TEERFSSATMNBBARTBHAETM
BRA QBRI B BITIRM 20 1% A E (R R
T HERG 2 W EF &) #85,000,000% 7T
ZEMERE  HBESFRERRERS LI0E
B FAEE - BRERTFEHAIRELNHH
A28 ANEMR - EEAR ABABAR AL
10BTZHE ERTHEREZTEHHRES
SET MROTEHISEREHERERT
HEAEEH104F ©

BEREZTEETHESSRE  BFAGER
UTEBEZEE  (0IRNETHEH (KARHK
RAARETERRSZAF(IRFA])) B
RN 2 BRI B W E : ()R
ETRMAAER S BERMEL 2 BmRM
W2 B D FEWTE ¢ i 2 A
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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Details of share options (“Options”) granted by the Company under the

a K

H fth & #

Share Option Scheme are set out as follows:

Date of grant:
REBH:

Date of acceptance:

BHES

Grantees:

ZE-YNE

Closing price of the Shares
immediately before the
date of grant:

ZRFH AR TE

Exercise price of Options
granted:
PR % BB AR R B 1T 62 (8 -

Total number of Shares to be
issued upon exercise in full
of the Options granted:

PAZE BT P IX 1 B AR R B
T BTN 2 BE

Options lapsed as at 30 June
2022:

RZEZZFA=+HE
KRR BE R

New Universe Environmental Group Limited

18 January 2022
- -F-A+N\AH

16 February 2022
et Sl S s WA=

7 employees of the Group,
and none of the grantees is

a Director, chief executive

or substantial shareholder of
the Company or any of their
respective associate(s) (as
defined in the Listing Rules).
REETRER  HEARAR
RRARIEF THHEBREE
BRFREZB 2 EMHEA
(EER LM -

HK$0.305 per Share

FRPE170.30578 0

HK$0.308 per Share

B 170.3087 T

13,080,000 Shares

13,080,0004%

Not applicable

T

BFEBWT

15 January 2021
—E-_-%—-A+%R

12 February 2021
2 —fZA+ZH

6 employees of the Group,
and none of the Grantees is

a Director, chief executive

or substantial shareholder of
the Company or any of their
respective associate(s) (as
defined in the Listing Rules).
AEB6LES  BEARAR
ARREE (THEZRLTE
BREXEEESEB 2 EAHEA
(EER LM -

HK$0.27 per Share

BRE50.278 T

HK$0.272 per Share

BRI 70.2727 T

11,380,000 Shares

11,380,0004%

Not applicable

T

INTERIM REPORT 2022

AR BRI BB B b 5 81 1% e BB Bk ([98 Ax

15 January 2020
—Z-FE-H+hA

12 February 2020
—EZE-FA+CH

5 employees of the Group, and
none of the Grantees is a Director,
chief executive or substantial
shareholder of the Company or any
of their respective associate(s) (as
defined in the Listing Rules).

AEESHER  MEARAR/K
DREFE IETHABREER
RAWEZBZEMBHEA (EE
REMHR) -

HK$0.25 per Share

B 10.25%8 T

HK$0.25 per Share

FhAn0.258 7T

11,000,000 Shares

11,000,0008%

1,360,000 Shares (upon
termination of the employment of
a grantee with effective from 31
December 2020)

1,360,000 (R=Z=ZF+ =7
=t —HBERIE—ERANER)



CORPORATE GOVERNANCE AND OTHER INFORMATION

Vesting period of the
Options:

BREZEES

The Options granted shall be
vested upon achievement of
certain vesting conditions (the
2022 Vesting Conditions”) as
specified in the offer letter (the
2022 Offer Letter”) of each
respective Grantee. If the 2022
Vesting Conditions applicable
to the relevant Grantee are not
achieved, the unvested Options
granted to such Grantee shall
be cancelled as specified in the
2022 Offer Letter.

The Options shall vest in the
proportions to be determined
according to each particular
2022 Offer letter on the date
the 2022 Vesting Conditions
applicable to the relevant
Grantee are achieved.

Fri B IR R SRR
AHIZ AR (12022280 ]) N
SHRMETHEEGEY (1202285
BIEG))ENKER - WEA
PRI AR A 89202257 8 15 14
REEER  BTHHEARAD
KRB EREBIZ202Z 4K
MR TE T OAGESS ©

BRESNEANBEARA
M2022F B IEHEKE BIRS
FFE 20222 4 K B TE KO L 51 57

ol S =

The Options granted shall be
vested upon achievement of
certain vesting conditions (the
“2021 Vesting Conditions”) as
specified in the offer letter (the
“2021 Offer Letter”) of each
respective Grantee. If the 2021
Vesting Conditions applicable
to the relevant Grantee are not
achieved, the unvested Options
granted to such Grantee shall
be cancelled as specified in the
2021 Offer Letter.

The Options shall vest in the
proportions to be determined
according to each particular
2021 Offer Letter on the date
the 2021 Vesting Conditions
applicable to the relevant
Grantee are achieved.

Subsequent to the end of

the reporting period, owing

to certain 2021 Vesting
Conditions remaining
unfulfilled, 5,041,000
unvested Options granted on
15 January 2021 have been
automatically cancelled on 26
August 2022 pursuant to the
terms and conditions of the
2021 Offer Letters concerned.
FIT A5 o P28 5 7 5 A R A
ABELK ([2021Z 49K ]) A
RTBRE)E TS B IRM (120215%
Bt ENKER - MiEA
RIE B AR A #920215 & &1+
REEEK BTHEHARAD
A B ERE R R2021 240K
WHEVARTE T AGEEE -

BRESNERANBEARA
mmmﬁkhﬁ%&*aﬁk
BREENRETHLHE

RBEBRRE  HRETZZ
——FEBHREDRER R
R -F-A+RAELKN
5,041,000k K FBERED

RIEBBE2021 B4 KHE TR
BREGEHER=ZTEZZFN\A
“+tRHE®FHE-

a M E L E R

The Options granted shall be
vested upon achievement of
certain performance targets (the
2020 Vesting Conditions”) as
specified in each particular offer
letter (the “2020 Offer Letter”)

of each respective Grantee. If the
2020 Vesting Conditions applicable
to the relevant Grantee are not
achieved, the unvested Options
granted to such Grantee shall be
cancelled as specified in the 2020
Offer Letter. Subject to the 2020
Vesting Conditions applicable to
the relevant Grantee having been
achieved, the Options have been
vested in the proportions being
determined according to each
particular 2020 Offer Letter on the
30th business day after the date of
publication of the annual results of
the Company for the year ended 31
December 2020.

The Options granted to 4 grantees
conferring rights to exercise
9,640,000 Shares at HK$0.25 per
Shares have been vested to the
respective Grantees on 7 May 2021
upon the achievement of the 2020
Vesting Conditions.

iR EREE N SAEEERAN
EREEZHX (2020240 ]) A

FIEAME TRE AR (120205 & 15
1) ERKES R B - 08 R 8 &
BAR2020F BIGMHFREEEM @ &K
TEBAR ANKEBBRESR
2020 A AR RTE TUARESE o 18
i AR B AIR A R920205 B &1
BN BRERTIZBEAQAEE
—ZE-_EF+_A=1+—HULEFE
MEEEEABEFEEEEAR
ERTEHNRETHLHRS

RZZEZ—FRALAH48%
BAEETHERER TEMNE
EK20205 B K WERB T
HBEERANER.258 TRE
9,640,000f% A% 17
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CORPORATE GOVERNANCE AND OTHER INFORMATION

T X &

Validity period of the
Options:

BRENBRS

(@) The share options outstanding under the Share Option Scheme  (a)

A M H i & #

Subject to the Options having
been vested, the Options
granted are exercisable from
the date of publication of

the annual results of the
Company for the year ending
31 December 2024 (the “2024
Results Date”) to the earlier

of (i) the date on which such
Options lapses in accordance
with the terms of the Share
Option Scheme; or (ii) the 90th
business day after the 2024
Results Date.
HFRREREE AR LER
BARHERARABE=Z
CMETZA=+—HILEFEE
HE2FXERBR( 2 -_NF
XEBBRITE BEEUT
AHAREERE): ()VEHE
BEIREREERE 2N IRR
KWW BH: KN =TZMF
EEREEEOELEER -

Subject to the Options having
been vested, the Options
granted are exercisable from
the date of publication of

the annual results of the
Company for the year ending
31 December 2023 (“2023
Results Date”) to the earlier

of (i) the date on which such
Options lapses in accordance
with the terms of the Share
Option Scheme; or (i) the 90th
business day after the 2023
Results Date.

HEREEBE  AREER
BARHERARABE_Z
T+ RA=t+-HLEFE
MEFEBERB(ZZ-=F
EERBRITE  BEENUT
BBUARRERE): (VER
BIEREBERE 2 RR
KHUE B JH_T_=F
EEABEEOELEER -

The Options granted are
exercisable from the date of
vesting to the earlier of (i) the date
on which such Options lapses in
accordance with the terms of the
Share Option Scheme; or (ii) the
30th business day after the date of
publication of the annual results of
the Company for the year ending
31 December 2022.

Fri% L B AR AT 4 55 8 B AR AR 1T
B HEUTHHUREE A

%) (VB BERERIEERETE
B Rk B B 5 ()R I B A
NABE-E-_—F+-A=+—
HIEFEM2FEEQREEIN
=0

RBEH REZABERTEZER

during the reporting period are as follows: M
30 June 2022 31 December 2021
—E-C —E-—F
RA=TH TZA=1-H
Weighted Weighted
average average
exercise  Number of exercise  Numbers of
price options price options
¥ MEFH
fiEE BREZA 2B  BREHE
HK$ '000 HK$ ‘000
BT T4 BT T
Outstanding at 1 January B—R—-BRRETRE 0.262 21,020 0.250 9,640
Granted during the period/year 8/ EREH 0.308 13,080 0.272 11,380
Outstanding at the end of the reporting period RBEARNAETE 0.280 34,100 0.262 21,020
Exercisable at the end of the reporting period MEREHRTE 0.250 9,640 0.250 9,640

30  New Universe Environmental Group Limited
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TN
™ ¥ & 8

The fair value of share options granted and outstanding during

(b)

b &

BEHARTRARTENBEENA

the reporting period was estimated on the date of grant using the FEDBDERDBERR TRZETER
following assumptions:
2022 2021 2020
—E=-= —E-—F —EF
Fair value at measurement date st E B AF(E HK$0.101/8 7t HK$0.084/8 7 HK$0.076/8 7T
Share price & 1 B 15 HK$0.30558 7T HK$0.270/ 7T HK$0.250/8 7T
Exercise price TE(E HK$0.308/% 7t HK$0.272/87C HK$0.250/8 T
Expected volatility (expressed TEEDR B & (LA —IE = B i
as weighted average volatility TAEEE N TS
used in the modelling under HEERTR)
binomial option model pricing
model) 51.845% 51.135% 48.925%
Expected life of options TEHAE A i A BB (A — 1B =
(expressed as weighted HAE E B R T /9 hnAE
average life used in the SEHE KRR ) TERT AR R
modelling under binomial F Hj
option model pricing model) 3.54 years £  3.55years F  3.33 years F
Expected dividend yield E‘E\,ﬁﬂﬂﬁ BX 2.36% 2.64% 2.67%
Risk-free interest rate (based B E(LNBFEBZE
on yield of Hong Kong Zero ﬁ%‘d&/\rﬁg’u’%)
Coupon Bonds) 1.18% 0.22% 1.52%

The fair value of the options granted during the current reporting
period was approximately HK$1,092,000 (2021: HK$578,000), of
which the Group recognised share option expense of HK$231,000
being charged to profit or loss for the vested options during the six
months ended 30 June 2022 (2021: HK$214,000).

The fair value of services received in return for share options granted
is measured with reference to the fair value of share options
granted. The estimate of the fair value of share options is measured
based on binomial option pricing model by the independent firm
of professional valuer, Colliers International (2021: CBRE Limited),
taking into account the terms and condition upon which the options
were granted. Changes in the subjective input assumptions could
materially affect the fair value estimate of the share options granted.

When the share options are forfeited after the vesting date or are
still not being exercised at the expiry date, the amount previously
recognised in share option reserve will be transferred to retained
profits.

AR EHMEEERENATEOAR
1,092,000/ 7t (== — — 4 : 578,000/
) HRAEEEREBEET__F X
A=Z+TBLEARNEAEBNBERERERE
B4R 231,000/ 7T - WE EBZF
B(ZZF = —4 :214,00087T) °

REBREEEREARERE 2 A FE
D2EEREBREZAFEFE-B
BEZ A FEZGEHTABLIEERME
e NEER(Z2 - —F : HRREBAH
zﬁ@ﬁ%fﬁiﬁﬁmﬁﬁiﬁ%*
i%ﬁﬂﬁ%%%Z%ﬁ&%#°ﬁA
TERRNELATREEHMRONER
BATELGEELEATE -

it s A HE 70 55 8 B AR $ROR W s IR
BB AT E - 5t A0 B8 AR A 1 4 7
RN RREREREEF o
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CORPORATE GOVERNANCE AND OTHER INFORMATION

P N
T = 5 JF

i, & #

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURE OF THE COMPANY OR

ANY SPECIFIED UNDERTAKING OF THE
COMPANY OR ANY OTHER ASSOCIATED
CORPORATION

As at 30 June 2022, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter 571
of the Law of Hong Kong, “SFO") which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be entered in the register
referred therein, or which were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers set out in Appendix
10 of the Listing Rules, to be notified to the Company and the Stock
Exchange, were as follows:

The Company

Long positions in Shares and underlying Shares of the Company

EERTETHAERER
Azl HERS RERE
B AR B BEABREE
ZHEEBPZIREER B
KA

A-FE—— B=Z+H ARARZEEKE
gﬁkA§K$ AIREMELE (EERE
BEBIBESNEBZAFRBEGRMN((EHFLBE

&5 1) EXVER) 2 Bt - AR & E#EF T
HERIEE %&ﬂ%ﬂ%%%xv%%7&%8‘%
BREARRD R FT R m AR (BIER
#mﬁﬂ%&%fhﬂﬁﬁﬁmWﬁﬁxw&
BB 2 SRR  ABRBEEFEHFLBEK
PlEE3s2k AR A KR v B LMz SR
KA ARIE AR R R+ BT T AT
BERZWZESTAMAMNEG ARA R KRBT
ZREZBABWT

Vi N/N=]
RARGIR 7 RIAEE R (.2 4 B

Number of ordinary shares of HK$0.01 each

SREEIBIZEEREAE

Approximate

percentage of

Number of total Shares

Name of Director Capacity in which ordinary Shares are held Shares held in issue

HE &7

Fr¥E IR 17 B %

EENE BREEBERNEH ROHE ZBHBE S

Mr. XI Yu (note) Interests of a controlled corporation 1,109,303,201 36.54%
EE A (MEE) TSN A S

Ms. LIU Yu Jie Beneficial owner 202,400,000 6.67%

BlEARLZT EREAA
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Associated corporation

Long positions in ordinary shares of NUEL

TN
™ ¥ & 8

EoE JFNL]

RNUELZBERZ B

b &

Number of ordinary shares of USD1.00 each
BREEI1.00ETZ2EEBEREE

Approximate
percentage of

Number of total shares

Name of Director Capacity in which ordinary shares are held shares held in issue

HE 81T

FrF R 13 48 &

EEpns FEZERNEH KRO#E ZHHES

Mr. XI Yu (note) Beneficial owner 16,732 83.66%

EERuE M) EmfEB A

Ms. CHEUNG Siu Ling (note) Beneficial owner and Interests of spouse 2,428 12.14%

RN A (M5 BEaEAAREBER

Note: New Universe Enterprises Limited (“NUEL") is beneficially interested  Fff5£ : New Universe Enterprises Limited

in 1,109,303,201 Shares of the Company, representing approximately
36.54% of the issued share capital of the Company. NUEL is directly
owned as to 83.66% by Mr. XI Yu and totally 12.14% by Ms. CHEUNG
Siu Ling and her spouse. Mr. XI Yu and Ms. CHEUNG Siu Ling are also

directors of NUEL.

(INUEL]) B2 # B A2 7]1,109,303,201
BARAARG  HEREAQARBE BEITR
KN#)36.54% - NUELHE EE £ HEH
B83.66% kMK /NBREIRERBES
1214% - EEX R ERKRNEBELZETNAE
NUELKYE = -

Save as disclosed above, as at 30 June 2022, none of the Directors and B EXFIEEEN  R-ZE-_—_F,XA=+H "
chief executives of the Company had any interests or short positions inany IR AT 7 EEHKFBTHAERAKRAQ T
shares, underlying shares and debentures of the Company or any of its HF@BE:XE (FE R FA5REEEMEXV
associated corporations (within the meaning of Part XV of the SFO) which  £8) 2 {E f&{n - HHEAKR O S EE BT HE AR

/8

were entered in the register referred to therein as required pursuant to & & %&Hﬁfﬂﬂﬁu%gsz{ﬁz\ HAFKRIR® 2

section 352 of the SFO or required to be notified to the Company and the &G ff 7 # =
Stock Exchange pursuant to the Model Code.

ke SRBIEETAHAL
SAAFR Q%Z% SR -
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tTxEANMNEMER

INTERESTS AND/OR SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS

AND OTHER PERSONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2022, the interests or short positions of those persons, other
than the directors or the chief executive of the Company whose interests
has been disclosed therein above, in the Shares which has to be disclosed
to the Company under the provisions of Divisions 2 and 3 pf Part XV pf
the SFO and/or underlying Shares as recorded in the register required to be
kept by the Company pursuant to section 336 of the SFO were as follows:

TERRREMALTREAR
ARG ERERRM T ZER
R/HRA

RZEZZFRA=+H BARRES=HE

ETBABE(BE2EEZN EXHBE)INZEZE
ATRBERHFHREREE #}&Hﬂa{wﬂ%xvﬁﬁ
FO2RIHERARRIEENERSIAR R, K
PAERERR D P AR AR T*ET)““ % X 58
EIEBIF336IEBFE 2B CMZERIAR
NN

Long positions in Shares and underlying Shares of the Company

RAEDBRDRABRD NG R

Approximate
percentage of

Capacity in which ordinary Number of total Shares
Name of Shareholder Shares are held Shares held in issue
e &7
R4 88
BRREEE8 FEZERNSH FERGEEB ZHHES
Mr. XI Yu® Interests of a controlled corporation 1,109,303,201 36.54%
EE L4 REH A A ER
NUEL @ Beneficial owner 1,109,303,201 36.54%
NUEL® EanEAA
China Minsheng Investment Interests of a controlled corporation 800,000,000 26.35%
Group Corporation Ltd
(FEIEERERNBRAR)
("R E&) o
FERERERGARAA RN R
(TR R#&% )
AREDMEEEE AR AT Interests of a controlled corporation 800,000,000 26.35%
("CMIG-Asia”) ®
PREGDMNEEEEARAR XEHQRER
(TR RgTM®
CMI Financial Holding Interests of a controlled corporation 800,000,000 26.35%
Corporation (“CMIF-BVI") @
CMI Financial Holding Sk VNI £
Corporation
(TRBHEMTEFBCMIF])®
CMIG International Capital Interests of a controlled corporation 800,000,000 26.35%
Limited (“CMIG-HK")
PREBEREERERAA e NIE T
(TEERRKR]®
CM International Capital Beneficial owner 800,000,000 26.35%
Limited (“CMIC-Cayman”)®
CM International Capital EmEA A
Limited ([F3 2 CMIC |) ®
Ms. LIU Yu Jie @ Beneficial owner 202,400,000 6.67%
8| F AR L L BEaREAA
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1

Notes:

(i) NUEL is directly owned as to 83.66% by Mr. XI Yu. The shareholding
interest disclosed by Mr. XI Yu as a Shareholder deemed interested in
1,109,303,201 Shares of the Company is the same interest disclosed by
him being a Director of the Company.

(i) CMIC-Cayman is 100% directly owned by CMIG-HK. CMIG-HK is 31.5%

directly owned by FR#% and 68.5% directly owned by CMIF-BVI.
CMIF-BVI is 100% directly owned by CMIG-Asia. CMIG-Asia is 100%

directly owned by FER#%. CMIG-HK, CMIF-BVI, CMIG-Asia and 1 R#%
are all deemed interested in the 800,000,000 Shares beneficially owned
by CMIC-Cayman.

(iii)  The shareholding interest disclosed by Ms. LIU Yu Jie as a Shareholder is
the same interest disclosed by her being a Director of the Company.

Save as disclosed above, as at 30 June 2022, so far as is known to the
Directors, the Company has not been notified of any other interests
or short positions in the Shares and underlying Shares which had been
recorded in the register required to be kept by the Company under section
336 of the SFO.

DIRECTORS’ RIGHT TO ACQUIRE SHARES

Save as disclosed under “Directors’ and Chief Executive’s Interests and/
or Short Positions in Shares and underlying Shares, and Debenture of the
Company or Any Specified Undertaking of the Company or Any Other
Associated Corporation”, at no time during the six months ended 30
June 2022 were rights to acquire benefits by means of the acquisition of
Shares in the Company granted to any Director or their respective spouse
or children under 18 years of age, or were any such rights exercised by
them; or was the Company, or the Company’s subsidiary or holding
company of a subsidiary of the Company’s holding company a party to any
arrangement to enable the Directors to acquire such rights in any other
body corporate.

CONNECTED TRANSACTIONS

There was no connected transactions (defined under the Listing Rules)
which were discloseable in the current reporting period or any time during
the six months ended 30 June 2022.

E =Y

B 3

a M E L E R

() NUELHE R ELEEZHHES3.66% ° ZE 5L
EEBRREEE 2K AEK1,109,303,201
BRARBERDTFNRESEBBEARQAE
B EARELS -

iy FAECMICTIHEBTREI00%EEZES °
EAPREBIAPRELEBEBRAESD
CMIFS B #EH31.5% & 68.5% o H B4 M~
HECMIFRPRIEEMI0%EEESR - F
RIETEMATRBI00%EEES - BT
RE HBHEBRESCMIF - P RIZETM
MR REHEEENHSCMICEREE DN
800,000,0000% f% 17 ¥ A HE2S o

i) BIE A& BT e R B 2 4 25 B 0 4
AEAREEHRE 2 AR -

B EXFEEEN RZTE__FXA=1TH"
BEEMMAN ARAGEESNNRN RARE
B 1 i B B R SR AN R AR B 28 55 M A A& D)
336K R7FE 2 B S 2 (1A K 4 25 ok

S
B o

EEREERMER
BRIEERFTEITHRABERAQR ZKMD - 18
RGO REEESRAR ST ABELIR
EEBRZERZR KR | — TR EEI
REBEE-_ZE-__FA=THIEXEARNEM
NE AR TERTEANGTANESAERS
EEZREBRISEUTHFRERBEEANA
2RO MERF G  FRZSEMNTEERS
T KRR REWB AR HARFTHER A A
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PROVISION OF GUARANTEES TO AN
AFFILIATED COMPANY

On 25 September 2020, the Company and the joint venturer, as the joint
guarantors, entered into the guarantee agreement with a bank in the
PRC to jointly guarantee the repayment obligations of Xinyu Rongkai (a
65% indirectly owned joint venture of the Company) in relation to the
bank loan facilities in a total amount of RMB120,000,000 (approximately
HK$140,400,000) and the guarantee will be effective until 31 December
2027, for the purpose of financing the construction of the integrated
hazardous waste treatment project undertook by Xinyu Rongkai at
Liuzhou, Guangxi Province, the PRC.

As at 30 June 2022, such banking facilities guaranteed by the Company
was utilised by Xinyu Rongkai to the extent of RMB98,685,000 or
approximately HK$115,461,000 (31 December 2021: RMB107,393,000 or
approximately HK$131,019,000) which is repayable on 21 June 2025 and
bearing interest at 4.75% per annum.

[a) — [ Bk /B 1 Rl 4R L 1R

R-_E-_ZTFLA-_+HB ARFBRA
'.2.77_(f’FZ%,\H%ﬁ/\)EﬁiﬂPl*FaﬁEﬁETﬁ
ERtha UEBERFIFLIN(EAR2EMH
EHRBSUZEAELE)IRBSEAARYE
120,000,0007T (%7140,400, ooo,% JL) Z 8R1T

ERRE ZERERE_ZF_LtF+_H
er B Hﬁﬁ%ﬁﬁﬂ%ﬁ*“éﬂb’/\k A
BEAEHMMm ZEREDE S RIEREREMK

B

RZEZZFANA=Z+8 ARAMERD
WITRE D B F LI M AR 98,685,000
JC (#3115,461,0008 L) (Z 2= —F + =
A=+—H: AR¥107,393,0007T (&
131,019,000 L)) - HEAR T _RHF~A

Z+—HEE  WREFNELTS%ETE
The following table summarised the financial information relating to the  TX#JIBBEAREB S L P ERNIRE AR i
Group's joint venture at the end of the reporting period: BERE -
30 June 31 December
2022 2021
=8== —E—F
AA=+A T-A=t+—H
HK$'000 HK$'000
TERT FHET
Gross amounts of the joint venture’'s &EGMECHLE
Non-current assets EMBEE 192,781 180,744
Current assets mENE E 17,055 36,677
Current liabilities mE AR (58,443) (30,955)
Non-current liabilities FERBBE (81,502) (102,690)
Equity RN 69,891 83,776
The Group'’s attributable interest in BEAEEREGELES
the joint venture ERZHE
Gross amount of net assets of the joint EECEEEFECRESE
venture 69,891 83,776
The Group's share of net assets of the AEEDEEELEZEESRE
joint venture 45,430 54,454
Unrealised profit on inter-company RIFAEHERBFEEATIMERZFHH
transaction eliminated on RE R @A
consolidation (2,364) (2,464)
Carrying amount of net assets of the EOEFEERTE
joint venture 43,066 51,990
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CORPORATE GOVERNANCE AND OTHER INFORMATION

1

LOAN AGREEMENTS WITH SPECIFIC
PERFORMANCE COVENANT

On 17 August 2018, the Company accepted a banking facility letter dated
28 June 2018 (the "Facility Letter A”) issued by a bank (“Bank A”) in Hong
Kong. Pursuant to the Facility Letter A, Bank A granted an unsecured term
loan facility of up to HK$30,000,000 (the “Facility A”) to the Company.
The final maturity date of Facility A will be in July 2023. In accordance with
the Facility Letter A, the proceeds of the Facility A have been used directly
for payment of the capital contribution in respect of the Group’s interest
in the joint venture, Xinyu Rongkai. As at 30 June 2022, the outstanding
unsecured bank loan under Facility A was HK$12,000,000 (31 December
2021: HK$15,000,000).

On 17 August 2018, the Company accepted a banking facility letter
dated 8 August 2018 (the “Facility Letter B”) issued by a bank (“Bank
B”) in Hong Kong. Pursuant to the Facility Letter B, Bank B granted an
unsecured term loan facility of up to HK$15,000,000 (the “Facility B”) to
the Company. The final maturity date of Facility B was in January 2022.
In accordance with the Facility Letter B, the proceeds of Facility B have
been used to finance the capital expenditure in relation to environmental
operations of the Group. The outstanding unsecured bank loan under
Facility B was fully repaid on 10 January 2022 (31 December 2021:
outstanding HK$6,000,000).

On 12 December 2017, the Company accepted a banking facility letter
(the "Facility Letter C") issued by a bank (“Bank C") in Hong Kong.
Pursuant to the Facility Letter C, Bank C granted an unsecured term
loan facility of up to HK$50,000,000 (the “Facility C") to the Company.
The final maturity date of the Facility C will be by the end of 2022. In
accordance with the Facility Letter C, the proceeds of Facility C have
been used to finance the capital expenditure of the Group in relation
to environmental industrial treatment, medical waste treatment and/
or environmental sewage treatment project. As at 30 June 2022, the
outstanding unsecured bank loan under Facility C was HK$30,000,000 (31
December 2021: HK$30,000,000). The outstanding unsecured bank loan
under Facility C was fully repaid on 4 August 2022 subsequent to the end
of the reporting period.

X & A b &
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1% =%
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Pursuant to each of the Facility Letters A, B, and C, if Mr. XI Yu (being
defined as the “Controlling Shareholder”
to be directly or indirectly the single largest shareholder of the Company;
(i) ceases to own directly or indirectly at least 30% of the issued Shares
with voting rights of the Company; or (iii) ceases to have the management
control over the Company, the Banks reserve their respective overriding
rights at any time with immediate effect to cancel or vary the terms of the
Facility Letters, demand immediate repayment of all outstanding amounts
and require provision of immediate cash cover (in the amount notified by
the Banks) for any future or contingent liabilities upon the occurrence of
any events of default.

in the Facility Letters) (i) ceases

As at 30 June 2022, the balance of outstanding loans bearing the said
specific performance covenant was HK$42,000,000 (31 December 2021:
HK$51,000,000).

As at 30 June 2022, Mr. XI Yu, through his beneficial interest in 83.66%
of the issued share capital of NUEL, is deemed interested in 1,109,303,201
Shares (31 December 2021: 1,109,303,201 Shares) of the Company,
representing 36.54% (31 December 2021: 36.54%) of the total issued
share capital of the Company beneficially owned by NUEL.

In accordance with the requirements under Rule 13.21 of the Listing Rules,
disclosure of an obligation arises under Rule 13.18 will be included in the
annual and interim reports of the Company for so long as circumstances
giving rise to the obligation continue to exist.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors has service contract with Company that is not
determinable within one year without payment of compensation, other
than statutory compensation.

New Universe Environmental Group Limited INTERIM REPORT 2022
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CORPORATE GOVERNANCE AND OTHER INFORMATION

1

DIRECTORS’ INTERESTS IN CONTRACTS
OF SIGNIFICANCE

As at 30 June 2022 and any time during the six months then ended up to
the date of this report, transactions, arrangements, or contracts subsisted,
of which certain Directors had interests that were deemed significant to
the business of the Group are set out as follows:

(@  Mr. Xl Yu and Ms. CHEUNG Siu Ling, the executive Directors of
the Company, are also the directors of the landlord, Sun Ngai
International Investment Limited (“Sun Ngai”) to the tenancy
agreement dated 20 July 2020 and the renewed agreement dated
20 July 2021 entered into by Smartech Services Limited (“Smartech
Services”, an indirectly 100% owned subsidiary of the Company) as
tenant to lease three office units at Rooms 2109 to 2111, Telford
House, 16 Wang Hoi Road, Kowloon Bay, Hong Kong (“Office
Premises”) for the period from 1 August 2021 to 31 July 2022 at a
monthly rental of HK$80,000.

(b) A renewed tenancy agreement dated 25 July 2022 was entered into
between Sun Ngai as landlord and Smartech Services as tenant for
leasing the Office Premises for the period from 1 August 2022 to 31
July 2023 at a monthly rental of HK$80,000.

() For the six months ended 30 June 2022, total rentals paid
by Smartech Services to Sun Ngai were HK$480,000 (2021:
HK$480,000).

The above transactions were conducted on terms no less favourable than
terms available from independent third parties which were in the ordinary
course of business of the Group. The afore-mentioned tenancy agreement
entered into between the wholly owned subsidiary of the Group, Smartech
Services and Sun Ngai were de minimus transactions exempted under rule
14A.76(1)(a) of the Listing Rules.

Save as disclosed therein, no transaction, arrangement or contract
of significance to which the Company, any of its holding company,
subsidiaries, or fellow subsidiaries was a party and in which a Director had
a material interest, whether directly or indirectly, subsisted at the end of
the reporting period or any time during the period.
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DIRECTORS’ INTERESTS IN COMPETING
INTERESTS

Ms. LIU Yu Jie was appointed executive Director of the Company with
effect from 9 June 2015, who has investments in four companies
engaging in the operation of hazardous waste projects in four cities in
the PRC, of which she has a controlling stake in one of the four said
companies. As the permission operating licence to operate hazardous
wastes in each of the four said cities is exclusive, and the Group does not
have any such operations in those cities, the Board considers that the said
investments of Ms. LIU Yu Jie do not compete with the interests of the
Group.

Save as disclosed therein, during the six months ended 30 June 2022 and
up to the date of this report, the Directors were not aware of any business
or interest of the Directors or any substantial shareholder of the Company
and their respective associates that had competed or might compete,
either directly or indirectly, with the business of the Group and any other
conflicts of interests which any such person had or might have with the
Group.

PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors of the Company during the six
months ended 30 June 2022 and up to the date of this report, there
is sufficient public float of not less than 25% of the Company’s issued
shared as required under the Listing Rules.

COMPLIANCE WITH RELEVANT LAWS
AND REGULATIONS

The Group pays high regards to legal and regulatory requirements in
formulating its policies and practices. The Company has engaged with
financial advisers to advice on the compliance with the Listing Rules
and with legal advisers to advice on the compliance with the PRC Laws
and laws of Hong Kong. Legal and other professional advisers would be
engaged to ensure the Group operates in accordance with applicable laws
and regulations for major corporate events of the Company.

During the six months ended 30 June 2022, the Group was not aware of
material non-compliance with the relevant laws and regulations that have
a significant impact on the business and operations of the Group.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

1

REVIEW BY AUDIT COMMITTEE

The Audit Committee of the Company comprises three independent
non-executive Directors, Dr. CHAN Yan Cheong, who chairs the Audit
Committee, Mr. YUEN Kim Hung, Michael and Mr. HO Yau Hong, Alfred,
has reviewed with the management the unaudited consolidated financial
results and financial information of the Company for the six months ended
30 June 2022.

INDEPENDENT REVIEW OF INTERIM
FINANCIAL RESULTS

The condensed consolidated financial statements for the six months
ended 30 June 2022 of the Company (“Interim Financial Report”) were
unaudited, but which have been reviewed in accordance with the Hong
Kong Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public Accountants, by the
Company’s independent auditor, Crowe (HK) CPA Limited, whose report
on review of the Interim Financial Report is set out on pages 42 to 43 of
this report and nothing has come to their attention that causes them to
believe that the Interim Financial Report is not prepared, in all material
aspects, in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

By order of the Board
New Universe Environmental Group Limited
Xl Yu
Chairman and CEO

Hong Kong, 26 August 2022
Mr. XI Yu (Chairman, Chief Executive Officer and
Executive Director)

Ms. CHEUNG Siu Ling (Executive Director)

Ms. LIU Yu lJie (Executive Director)
Ms. JIANG Qian (Executive Director)
Mr. HON Wa Fai (Executive Director)

Ms. XI Man Shan, Erica

Dr. CHAN Yan Cheong

Mr. YUEN Kim Hung, Michael
Mr. HO Yau Hong, Alfred

(Non-executive Director)

(Independent Non-executive Director)
(Independent Non-executive Director)
(Independent Non-executive Director)

*  For identification purpose only

52 F

XEE Ak HEMBLEM

EREZEEEH
ARBBERLZBRENBERBR =B UINTE
ERPEB/LEL(ZEEIE) BRI EERMA
WEAL BRZESCHREEEEHNARA
HE-Z-_—_FRXA=THILRBAZRESE
ZIR A M RE R BER -

T B EERNBIER

ARARBEZZE-_FA=ZF+THLEANEAZ
AR E B RE ([PHUBRE]) DAKLE
% BERAARBYZHMEEEE(BS)
CHMEBMERARRERTAGHAASHE
MEEBEMIEE ERIE24105: [ E BN E
SAZE AN TR R BB IS B R R 6 | TR
HRZTP M BEREERZEEBREINER
LEAFA3E  BREVERETMNEEMS
BEREZTHRMERERMBERNFAARR
BEBGTERE345 [h M BSRE | MR -

EREEGW
FEREEEERAA
FEFTHABE
B4
&EE5 TN \A=+<H
ZELn4E (Z/E - ITHAEZ BT
EE)
wANB L (B77EE)
BIEALZL (B77EFE)
BEz+ (BI7TEFE)
BREE NS S (Bl7TEE)
EX Mzt (FEHTTEE)
BmAEEL (B HNITEE)
B % 51 5% 4 (B HPTEE)
AR & (BUHHITESE)

mHREERE2022 FFRAREEFGRAA

41



42

REPORT ON REVIEW OF INTERIM FINANCIAL REPORT

RS REENERRS

/\ Crowe

To the board of directors of
New Universe Environmental Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 44 to
80 which comprises the condensed consolidated statement of financial
position of New Universe Environmental Group Limited (the “Company”)
as of 30 June 2022 and the related condensed consolidated statement
of profit and loss, condensed consolidated statement of profit and loss
and other comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash flows
for the six-month period then ended and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an interim financial report to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation of
the interim financial report in accordance with Hong Kong Accounting
Standard 34. Our responsibility is to form a conclusion, based on our
review, on the interim financial report, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of the
interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF INTERIM FINANCIAL REPORT
THE B HRENERRS

CONCLUSION % A

Based on our review, nothing has come to our attention that causes RBREZEHBHAR TEWERS(TMEE
us to believe that the interim financial report as at 30 June 2022 is SE&EHHEHE-_Z__—_F~A=+H2HH
not prepared, in all material respects, in accordance with Hong Kong BfI#SREEMBEA T EARERESHER]

Accounting Standard 34 “Interim Financial Reporting”. FIMF [P HM B RE I MEE -
Crowe (HK) CPA Limited BE5E (B8 BHMEEMAERAR
Certified Public Accountants HEDFAT

LIU Mok Lan, Cliny B

Practising Certificate Number: PO7270 HE B RIS - P07270

Hong Kong, 26 August 2022 EH —E-_—_F N \A=-+,xA
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS

BGFESEm R

For the six months ended 30 June 2022 HZE—ZT-—F,XA=+HIE/NEA

Six months ended 30 June
BZEAB=THLAEA

2022 2021
—E-= T4
(Unaudited) (Unaudited)
(REEZ) (REgFEZ)
Note HK$'000 HK$'000
B 5E FEx FET
Revenue Y &5 4(a) 265,585 307,623
Cost of sales SHE KA (210,000) (213,322)
Gross profit EF 55,585 94,301
Other revenue H bz 5 4,249 4,637
Other net income H b g A 6 2,674 3,414
Gain on disposal of interest in a subsidiary % — B A 5 # s 2 Uz 7 27,303 -
Distribution costs o EH A AR (14,630) (8,823)
Administrative expenses 1THFAX (30,003) (30,517)
Impairment loss on other receivables H th & WFR0R 2 RUE B 18 (238) -
Other operating expenses HigEmz 9 (7,951) (7,241)
Operating profit BEHER 36,989 55,771
Finance income & WA 8 958 3,270
Finance costs Bh & AR 8 (3,149) (3,164)
Finance (costs)/income, net BE (A WA - FE 8 (2,191) 106
Share of results of associates DIEEE R R 2 EE (3.643) (4,138)
Share of results of a joint venture SME—HeEEZER (6,939) (1,713)
Profit before taxation RR B A1 % F 9 24,216 50,026
Income tax FTiS %t 10 (11,409) (11,042)
Profit for the period 7 5 7 3 A 12,807 38,984
Attributable to: LT ALER:

Owners of the Company KAREEAN 14,761 28,746
Non-controlling interests IR (1,954) 10,238
12,807 38,984
HK cents HK cents
Al AL

Earnings per share SREF 11
Basic HAR 0.49 0.95
Diluted D 0.49 0.95

The notes on pages 50 to 80 are an integral part of these financial

statements.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT ORLOSSAND OTHER COMPREHENSIVE INCOME
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For the six months ended 30 June 2022 @ﬁfzﬁffixxﬂ_Jr B E7<EA

Six months ended 30 June

BEXNA=THLEAEA
2022 2021
—E-— ==
(Unaudited) (Unaudited)
(REBEZR) (REEHEZR)
HK$'000 HK$'000
FEx FHET
Profit for the period 7 B 7 3 A 12,807 38,984
Other comprehensive income: Hit2HEWKE :
Items that may be reclassified BERAIBE EFT PR B
subsequently to profit or loss: EH
Exchange differences ME W =R
— on translation of financial statements —HMEBINB AR Z
of overseas subsidiaries B 5 R (38,099) 15,021
- on translation of financial statements —REFINBERNR) 2
of overseas associates B ismaE (7,077) 2,988
— on translation of financial statements —-HMmE-—HEINEEREY
of an overseas joint venture IR RS (1,985) 892
— release of translation reserve upon —RE & — R8N B R A
disposal of an overseas subsidiary i ARBR IR E G (2,591) -
Items that will not be reclassified BT HET D EE B
subsequently to profit or loss: EHH
Fair value changes on equity investments BREMEEAREEATE
at fair value through other AR ZBRARE 2 A TE
comprehensive income (non-recycling) BE) (T &) (13,200) 10,000
Deferred tax effect relating to changes in Eﬁiﬂx$&§2 NEFEEHERZ
fair value of equity investments RERBE (230) 800
Other comprehensive income for the period, AHIRE 2@k - B AEHE
net of income tax (63,182) 29,701
Total comprehensive income for the period 7~ i [ 2 T W 35 4 58 (50,375) 68,685
Attributable to: THALEAN:
Owners of the Company KRABHEB A (43,070) 56,176
Non-controlling interests e (7.305) 12,509
(50,375) 68,685

The notes on pages 50 to 80 are an integral part of these financial

statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BERGRE MSARR &

As at 30 June 2022 M-ZE-_—F,xA=+H

30 June 31 December
2022 2021
—=E-= —E-—F
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REEEFRZ) (e 5&%)
Note HK$'000 HK$'000
ihg=s FHxT FHT
Non-current assets kRBEE
Property, plant and equipment Y - BEMEE 13 694,718 755,547
Right-of-use assets ERAEEE 14 106,836 111,053
Goodwill e 33,000 33,000
Interests in associates REFE DT 2R 162,534 175,835
Interest in a joint venture R—EegEIER 43,066 51,990
Equity investments at fair value through  3&3@E b 2 E W FF IR A FE AR
other comprehensive income ZRAEE 67,600 80,800
Deferred tax assets REFRIAE E 9,738 10,154
1,117,492 1,218,379
Current assets REBEE
Inventories FE 7,238 6,718
Trade and bills receivables JE UL BR 3 e R BB 15 149,988 150,022
Prepayments, deposits and BRRIE - Ze Rk
other receivables H {th fE UL R IE 16 14,007 35,856
Contract assets EHNEE 45,409 22,591
Dividends receivable from equity REBRAKE 2 UL S
investments 3,930 600
Pledged bank deposits BEHMRITER 17 15,726 8,191
Cash and cash equivalents BEMERIRESIER 17 310,380 302,074
546,678 526,052
Assets classified as held for sale DEABIELECEE 15,281 39,580
561,959 565,632
Current liabilities REBEE
Bank borrowings |ITEE 18 182,320 198,970
Trade and bills payables EMERRER 19 82,858 78,607
Accrued liabilities and other payables JEEtEE R E M 5RE 20 216,828 228,986
Lease liabilities HEAE 530 750
Contract liabilities aHaE 13,048 38,507
Dividend payable FERT R B 12 11,839 -
Deferred government grants i RE TR #6 b 2,018 2,057
Income tax payable FERTFTISHE 4,484 6,094
513,925 553,971
Net current assets REBEEFESE 48,034 11,661
Total assets wEE 1,679,451 1,784,011

The notes on pages 50 to 80 are an integral part of these financial

statements.

New Universe Environmental Group Limited

INTERIM REPORT 2022
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
4R & M TSR 3R

Asat 30 June 2022 M-ZE-_—F,xA=+H

30 June 31 December

2022 2021

—B-= o — G

NA=t+tA +=ZA=+—H

(Unaudited) (Audited)

(REEEFRZ) (&5&%)

Note HK$'000 HK$'000

ihg=s FET FHT

Total assets less current liabilities HEERRBERE 1,165,526 1,230,040
Non-current liabilities ERBER

Lease liabilities HEARE 524 720

Deferred government grants iR AT BUAT 43 b 11,826 13,431

Deferred tax liabilities REFHIEGE 32,349 33,079

44,699 47,230

Total liabilities wes 558,624 601,201

Net assets EEFE 1,120,827 1,182,810
Capital and reserves BEXREE

Share capital B& X 21 30,357 30,357

Reserves EA 967,744 1,022,422

Equity attributable to owners of the ZNYNEIE RS WN i) 7N

Company 998,101 1,052,779

Non-controlling interests eI IR A 122,726 130,031

Total equity IRA4EEE 1,120,827 1,182,810

The notes on pages 50 to 80 are an integral part of these financial Z50E 808 Mitt At E B T8 RE B4AR D o
statements.
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Attributable to owners of the Company

CONDENSEP\QONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ﬁkﬁﬁ Wi A*E

For the six months ended 30 June 2022 HE—_ZT - —FXA=1HIt~AA

FATREARERD
Investment Share Non-
Share Share  Translation revaluation ~ Capital ~ Option Statutory Retained controlling
Gpitl  premium  reserve  reseve  reseve  reseve  reseve  profits Total interests Total equity
h& Ehg R
BE  BOEE EERE EMER  EMGE BE iERE  REE it B ghx
HKSO0D  HKSO00  HK$OO0  HKSO00  HK$O00  HKSOO0  HKSO00  HKSOO0  HKSOOD  HKSO00  HK$'000
Tt fht TR TR T TR TR T TR TR T
At 1 January 2021 (Audited) R-5--%--5 (43H) 0317 456465 13,048 9,119 511 601 0452 BN3 103447 18910 1163337
Change in equit for the 6 months ended B2 E--ErAC1A
30 June 2021 ERERES
Profit for the period | - - - - - - - B B 0B8R
Other comprehensive income EfEdE - - 1680 10800 - - - - 08 80
Total comprehensive income 2asE - - 16,030 10800 - . - 26,146 5,176 12,509 66,685
Fquitysetled share-ased ransacons HERERHERRREER RS - - - - - 214 - - 214 - 1
Diidend relatng to 2020 “EERRE - - - - - - - ) ) - g
At30 June 2021 (Unaudited) RoB--ErA=1A (+E8H) 0317 456465 29678 59,919 51 815 9452 394100 1068%0 141419 1210379
At 1 January 2022 (Audited) H-B-CE-F-R (02R) 0357 456465 16423 15,209 511 906 09,984 398243 1052719 130031 1182810
Change n equity for the 6 months ended EoECCERACHE
30 e 2022 RRRERE
Poftforte perod Bk - - - - - - SR W (%) 18
Other comprehensive income L e - - (Ao (13430 - - - - I8 (5351 (6318
Total comprehensive income il - - (Mo (13430 - - - Wier @30 (1305 (50379)
Fquity-setled share-based transactions HERERIERRAFER RS - - - - - Bl - - Bl - Bl
Dividend relting to 2021 3-FRE - - - - - - - 89 (1839 - (1189
At 30 June 2022 (Unaudited) HZBZZERB=TH (7E8H) 0357 456,465 1m 179 51 113 9994 o165 9%101  mne 1120827

New Universe Environmental Group Limited

The notes on pages 50 to 80 are an integral part of these financial
statements.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHRGEIRERER

For the six months ended 30 June 2022 HZE_-Z - —F,XxA=THIt/~EA

Six months ended 30 June

BEAA=TRHLEAEA

2022 2021
—E-CF =T =
(Unaudited) (Unaudited)
(RBER) (REEERZ)
Note HK$’000 HK$'000
B 5 TR THT
Operating activities REEB
- Cash generated from operations —REEEZRS 9,564 76,001
— Income tax paid —EfEEH (10,588) (5,775)
- Dividend withholding tax paid —EfREEMH (2,460) (4,381)
— Interest received —BHF B 1,869 2,058
Net cash (used in)/generated from operating &% (FrfR) /FELZ
activities He 5 (1,615) 67,903
Investing activities REEH
— Dividend received from equity —-BUBRAEREZRE
investments 600 =
- Dividend received from an associate — W —EELE AR RS 2,581 3,856
— Cash inflow arising on disposal of interest ~ —H & —fIM B R R ESTESE
in a subsidiary ZBRERA 7 48,176 =
~ Proceeds from disposal of property, —-HEVE BERREZ
plant and equipment FT{S k1B 170 1,045
— Payment for purchases of property, -BEWE . ﬁ%& S 2 R
plant and equipment (7,994) (11,981)
- Capital contribution to a joint venture —m—HEECELE _ (7,696)
Net cash generated from/(used in) investing REEXKFEL,/ (FE)2H 4L
activities FH 43,533 (14,776)
Financing activities MEED
- Proceeds from bank borrowings —RITIEEMERE 102,585 99,000
— Repayment of bank borrowings —ERRITEE (114,685) (85,385)
- Repayment of other borrowing —EEAEMEE = (12,500)
— Interest paid -BEfRHE (3,180) (3,199)
- Interest element of lease payments —-HENRZME D (31) (20)
- Capital element of lease payments -HENRZEARES (363) (249)
— (Placement)/release of pledged bank —(FW) /BGAEEBEITER
deposits (7,535) 5,324
Net cash (used in)/generated from MEEY(FTA) /FELZ
financing activities HeFH (23,209) 2,971
Net increase in cash and cash equivalents B RZRERE1EH L MNFE 18,709 56,098
Cash and cash equivalents at 1 January R—F—-BzR&RERRLER 302,074 257,523
Effect of foreign exchange rate changes INEEXREH 2 FE (10,403) 2,105
Cash and cash equivalents at 30 June RARA=ZTRZRAERERARLER 310,380 315,726

The notes on pages 50 to 80 are an integral part of these financial

statements.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

TZ PR R S AL

For the six months ended 30 June 2022 HZE—ZT-—F,XA=+HIE/NEA

1.

New Universe Environmental Group Limited

GENERAL INFORMATION

(a)

(b)

(@]

The Company, New Universe Environmental Group Limited,
was incorporated on 12 November 1999 in the Cayman
Islands under the Companies Law, Cap. 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands as an
exempted company with limited liability.

The registered office of the Company is at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands. The principal place of business of the
Company is located at Rooms 2110-2112, 21/F, Telford
House, 16 Wang Hoi Road, Kowloon Bay, Kowloon, Hong
Kong.

These unaudited consolidated financial statements are
presented in Hong Kong dollars (“HK$") that is also the
functional currency of the Company while the functional
currency of the subsidiaries in the mainland of The People’s
Republic of China (“China” or the "PRC") is Renminbi
(“RMB"). As the Company’s Shares are listed in Hong Kong
where most of its investors are located, the Directors of the
Company consider that it is more appropriate to present the
financial statements in HK$. All values presented in these
unaudited consolidated financial statements are rounded to
the nearest thousand (“HK$'000") unless otherwise stated.

The principal activity of the Company is investment holding
and provides corporate management services to the Group
members. The principal activities of the subsidiaries are as
follows:

(i) provision of environmental treatment and disposal
services for industrial and medical wastes;

(i) provision of environmental equipment construction and
installation services;

(iii)  provision of environmental plating sewage treatment
services and provision of management services, utilities
and leasing of facilities in an eco-plating specialised

zone; and

(iv)  investments in plastic materials dyeing business.

INTERIM REPORT 2022
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
R AR5 32 P B B RS R 2 BT RE

For the six months ended 30 June 2022 @i— T XA=1THIENEA

BASIS OF PREPARATION

The interim financial statements of the Company for the six months
ended 30 June 2022 has been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange (“Listing
Rules”), including compliance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

The interim financial statements of the Company for the six months
ended 30 June 2022 was authorised for issue on 26 August 2022.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2021 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2021 annual financial statements.
Details of any changes in accounting policies are set out in note 3.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2021 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for a full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs") issued by
the HKICPA.

The financial information relating to the financial year ended 31
December 2021 that is included in the interim financial report as
comparative information does not constitute the Group’s financial
statements for that financial year but is derived from those annual
financial statements.

CHANGES IN ACCOUNTING POLICIES

The Group has applied the following amendments to HKFRSs
issued by the HKICPA to this interim financial report for the current
accounting period:

Amendments to HKAS 16 Property, Plant and Equipment:

Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts — Costs of

Fulfilling a Contract

The application of the amendments to HKFRSs in the current period
has had no material impact on the Group's financial performance
and position for the current and prior period or on the disclosures
set out in these condensed consolidated financial statements.

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

2.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

IRAS T2 P A B R R 5 B

For the six months ended 30 June 2022 HEZT-_—FA=THIEAREA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HEHR

(a) Revenue (a)

(i)  Disaggregation of revenue
Revenue represents the revenue from hazardous
waste incineration and landfill services, environmental
equipment construction and installation services,
industrial sewage treatment services and providing
related utilities and management services, and providing
factory facilities.

Disaggregation of revenue from contracts with
customers by service lines is as follows:

(1)

l/ﬁ? i A 77
WaEKBEBRENRER
HEIERY  BRRARRKBEER

TERE TESKEER
ﬁk&hf HEEENEIER
f* DA R 32 4 T A% e 2 U

o

Bl S

EFANGRERRBELA
Fa!

Six months ended 30 June

BEANA=THLEAEAR

2022 2021
—E_— —E-—F
(Unaudited) (Unaudited)
(REEX) (REFEZ)
HK$'000 HK$'000
FH& T FHET
Revenue from contracts with FF&#HWEH
customers
Disaggregation by service lines  1ZBRIGIERI 45
— Revenue from hazardous —RBEREMRER
waste incineration and EBRG 2 W
landfill services 186,823 235,819
— Revenue from environmental  —RERFHREZE L
equipment construction AR 2 W
and installation services 4,309 -
— Revenue from industrial — KRB ILETKEEBRGR
sewage treatment services REREEEREE
and providing related utilities AR 7% 2 Wz
and management services 57,278 56,729
248,410 292,548
Revenue from other sources  H 3Rz i
- Leasing income from —REREIRREZ
providing factory facilities AERA 17,175 15,075
265,585 307,623
Timing of revenue recognition BREEF A HI W 2 K E
in respect of contracts with
customers
— At a point in time — PR (BB, 191,132 235,819
— Over time —R—REER 57,278 56,729
248,410 292,548

New Universe Environmental Group Limited INTERIM REPORT 2022



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AREEE T HAR B R MY ot

For the six months ended 30 June 2022 &HZE—ZT - —FXA=+HIL/EA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HER (&)
(continued)

(a)

(b)

Revenue (continued)

(i) Performance obligations
The transaction prices allocated to the remaining
performance obligations as at 30 June 2022 and the
expected timing of recognising revenue are as follows:

(a)

Wz (&)

(i) JEAEE
HE—_T-_—_#F,A=+8 "
FHRBARFORZERD
it RFEFT e TR T ¢

30 June 31 December

2022 2021

—E=-= T

ANA=+RA +=ZRA=+—H

(Unaudited) (Audited)

(REEER) (BEZ)

HK$'000 HK$'000

FET AT

Within one year —FNR 134,137 135,105
Segment reporting (b) HHEHFHE

The Group manages its business by segments, which are
organised by business lines. In a manner consistent with
the way in which information is reported internally to the
Company’s executive Directors, being the Group’s most senior
executive management for the purposes of resource allocation
and performance assessment, the Group has presented the
following four reportable segments. No operating segments
have been aggregated to form the following reportable
segments:

(i)  provision of environmental treatment and disposal
services for industrial and medical wastes;

(i) provision of environmental equipment construction and
installation services;

(iii)  provision of environmental plating sewage treatment
services and provision of management services, utilities
and leasing out certain factory buildings under operating
leases in an eco-plating specialised zone; and

(iv)  investments in plastic materials dyeing business.

AEBEZIBEREEL Wi D
ERRI AR BB D - WBAEE M
ARARRTEFR (RAKEZER
BRITBRERE) EHREEERS
ERERRFE2TA  AEEEZ
FITFI OB R 3REDED - AKX T
FIFT R E DB WESHFEZED

i) REIXRBEEDRRE
BN B B MR

(il RERRBZHEREERTER
7%

(i) RRFBEHEREREHRERRFRE
OSKEE RAR L E B RS -
AREERREEHEELE
ETIMAE: &

(iv) BREBHRLEET -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEE 2 HAR 7 R MY o

For the six months ended 30 June 2022 HZE_—Z—

=

—HFERA=TRHIEAREA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HER (&)
(continued)

(c)

New Universe Environmental Group Limited

Segment results, assets and liabilities (o0 DEf%¥E EENEBE
For the purpose of assessing segment performance and HAESHERBREDE S FHEIRM
allocating resources between segments, the Group’s most T ARESERRTHEREER
senior executive management monitors the results, assets and RNEBE N EEEBRAESRE D EEG
liabilities of the Group attributable to each reportable segment MG BERBEMNEHROT :
for the period under review as follows:
For the six months ended 30 June 2022 BE-—E-_—FEANA=1HiI~EA
Operating segments
Zens
Environmental
sewage
Environmental  Environmental treatment,
Wwaste equipment  management Unallocated
treatment  construction services, Plastic head office
and disposal ~ and installation utilities dyeing Segment and
services services  and facilities  investments sub-total corporate Total
FRERRE
BIRRER RRIGEER BB RARAR
REE %% LREERRE  EARERE At ki% h
HKS'000 HKS000 HKS000 HK$'000 HK$'000 HK$'000 HKS'000
TEn TEn TR TEL TEL TEn TEn
Revenue from external customers NBEEYE 186,823 4309 74,453 - 265,585 - 265,585
Other revenue Efphis - - - 4,249 4,249 - 4,49
Reportable segment revenue IHREI NG 186,823 4,309 74,453 4,249 269,834 - 269,834
Reportable segment results TRENHEE 17,260 (om) 12,854 3,938 33,075 (8,859) 24,216
Other net income ERHA 1,807 4 863 - 2,674 - 2,674
(ain on disposal of interest in HER-FEHBAT
a subsidiary eyl 271,303 - - - 27,303 - 27,303
Finance income BENA (1,650) 104 2,484 3 961 3) 958
Finance costs HERR (1,705) 1) (556) - (2.268) (881) (3,149)
Depreciation of property, plantand 1% - BER
equipment RELRE (28,070) (64) (10,315) - (38,449) (179) (38,628)
Depreciation of right-of-use assets BREAEINE (128) (199) (967) = (1,89) - (1,894)
Impairment loss on other receivables 4 EUEE
HEER = (238) = S (238) - (238)
Reportable segment assets at LN
end of reporting period IREIPEE 1,092,337 108,175 366,520 72,601 1,639,633 39,818 1,679,451
Additions to non-current seqment assets FE 3 REABAE 5,572 12 2,403 - 7,987 7 7,99
Reportable segment liabilities at end %% 2
of reporting period RENPEE 333,536 83,327 96,386 3,801 517,050 1,574 558,624

INTERIM REPORT 2022



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AREEE T HAR B R MY ot

For the six months ended 30 June 2022 &HZE—ZT - —FXA=+HIL/EA

REVENUE AND SEGMENT INFORMATION 4. WHE R o EE L (&)

(continued)
(c) Segment results, assets and liabilities (continued) (00 NHHEE BEERAEGE)
For the six months ended 30 June 2021 R —FE=—FNA=1HiIEA~EA
Operating segments
mend
Environmental
sewage
Environmental  Environmental treatment,
waste equipment  management Unallocated
treatment construction Services, Plastic head office
and disposal ~ and installation utilities dyeing Segment and
services services  and facllities investments sub-total corporate Total
‘ FNRRRE -
BWRRRE RRABRER S Kaked
k&EE gk LRRERZE  BHEERE A igf:E Fh
HK$'000 HKS000 HK$'000 HK$'000 HK$000 HK$000 HK$'000
Fin ThEn Thn T T Tin Fin
Revenue from external customers NIZEIE 235,819 S 71,804 S 307,63 = 307,623
Other revenue Atha - - - 4637 4,637 = 4637
Reportable segment revenue TREIDhE 235819 = 71,804 4,631 312,260 = 312,260
Reportable segment results TRENHEE 47,544 (1,766) 8,960 4,269 59,007 (8.981) 50,026
Other net income EfEIA 2,608 7 799 - 3414 = 3414
Finance income HENA 3,035 261 9 5 3,395 (125) 3270
Finance costs BERL (1,379) (17) (556) S (1,948) (1,216) (3,164)
Depreciation of property, plantand % - BER
equipment REIRE (29,186) (53) (10,599) - (39,838) (94) (39,932)
Depreciation of right-of-use assets FREAEINE (847) (198) (966) - {2,0m) - 2,01
Reportable segment assets at H=8z-F+25
31 December 2021 ST-B2URE
ABEE 1,152,027 115,301 385,865 81,95 1,735,145 48 866 1,784,011
Additions to non-current segment assets #Z-F-—F+=A
for 12 months ended 31 December ~ =+—RFF=fAf
2001 LREERENY
EE 284 1,235 1,684 - 27,8 1730 29473
Reportable segment liabilities st ~ R=E=-%£+24
31 December 2021 ZT-BZTEE
PHaE 366,606 90431 102,447 35N 563,055 38,146 601,201
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RAE T P A B R = MY R

For the six months ended 30 June 2022 HZE—ZT-—F,XA=+HIE/NEA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HER (&)

(continued)
(d)

Reconciliation of reportable segment revenue,

profit or loss, assets and liabilities

(d)

Rk SR &
ERBEZHE

N
/

-
[0
B
"

Six months ended 30 June

BEXA=THLEXEAR

2022 2021
—E=-= —E-—fF
(Unaudited) (Unaudited)
(REEERZ) (REgFEZ)
HK$'000 HK$'000
FHET FAT
Revenue Y 2
Consolidated revenue AW 265,585 307,623
Elimination of inter-segment revenue 43 & s i 25 %7 8% - -
Other revenue H bl s 4,249 4,637
Reportable segment revenue Al o BB R 269,834 312,260
Profit BE
Reportable segment profit A & 5 &6 33,075 59,007
Unallocated head office and corporate KD BN DR @ JF5E
expenses, net (8,859) (8,981)
Consolidated profit before taxation FEAEBRTEDRF 24,216 50,026
30 June 31 December
2022 2021
s T
ANA=tA +=ZA=+—H
(Unaudited) (Audited)
(REEERZ) (& 5=%)
HK$'000 HK$'000
FHET FAT
Assets BE
Reportable segment assets AIRE D EEE 1,639,633 1,735,145
Unallocated head office and ROBBE R BEEE
corporate assets 39,818 48,866
Consolidated total assets RARMAE 1,679,451 1,784,011
Liabilities aE
Reportable segment liabilities ARESHEE 517,050 563,055
Unallocated head office and ADERILRTERRE
corporate liabilities 41,574 38,146
Consolidated total liabilities meEEaE 558,624 601,201

New Universe Environmental Group Limited

INTERIM REPORT 2022



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AREEE T HAR B R MY ot

For the six months ended 30 June 2022 @if T —FXNA=1+HINER

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HER (&)

(continued)
(e) Geographical information (e) M= E R
All revenue and non-current assets of the Group are generated AEBFMAKRERIIERSEETI D
from and located in the PRC, respectively. Accordingly, no FEEBRARPE - AL - I &
analysis by geographical basis is presented. 25 EE D 2 DM ©
(f) Major customers f) FEXEF
For the six months ended 30 June 2022, there was no major BHE-_Z-_—F"A=+tHLE
customer accounted for 10% or more of the total revenue of R TEXSHEBEBASEEB K
the Group (2021: Nil). 10%X N ENETERERF (ZT=Z—
Fm) o
2 2
5. OTHER REVENUE 5. Hitlg =

Six months ended 30 June
BEARAA=1THILEAEA

2022 2021
—E-CF —E-—F
(Unaudited) (Unaudited)
(REEEX) (CREEER)
HK$'000 HK$'000
FET FAET
Dividend income from equity investments at 3 5 & @ E 2 E IR A T E
fair value through other comprehensive ABRRRRAIEE 2 I B A
income 4,249 4,637
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEE 2 HAR 7 R MY o

For the six months ended 30 June 2022 HEZT-_—FA=THIEAREA

6. OTHER NET INCOME

H o F WA

Six months ended 30 June
BZEAAB=THLAEA

2022 2021

—E-- —F—F

(Unaudited) (Unaudited)

(REEEZR) (REFEZ)

HK$'000 HK$'000

FEx FHT

Value-added tax refund (note (i) WERRT (i) 1,335 1,699
Government grants (note (ir)) AT w8 8L (B a2 (i) 157 123
Release of deferred governmental grants IR SE TR T R B R 1,031 481
Sundry income ESER N 151 1,111
2,674 3,414

Note:

(i)

New Universe Environmental Group Limited

Value-added tax refund of HK$1,335,000 (2021: HK$1,699,000)
was recognised as income for the period ended 30 June 2022 in
relation to certain environmental operations of the Group in the
PRC. There were no unfulfilled conditions and other contingencies
attached to such tax refunds. There is no assurance that the Group
will continue to receive such tax refunds in the future.

Government grants were to subsidise certain hazardous and solid
waste treatment projects of the Group in the PRC. There were
no unfulfilled conditions and other contingencies attached to the
receipts of those grants. There is no assurance that the Group will
continue to receive such grants in the future.

INTERIM REPORT 2022
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(i)

RIEIEERIEF 1,335,000 0 (==
— 4 11,699,000/ L) ITREZE =
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RSP H IR R = M RE

For the six months ended 30 June 2022 &HZE—ZT - —FXA=+HIL/EA

DISPOSAL OF INTEREST IN A

7. HE—ENEQRER

SUBSIDIARY
On 2 March 2022, the Group disposed of the entire equity interest R-ZEBE-_—_F=A-H AEEEZHE
in a wholly-owned subsidiary, Taixing Xin Xin Resources Recycling —EHEEMBARZEEFTHERBE LR
Company Limited (“Taixing Xin Xin"). Upon the completion of the BERAR ([ZEFH]) B2 IBATHE -
disposal, Taixing Xin Xin ceased to be a subsidiary of the Group. TEREER  REFHTERAE B
B -
HK$'000
FBxT
Net assets disposed of: FHEZEE TR
Assets of an obsolete plant held for sale FIBRrEREERECEE 23,830
Other receivables H th & W sk IE 348
Cash and cash equivalents RehERFEIEE 1,229
Other payables H fth FE - 5018 (3)
Deferred tax liabilities RLEBIEAE (711)
24,693
Fair value of consideration REZATE 51,760
Net assets disposed of FrH &2 BEFE (24,693)
Costs directly attributable to the disposal AEERBNHEMAR (2,355)
Release of translation reserve HERMRRBREFE 2,591
Gain on disposal of interest in a subsidiary HE—RHREB R R 2 W 27,303
Net cash flow arising on the disposal HEELEZRERERFHE
Cash consideration received Wz BeRE 51,760
Costs paid directly attributable to the disposal BEEBERLENENER (2,355)
Cash and cash equivalents disposed of FEEzHeRERREER (1,229)
Net cash inflow WEMAFEE 48,176

mHREERE2022 FFRAREEFGRAA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RAE T P A B R = MY R

For the six months ended 30 June 2022 HZE—ZT-—F,XA=+HIE/NEA

8. FINANCE INCOME AND COSTS 8 RMEWARKR
Six months ended 30 June
BZEAA=1THIEAEA
2022 2021
eS8 —E-—F
(Unaudited) (Unaudited)
(REER) (REEFEZ)
HK$'000 HK$'000
F@xT FHT
Finance income from: RKE T ZmERA
Interest income on short-term bank MHIRITER 2 A BUA
deposits 1,869 2,058
Net foreign exchange (loss)/gain SME (B518) e FE (911) 1,212
Total finance income MEWABTE 958 3,270
Interest expenses on: EATH 2R EMAX
Bank borrowings RITEE 3,118 2,588
Other borrowing HEMEE — 556
Lease liabilities HEaE 31 20
Total finance costs BB KRB 3,149 3,164
Net finance (costs)/income ME (HAR) A FE (2,191) 106

New Universe Environmental Group Limited INTERIM REPORT 2022



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

9. PROFIT BEFORE TAXATION

RAE

FZ P H B R R R

For the six months ended 30 June 2022 &HZE—ZT - —FXA=+HIL/EA

9. BRBiAIE

Profit before taxation was arrived at after charging:

BRI A& AN 2B IA T B I8 -

Six months ended 30 June
BEASA=THLAEA

2022 2021
—E=-= == —%F
(Unaudited) (Unaudited)
(REEEX) (REEHEZR)
HK$'000 HK$'000
FEx FAET
Depreciation of property, plant and Y - BEREETE
equipment 38,628 39,932
Depreciation of right-of-use assets FREESERE 1,894 2,011
Operating lease charges for minimum lease HIERENRZELHER L
payments
— land and buildings in Hong Kong — BBz L RETF 540 540
— landfill in the PRC — B ZHIBS 60 60
Other operating expenses: HAith &2 FsE
— loss on disposal of property, plant an —HEME - BERREREZ
equipment, net EiE - 58 101 37
— costs on non-compliance incidents —EHEWER 203 649
— legal and professional expenses —EREREERY 2,845 1,623
— research and development expenses — R 3,471 3,401
— other miscellaneous non-recurring —FERHEMBERS
expenses 1,331 1,531
7,951 7,241
Staff costs (inclusive of Directors’ BTINRA (BIEEEM:)
emoluments):
— salaries, wages and other benefits — & ITEREAMER 45,831 46,794
— contributions to retirement benefit —RIREFIF B
schemes 6,848 5,179
— equity-settled share-based payment — AR A m T ERAR D 1E
expenses B S RX 231 214
Total staff costs BEIRA 52,910 52,187
Cost of sales (note) HERAR (FsE) 210,000 213,322
Note: B &E -

Included in cost of sales were raw materials of HK$39,062,000 (2021:
HK$30,681,000), water and electricity of HK$20,630,000 (2021:
HK$20,987,000), staff costs of HK$25,891,000 (2021: HK$22,095,000),
and depreciation of HK$37,867,000 (2021: HK$38,711,000), and of
which staff costs and depreciation have been included in the respective
total amount disclosed above.

HER AR ERME39,062,000
Bt (ZZF = —4% :30,681,000/8
7T) K %E20,630,0008 T (=&
— —% :20,987,0008 T) - B T Ak
725,891,000t (Z &2 = —F :
22,095,000% Jt) K& 3T 37,867,000
BT (ZZT = —4% :38,711,000/8
L) cER BIRARFTESA L
NEBEZEBRESENA -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEE 2 HAR 7 R MY o

For the six months ended 30 June 2022 HEZT-_—FA=THIEAREA

10.INCOME TAX

Income tax in the consolidated statement of profit or loss

represents:

10.)5)??%%%%

FEWMERAZAEHE

Six months ended 30 June
BEAA=THILEAEAR

2022 2021
—E=-= —E-—fF
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$'000 HK$'000
F#&T FHT
Current tax B HA B 1R
Hong Kong Profits Tax EENEHR =
PRC Corporate Income Tax ':F‘ BT 8,217 8,401
Under/(over)-provision in respect of prior BAERBBETIR
periods (EBEE R ) 981 (1,482)
PRC Withholding Dividend Tax RO AR B 2,460 4,381
11,658 11,300
Deferred tax IEFE B IE
PRC Withholding Dividend Tax IR AR B (2,460) (4,381)
Origination and reversal of other temporary £t & B = F8 Y &= 4 R @ [
differences 2,211 4,123
11,409 11,042

Notes:

(if)

(iii)

New Universe Environmental Group Limited

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and the British Virgin Islands.

Hong Kong Profits Tax is calculated at 16.5% (2021: 16.5%) of
the estimated assessable profits for the periods. No provision
for Hong Kong Profits Tax has been made, as the Group had no
assessable profits arising in Hong Kong during the six months
ended 30 June 2022 and 2021.

The Company's subsidiaries in the PRC are subject to a statutory
Corporate Income Tax (“CIT") at the rate of 25% (2021: 25%),
except for the subsidiaries which are qualified as the High and
New Technology Enterprise in the PRC that would be entitled to
enjoy a preferential CIT at the rate of 15% (2021: 15%).

Dividend distribution from subsidiaries in the PRC to the holding
companies of the Group in Hong Kong is subject to a reduced
withholding income tax rate of 5% (2021: 5%).

INTERIM REPORT 2022

GEE

(iii)

(iv)

REFASHELABERREE 2R
ANER  AREBARBMNRSES
REBHEBRBBEMMASH -

E BB Ty 3 8 B R At AR
S FIE16.5% (ZZF = —4F : 16.5%)
E AR AEEREE_Z =

M—Z - —FXA=ZTHLEREAYL
BEZBELERVOEN B R
SBEBMEVIEHEE -

ARBZHEME QAR AR25% (=
T —F:25%) HEHMATED
EmEBTREMRSH] - BRIEZKH
BRARAERATESMRMEREL

BREZAIS% (T -—F :15%) 2
BELEMESHMER -

PR ER ﬂﬁ%;&? DIERZ
B BBIES% (= fi 5%)ZE

Jﬂﬁmmmﬁﬁmo



11.EARNINGS PER SHARE

(a)

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AREEE T HAR B R MY ot

For the six months ended 30 June 2022 @j:f7 ZZFERNA=THLAEA

Basic earnings per share (a)

The calculation of basic earnings per share is based on the
profit attributable to owners of the Company for the six
months ended 30 June 2022 of HK$14,761,000 (2021:
HK$28,746,000) and the weighted average number of
3,035,697,018 (2021: 3,035,697,018) ordinary shares of the
Company in issue during the period as follows:

Weighted average number of ordinary shares

1M1.FREF

FRERAEF
BE-_Z-_—_##XA=Z+HLEAN
BA ARRAEEAEBRBLEERE
RNEFDDERKRNRAGEAES AEN
557‘1%@14,761,000;‘%7%(:;?:—
£ 128,746,000 T) R AR
Hﬂmeﬁﬁaﬁﬂxmﬁéﬂ?iﬁ%{
3,035,697,018/% (=& = — &F :
3,035,697,018f%) Zst&E WM T :

EERMEFIH

Six months ended 30 June
BZEAB=1THLAEA
2022 2021
—E=-= —E-—F

Ordinary shares in issue at 1 January S

—A—BRHRZE#ET
and at the end of the period T

I

3,035,697,018 3,035,697,018

Weighted average number of ordinary  RAHER 2 & i@A% hnE F &
shares at the end of the period

3,035,697,018 3,035,697,018

Diluted earnings per share (b)

The calculation of diluted earnings per share is based on
the profit attributable to owners of the Company for the
six months ended 30 June 2022 of HK$14,761,000 and the
weighted average number of 3,036,334,123 ordinary shares
of the Company for the six months ended 30 June 2022 is
calculated as follows:

Weighted average number of ordinary shares (diluted)

TREFERT
BE_T-__FXA=1tHLER
BA SRESEMNDEREAR
B AR A 5% 14,761,000
TRARRBE-_FT-__FXA
=+ B 1ERME A T BN 15 8
3,036,334,123R 2 E T :

EBERMEFHH (E#E)

Six months ended 30 June
BEASB=THLAEAR
2022 2021
—E_-C — T4

=

Weighted average number of ordinary % — 8 — B 2 @& hnE

shares at 1 January Tk
Effect of deemed issue of shares under — 1B{E AN BB RRAE ST = 3417
the Company’s share option scheme & e &

3,035,697,018 3,035,697,018

637,105 =

Weighted average number of ordinary  REIR 2 & mAR hNHE 58
shares at the end of the period

3,036,334,123 3,035,697,018

For the six months ended 30 June 2021, no assumption has
been made for the exercise of share options granted because
the exercise price of these share options exceeded the average
market prices of the Company’s Shares. Accordingly, diluted
earnings per share is the same as basic earnings per share for
the six months ended 30 June 2021.

BE_E-_—FXA=Z1THLAHE
AR AREREERENITE
BRATARAERMNFHMBE
% l%?ﬁﬁﬂaﬁwﬁﬁﬁﬁ
MBREZ B BE-FT=-—F X
B=+HIEXNERHHNESRES
BNEGREREFER -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

AP I A RS MR

For the six months ended 30 June 2022 HEZT-_—FA=THIEAREA

12.

13.

New Universe Environmental Group Limited

DIVIDENDS

At the annual general meeting of the Company held on 27 May
2022, a final dividend of HK$0.0039 (2021: HK$0.0072) per share in
respect of the results for the year ended 31 December 2021 (2021:
31 December 2020) was approved to be payable to the owners
of the Company. The final dividend amounted to approximately
HK$11,839,000 was recognised as dividend payable as at 30 June
2022 and has been paid on 29 July 2022 to the shareholders of the
Company.

The Directors do not recommend the payment of any interim
dividend for the six months ended 30 June 2022 (2021: Nil).

12. R B
EAAAR-T-—FRA-tLAR

THBRREAFTFAS L CitAREE =
T+ -_A=Z+—H(ZZE=-—F:
TR+ A=+ —BH)MEERE
KEIME B EBA%0.00398 T (2T = — ¢
0.00728 70) B4 A RBIMEA A -
RZEZZFNA=1+A8 KPKEEH
stom%mam% BEMRRE
VTHRZE-Z_F+LtAZ+NLBEEINFAR
AR o

EFETEBRNBE-_ZTE-__FA
—t+tHELEARNEEMNEMAPEHKRE (=

TF O E) -
PROPERTY, PLANT AND EQUIPMENT 13. ¥ - BEKXHE
Movements in property, plant and equipment are analysed as M BELRRENESHOWTOT
follows:
30 June 31 December
2022 2021
e —E-—F
~A=+H +=ZA=+—H
(Unaudited) (Audited)
(REEZ) (EEZ)
HK$'000 HK$'000
FET FET
Carrying amount at 1 January R—A—BMNEAEE 755,547 789,633
Additions NE 7,994 27,505
Disposals e (640) (10,349)
Depreciation e
— charge for the period/year — 8/ FRYE (38,628) (80,332)
— eliminated on disposals — R EREE 369 8,395
Reclassified as assets held for sale BN OBRABIELEZEE - (4,721)
Exchange adjustments bE 5 L (29,924) 25,416
Carrying amount at the end of the R EHRNREE
reporting period 694,718 755,547
As at 30 June 2022, certain property, plant and equipment with an RZE-_—_FXA=1TH #“FEEE

aggregate carrying amount of approximately HK$97,658,000 (31
December 2021: HK$108,107,000) had been pledged to secure
banking facilities granted to the Group.

At the end of the reporting periods, there was no impairment
recognised on the Group's property, plant and equipment.

INTERIM REPORT 2022
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AP RS MR

For the six months ended 30 June 2022 %ﬁﬁf?ffi/\ﬂ_Jr B E7<EA

13. PROPERTY, PLANT AND EQUIPMENT

(continued)
At 30 June 2022, included in the Group’s property, plant and

equipment there were certain factory buildings ancillary to
industrial sewage treatment erected on the leasehold land in
the eco-plating specialised zone with an aggregate carrying
amount of approximately HK$122,911,000 (31 December 2021:
HK$133,280,000) that were leased to customers for use in
accordance with the contractual arrangement thereunder the master
agreements entered into between the Group and the customers
entering the eco-plating specialised zone which is owned, operated
and managed by the Group. Movements of carrying amount of
those assets, primarily the factory buildings in the zone, leased out
to customers under operating leases are as follows:

13. 9% - BB R&E (&)

RZEBEZ—FXA=1+H st ALEE
ME BEEAIXEEPDHRREESR
BEEELTH EAMBEBRENITESKE
EMETIRAE HEAEAENAR
122,911,0008 L (ZE=—F+ =8
=+ —H :133,280,000/8T) ' 2R E
AEEHEEARAEENEE  SER
EEyIRREFRERZEFIVZER
HETANTHEEHETRERFLER -
BECEHEHATEFRPNEE(XEA
BEAmITRHmAE) ZRAEZSHHT -

30 June 31 December

2022 2021

B B4

ANAB=+H +=ZA=+—H

(Unaudited) (Audited)

(RFEZ) (BER)

HK$'000 HK$’'000

FHT FHET

Carrying amount at 1 January R—A—BHKREE 133,280 139,229
Depreciation e (5,085) (10,423)
Exchange adjustments PE 5 A% (5,284) 4,474

Carrying amount at the end of the R EHRNREE

reporting period 122,911 133,280

For the six months ended 30 June 2022, leasing income recognised
by the Group was HK$17,175,000 (2021: HK$15,075,000).

RBE-_ZT-_—_FA=+HINEA -
AEBEZNBEEWA B17,175,000%
T(ZFB=—% : 15,075,000/ T) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEE 2 HAR 7 R MY o

For the six months ended 30 June 2022 HZE—ZT-—F,XA=+HIE/NEA

14.RIGHT-OF-USE ASSETS 14.ERHEEE
Movements in right-of-use assets are analysed as follows: FREEEZZSHONBT
30 June 31 December
2022 2021
—E_-— —E-—F
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REBER) (EEZ)
HK$'000 HK$'000
FET FHET
Carrying amount at 1 January R—A—BHEREE 111,053 129,640
Additions arising from new leases PR EE ARG NG - 1,968
Depreciation for the period/year B FENE (1,894) (4,141)
Release on lease termination R E X IR RR = (69)
Reclassified as assets held for sale BN BAFEHEZEE - (18,538)
Exchange adjustments bE 5, L (2,323) 2,193
Carrying amount at the end of the R EHRNREE
reporting period 106,836 111,053
As at 30 June 2022, certain land use rights with an aggregate RZE-_—_FXA=+H #@EHEAEY
carrying amount of approximately HK$27,331,000 (31 December 27,331,000t 2 & T L AR (=T
2021: HK$28,830,000) had been pledged to secure banking ——%+=-A=+—H:28,830,000/&T)
facilities granted to the Group. EHEBTRT ERAAEEERKRITH

B2

At the end of the reporting periods, there was no impairment RIMEEAR WERAEER T FE B
recognised on the Group’s land use rights. RETEREMIRIE ©
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AREEE T HAR B R MY ot

For the six months ended 30 June 2022 &HZE—ZT - —FXA=+HIL/EA

15.TRADE AND BILLS RECEIVABLES 15. BRI R RE

30 June 31 December

2022 2021

—E-—F e — fF

~ASSHEN - =HEE

(Unaudited) (Audited)

(REER) (BEZ)

HK$'000 HK$'000

FET FHT

Trade receivables FEM AR R 160,133 167,443
Lease receivables FEWRE 19,998 3,277
Bills receivables K EE 9,335 20,468
189,466 191,188

Less: allowance for lifetime ECLs B RHITEHIEEEERE (39,478) (41,166)
149,988 150,022

Rl AT
B3R 5 B 5 M B X e R0 (2 93 B M
B)REEAMROB 2 MENEEEA

Aging analysis
The ageing analysis of trade and bills receivables (including lease
receivables) as of the end of the reporting period, based on the

invoice date and net of allowance for lifetime expected credit losses BRSO
("ECL(s)"), is presented as follows:

30 June 31 December
2022 2021
s —E-—F
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REEEX) (BER)
HK$'000 HK$'000
FET THT
0 to 30 days 0H=30H 82,757 62,029
31 to 60 days 31HZE60H 22,509 33,272
61 to 90 days 61HZE90H 13,282 10,276
91 to 180 days 91H=180H 13,766 9,611
181 to 360 days 181HZE360H 12,214 23,742
Over 1 year MA—F 5,460 11,092
149,988 150,022

The Group’s trading terms with its customers are mainly on REBFEUEEARGKTERFEE S
credit. The Group allows an average credit period of 60 days to B - NREBALAFETEREY BSKKE
its customers of environmental integrated treatment and disposal ERIZERREAEENEERBERL Z
services for industrial waste, sewage and sludge, and an extended FHEEH MR HE0R - X E Hl &
BEENEERF, (RERRBEDZH) 2
FHEEHRERE180H -

average credit period of 180 days to the customers of regulated
medical treatment services which are hospitals and medical clinics.

mHREERE2022 FFRAREEFGRAA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RS H R 3R 5 B

For the six months ended 30 June 2022 HZE—T - —FXA=+HI/EA

16. PREPAYMENTS, DEPOSITS AND

OTHER RECEIVABLES

16.BNRE-ZERHEM

FE& W =R

30 June 31 December
2022 2021
—E-CF —E-—F
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REEERZ) (e 5=%)
HK$’000 HK$'000
FET FET
Prepayments SN CE 11,320 25,948
Other receivables H b W FRIE 2,687 3,344
Contract performance deposits paid BENBAORES - 6,564
14,007 35,856
17.CASH AND CASH EQUIVALENTS 17. 8¢ RERFAAESEH

Cash and cash equivalents comprise:

BekFRRLEE B

30 June 31 December

2022 2021

—E-CF -4

ANA=+H +ZA=+—H

(Unaudited) (Audited)

(REER) (E®|iz)

HK$'000 HK$'000

FE T &L

Cash and bank balances e MIRITH S 167,374 108,386

Time deposits TE BRI X 158,732 201,879

326,106 310,265

Less: Pledged bank deposits B BERRITER (15,726) (8,191)
Cash and cash equivalents in the REREGEHRSRERAZ

condensed consolidated statement Re kEFERIRSIEHE
of cash flows 310,380 302,074

New Universe Environmental Group Limited INTERIM REPORT 2022



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RSP H IR R = M RE

For the six months ended 30 June 2022 &HZE—ZT - —FXA=+HIL/EA

18. BANK BORROWINGS

At the end of the reporting period, interest-bearing bank

18.8R1TIE &

RBEHRR  AEBZFAERITEEAR

borrowings of the Group were repayable as follows: AT HARE (B2 -
30 June 31 December
2022 2021
eS8 =ER T —&F
~A=tE +=A=t-8
(Unaudited) (Audited)
(REEZ) (EEZ)
HK$000 HK$'000
FET FHET
Current liabilities D R=Rid
Current portion of bank borrowings due for R—FRF|EEEZRITEEZ
repayment within one year BNERER 19 178,570 189,970
Non-current portion of bank borrowings TR ST IR TIR B SR &K
subject to standard clause to demand for  Z$RIT{EE Z FJEENHIER(D
immediate repayment 3,750 9,000
Total interest-bearing bank borrowings S ERITIESEE 182,320 198,970
30 June 31 December
2022 2021
—E-—F -4
AA=+HB +=ZA=+—H
(Unaudited) (Audited)
(REER) (EEZ)
HK$'000 HK$'000
FET FAET
~ Unsecured — IR 112,120 125,770
~ Secured —H & 70,200 73,200
182,320 198,970

mHREERE2022 FFRAREEFGRAA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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For the six months ended 30 June 2022 HZE—ZT-—F,XA=+HIE/NEA

18. BANK BORROWINGS (continued)

At the end of the reporting period, the maturity dates of the bank
borrowings of the Group were as follows:

18.8R1TE & (&

R &

LI

R AEBRITEEZEHA

30 June 31 December

2022 2021

—E_— —E-—F

AAB=+HB +ZA=+—H

(Unaudited) (Audited)

(REEZ) (&%)

HK$000 HK$'000

FET FET

Within one year —FR 178,570 189,970
After one year but within two years —FREMFA 3,750 9,000
182,320 198,970

At the end of the reporting period, the carrying amounts of the

bank borrowings of the Group were denominated in the following

BAR 5 RO - A SR L DA T 5 S 2t
E2RITREZEEENT -

currencies:

30 June 31 December
2022 2021
—E== —EFE-—F
NA=tRA +=ZA=+—H
(Unaudited) (Audited)
(REER) (EEiz)
HK$'000 HK$'000
FET AT
Hong Kong Dollar BT 72,340 91,610
Renminbi AR 109,980 107,360
182,320 198,970

Notes: BisE -

New Universe Environmental Group Limited

Certain banking facilities are subject to the fulfilment of
covenants. If the Group were in breach of the covenants, the
drawn down facilities would become repayable on demand. In
addition, certain of the Group’s banking facility agreements
contain clauses which give the lender the right at its sole discretion
to demand immediate repayment at any time irrespective of
whether the Group has complied with the covenants and met
the scheduled repayment obligations. The Group regularly
monitors its compliance with these covenants, and is up to date
with the scheduled repayments of the term loans and does not
consider it probable that the bank will exercise its discretion to
demand repayment so long as the Group continues to meet these
requirements.

INTERIM REPORT 2022
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
R AR5 32 P B B RS R 2 BT RE

For the six months ended 30 June 2022 @i—? ZZFERNA=THLAEA

18. RITHEE (&)

18.BANK BORROWINGS (continued)

Notes: (continued)

(b)

As at 30 June 2022, total unsecured bank loans of approximately
HK$72,340,000(31 December 2021: HK$91,610,000) owed by
the Company in Hong Kong bore interest at variable rates ranging
from 1.65% to 4.00% per annum in current period (31 December
2021: 1.56% to 3.01% per annum).

As at 30 June 2022, total unsecured bank loans of approximately
HK$39,780,000 (31 December 2021: HK$34,160,000) owed by
the subsidiaries in the PRC bore interest at different fixed rates
ranging from 3.70% to 4.60% per annum in the current period
(31 December 2021: 3.75% to 4.60% per annum).

As at 30 June 2022, total secured bank loans of approximately
HK$70,200,000 (31 December 2021: HK$73,200,000) owed by
certain subsidiaries in the PRC were secured by pledge of land
use rights and certain property, plant and equipment with an
aggregate carrying amount of approximately HK$27,331,000
(31 December 2021: HK$28,830,000) and HK$97,658,000 (31
December 2021: HK$108,107,000) respectively. The bank loans
bore interest at different fixed rates ranging from 4.05% to
4.35% per annum in the current period (31 December 2021:
4.00% to 4.35% per annum).

As at 30 June 2022, total unsecured bank loans of
HK$42,000,000 (31 December 2021: HK$51,000,000) owed by
the Company under banking facility letters granted by different
banks contained specific performance covenants. Pursuant to
which, if Mr. XI Yu as the controlling shareholder of Company (i)
ceases to be directly or indirectly the single largest shareholder
of the Company; (ii) ceases to own directly or indirectly at least
30% of the issued Shares with voting rights of the Company; or
(iii) ceases to have the management control over the Company,
the bank may cancel all or any part of the outstanding, together
with accrued interest, and all other amounts accrued under the
banking facility letter immediately due and payable, whereupon all
or part of the facility shall be immediately cancelled and all such
outstanding amounts shall become immediately due and payable.

As at 30 June 2022, Mr. XI Yu, through his direct beneficial
interests in 83.66% of the issued share capital of New Universe
Enterprises Limited (“NUEL"), indirectly owns approximately
36.54% (31 December 2021: 36.54%) of the total issued share
capital of the Company.

B &L -

(b)

(&)

RZZTE-__FA=+H8 ' &x27
REB KRB 472,340,000 T (= F
—_—%®+=-A=+—H :91,610,000
BL) 2 ERBREITERLERAE
FEDNRZEENTFERR1.65%Z
4.00% (ZE=—F+=-_A=+—8:
FERE1.56%%3.01%) 55 o

RZE-_—_FA=+8 R EHK
B Q8K & #39,780,000/ 7T (=&
:—¢+:ﬂz+—a : 34,160,000
BT 2 ERHRITERBERKE
EDNRTRAEBN FEMEITO%E
460%(—TE-_—F+-_A=+—8:
FEREK3.75%5F4.60%) 51 5 o

RZE_—_FA=Z+H' HH
& T M B 2AF XK E&#%70,200,000%
T(ZE=Z—4%+=ZRA=+—8:
73,200,000;% L) ZEBRFRTE
MEDDAIEARRKETY
% Eﬂ%& HGERREI NN A
27,331,000 c (ZE2E = —F + =
A=+—H:28,830,000 L) &
97,658,000 L (T -_—%+—H
=-+—H :108,107,000/8 7t)) 2 1#
REEE - ZERITERREAEETY
BEARTEEBFFELO05%E4L35%
—E-—F+=-A=+—8:FF
KA.00%%E4.35%) 518 -

RZZE-_—_FA=Z+H8 &XQF
BETARBITIETFIEREROE
2 RITIRAZ /R 842,000,000
T(ZE=Z—F+=ZA=+—8:
51,000,000 7T ) < EEIFRITE K ©
$E?f§52—r%1* CHEERLRLE (A
NAERBRR)()VIFTBEZSMEE
75'5$ AIZE—HZARE: (VM THBEHE
ERREREAR KHO%MH%/?&
B2 BRI, k(i) TBH AR
HEE R EJJE%E Tﬁx,ﬁ%
kR 2 REERE - WER
ErFERBEZRERENFZE
HaMRENRHBHES B2
B 2 BZ 15BN W EBUH - MAT A%
LRE BRSNS H R -

RZEZ—_FXA=+H EZX&%
HiEBEMNew Universe Enterprises
Limited(fNUELJ)E?é‘??ﬂ§ﬁ$83.66%
CEEEER HEHEEAR
BITIRA B ERH36.54% _;_—i
+_ﬂf+ H :36.54%) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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For the six months ended 30 June 2022 HZE—T - —FXA=+HI/EA

19. TRADE AND BILLS PAYABLES

19. ENRFARREE

30 June 31 December

2022 2021

B8 —E-—4F

ANA=+H +ZA=+—H

(Unaudited) (Audited)

(REER) (E®|iz)

HK$'000 HK$'000

FET FHET

Trade payables FERTERIR 66,771 72,521
Bills payable ARESH 16,087 6,086
82,858 78,607

The following is an ageing analysis of trade payables based on the

R|ERR - B

PTIREZAHZE

invoice date at the end of the reporting period: [EERe I (U N
30 June 31 December
2022 2021
s T4
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REEZ) (EEZ)
HK$'000 HK$'000
FERT &L
0 to 30 days OH=30H 19,749 27,160
31 to 60 days 31HZE60H 7,807 5,754
61 to 90 days 61HZE90H 3,941 7,047
Over 90 days H3E90H 35,274 32,560
66,771 72,521

Trade payables are non-interest bearing and normally settled within

90 days to 180 days.

New Universe Environmental Group Limited

INTERIM REPORT 2022
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

N

FZ P H B R R R

For the six months ended 30 June 2022 &HZE—ZT - —FXA=+HIL/EA

20. st R ERHE BN FIE

20. ACCRUED LIABILITIES AND OTHER

PAYABLES
30 June 31 December
2022 2021
—s-= =R —&E
AA=+H +=ZA=+—H
(Unaudited) (Audited)
(REFEZ) (BER)
HK$'000 HK$’'000
FET FHET
Salaries and bonuses payable BT TE RIEA 7,263 14,415
Accounts payable for acquisition of WEEME - BERE&E

property, plant and equipment JE < 7 IE 29,358 32,136
Accrued interest payable FETREET T B 132 194

Costs accrued for land restoration and soil  EERE 2 T HEE N+
remediation of obsolete plants BOREET K AN 28,341 29,552
Other payables and accruals (note) HihEN B REER (M) 151,734 152,689
216,828 228,986

Note:

Included in “Other payables and accruals” as at 30 June 2022 was
accumulated non-cash dividend rights equivalent approximately
to HK$50,042,000 in total (31 December 2021: HK$53,158,000)
recognised by the Group in favour of two individual shareholders of
the subsidiary, New Universe Environmental Technologies (Jiang Su)
Limited (“NUET(JS)"”, a limited company in Hong Kong), and each of
the two individual shareholders is currently interested in 8% of the
issued share capital of NUET(JS). The accumulated non-cash dividend
rights equivalent approximately to HK$25,021,000 as at 30 June 2022
(31 December 2021: HK$26,579,000) have been agreed by each of the
two shareholders to be saved aside by NUET(JS) and have no term of
release determined yet. On 20 May 2022 and 27 May 2022, NUET(S)
were serviced with two writ of summons respectively from the Jiangsu
Zhenjiang Intermediate People’s Court as petitioned respectively by each
of the two shareholders in the PRC to demand NUET(JS) for full payment
and interest thereon of the accumulated non-cash dividend rights. The
legal cases are still pending for the final judgement. The amounts of
other payables concerned is non-interest bearing and have no fixed term
of repayment.

GEE

RZEBE-_Z_FXA=+8 THMENK
BREFERAIBEASENUNE R AN
FRERMKE CI&) BRQR ([FHF (I
) —HEBERAB) MBERERRE
ERANILEIBSREEF - BE DA
50,042,000 T (=2 =—F+=-_A=+—
H : 53,158,000/ 7T) + MM & IR E B Al &
BEAHF CLE) DBITHRANE% - R =
T —FANAZTH WMEBBREZED 5
DR BB E N25021,0008 T (== —
F+-HA=+—H8:26,579,000/ T) W&
BIERSBERFNTFRHIHFOLEK) - BE
AETEWEAR - R-_BE-_—_FHRA=-+
BER-ZE-_—_FRA-++H #HF(GI
) 7 BB B R B R A B R & B AT
BRABEITHPRARELIRREZZHHOMMN
BHFR ELHFOIH) 28BITZE
BIRAREEFNREFE -ZEERMY
MESEEERAR - ZHEBEOEMBENS
BHXAEE  METIMNRE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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For the six months ended 30 June 2022 HZE—ZT-—F,XA=+HIE/NEA

21.SHARE CAPITAL 21. A
Numbers of Shares Share capital
BAEE [N
30 June 371 December 30 June 31 December
2022 2021 2022 2021

—E-C-F —E-—F —E-C-F B
AR=tH +ZA=1+—H AA=+H +=ZA=+—H

‘000 '000 HK$'000 HK$'000
TR Fik TERT TET
Ordinary Shares of HK$0.01 each EREE0.01BTZLER
Authorised EE
At 1 January and at the end of the ~ R—F— B RRBEHK
reporting period 100,000,000 100,000,000 1,000,000 1,000,000
Issued and fully paid BRTRAR
At 1 January ®n—A—A 3,035,697 3,035,697 30,357 30,357
At the end of the reporting period ~ R¥REHE 3,035,697 3,035,697 30,357 30,357
22. CAPITAL COMMITMENTS 22. EARTRIE
At the end of the reporting period, the Group had the following REREEIR  NEEB TH|E RNEAE
capital commitments:
30 June 31 December
2022 2021
—E-= —E-—4F
~A=+H +=ZA=+—H
(Unaudited) (Audited)
(REEZ) (EHFEZ)
HK$'000 HK$'000
FHxT FHET
Contracted but not provided for: DETAME R B
— Capital expenditure in respect of —B@EmE - BER
property, plant and equipment BENEARSTH 18,993 20,624
- Capital contribution payable to an equity —EfF—ERAKREHNHE
investment 15,976 15,976

74  New Universe Environmental Group Limited INTERIM REPORT 2022
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For the six months ended 30 June 2022 @if T XA=1THIENEA

. EEBRARRERZME

23.PLEDGE OF ASSETS AND AVAILABLE
UNUSED CREDIT FACILITIES

(a)

(b)

HEEMERE

Pledge of assets (a) BEHE
At the end of the reporting period, the carrying amounts of RMEBR RETRIRTFASE
assets pledged as collaterals for banking facilities granted to B2HRITREMMRGEHNUARS
the Group by certain banks and for trading purpose in favour T ER A X s A E 8 (E A
of certain clients and suppliers are set out as follows: mZEBEEZREERINEAT
30 June 31 December
2022 2021
—=E_-= —E-_—F
RA=+H +ZH=+—H
(Unaudited) (Audited)
(REEZ) (EEZ)
HK$000 HK$'000
FET FHET
Property, plant and equipment Wz - BERZE 97,658 108,107
Land use rights FREEE 27,331 28,830
Pledged bank deposits BEPIRITITR 15,726 8,191
140,715 145,128
Available credit facilities (b) EHREERERE

At 30 June 2022, the total banking facilities of the Group
amounted to HK$208,840,000 (31 December 2021
HK$213,610,000) which were utilised to the extent of
unsecured bank loans of HK$112,120,000 (31 December
2021: HK$125,770,000) and secured bank loans of
HK$70,200,000 (31 December 2021: HK$73,200,000)
and the available unutilised banking facilities amounted to
HK$26,520,000 (31 December 2021: HK$14,640,000).

RZTE-_—_FXA=+8B 4£%&%
® 3R 17 {= B 4458 /208,840,000
T(ZEZ—F+=ZA=+—8":
213,610,000/ 7L) - R 2 F A
B E IR IR ITE R A112,120,000
BLT(ZE-—F+_-_A=+—
H :125,770,000/8 7t) i E & A
#) B K R 17 B 5 470,200,000
BT (ZEZ—F+=ZA=+—
H :73,200,000% 7T) R ARER 2
B RRITIEE A26,520,000% 7T
(Z2=Z—F+=ZA=+—8:
14,640,000 7T) °
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For the six months ended 30 June 2022 HZE—ZT-—F,XA=+HIE/NEA

24. RELATED PARTY TRANSACTIONS 2 BEBEBALIRS
(a) List of related parties (a) BBt AT RE
During the current reporting period, the Directors are of the REBESHR XARESERAETY
view that the following entities and persons are related parties EBRATAREE ZG@HAL:

to the Group:

Name of related party

FRmALER

NUEL

Sun Ngai International Investment Limited

(“Sun Ngai”)

MERRRERRAR ( [FZ] )

Mr. XI Yu

Ms. CHEUNG Siu Ling

RN E

Zhenjiang Xin Qu

SRITHR

Xinyu Rongkai

Relationship

e

A shareholder beneficially interested in 36.54% (2021: 36.54%) of
the issued share capital of the Company. The Company’s Directors,
Mr. XI' Yu and Ms. CHEUNG Siu Ling are also directors of NUEL.
MARRARI36.54% (ZF = —%F : 36.54%) BEITRAT S Tt il
WIZBRE - RNRBEFERFTEERKRNPBLLIRANUELZ ESE -

A company being 100% owned by New Universe Holdings Limited
("NUHL"). The Company's Directors, Mr. XI Yu and Ms. CHEUNG Siu
Ling are also directors of Sun Ngai and NUHL.

BT TFERARAR ( [FFER] ) EBE100%ERZ AR « AR
AIEFRETRERKRNDELETNAMBRNFERZESE -

A shareholder of NUEL beneficially interested in 83.66% (2021:
83.66%) of the issued share capital of NUEL. Mr. XI Yu is also the
director of NUEL, NUHL and Sun Ngai.

NUELZ B3R - ANUELZ83.66% (—ZT——% :83.66%) .17
RAEBEmER o ZRFEEIANUEL  TFIEREFE I ES -

A shareholder of NUEL beneficially interested in 6.07% (2021:
6.07%) of the issued share capital of NUEL. Ms. CHEUNG Siu Ling is
also the director of NUEL, NUHL and Sun Ngai.

NUELZBZ 3 » ANUELZ6.07% (ZZF=—%F : 6.07%) DBITHA
FHEAERERD o RN ZLTINANUEL . IFEREHBE2ES -

An associate of the Group, of which the Group holds a directly
owned equity interest of 30% and the Company holds an effective
equity interest of 24.6%.

REBEZBERNR  HROAEEEF30% 2 BERAER  MAR
A H24.6% ER R AL ©

A joint venture of the Group, of which the Company holds an
indirectly owned equity interest of 65% and share joint control of
the joint venture with another joint venturer.

AREEZEERE  HRARBIREERCS%RETHS —a 20k
EHRIZEHE -

New Universe Environmental Group Limited INTERIM REPORT 2022
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For the six months ended 30 June 2022 @j:f7 ZZFERNA=THLAEA

20 EEBA TR 5 (&)

24. RELATED PARTY TRANSACTIONS
(continued)

(b) Transactions with related parties: (b) EEA@ABAT RS :
Six months ended 30 June
BEXRA=tTHLEAREA
2022 2021
s == —=
(Unaudited) (Unaudited)
(REEZ) (REEHEZR)
Note HK$'000 HK$'000
ks FET FHET
Rental expenses (included in el GIAREE
administrative expenses of the THRFAL)
Group)
- Sun Ngai — (i) 480 480
Charges on hazardous waste EREESRBERE
landfill disposal (included in (PIAKREBEHEKR)
cost of sales of the Group)
— Zhenjiang Xin Qu — BT ¥R (i) 3,622 9,154
Notes: B3k -
(i) Rental expenses were charged by Sun Ngai for leasing ) MFBEINzZESMALEM
office premises of the Group in Hong Kong. The leases ERXAEERBTAEZHRAE
run for a period of one year and the monthly rent was EXE@-HEBAH —F - H ]

(if)

determined in commensurate with the market rate. The
tenancy agreements in respect of the rental expenses
entered into between the wholly owned subsidiary of the
Group, Smartech Services and Sun Ngai were de minimus
transactions exempted under rule 14A.76(1)(a) of the
Listing Rules

For the six months ended 30 June 2022, the charges on
hazardous waste landfill disposal paid by 4 (2021: 5)
subsidiaries in the PRC of the Group to Zhenjiang Xin
Qu were made according to the contracted prices and
conditions and subject to the compliance with the relevant
administrative requirements promulgated by the National
Pricing Bureau in the PRC. These transactions do not
constitute connected transactions or continuing connected
transactions under Chapter 14A of the Listing Rules.

The Directors of the Company are of the opinion that the
above related parties transactions were conducted on normal
commercial terms and were priced with reference to prevailing
market prices, which were transacted in the ordinary course of
the business of the Group.

e AEMSHEBcHEHS R
AREENZEHMHBERDERIE
REHBE BT EBHSH
T EHEB LETRAE
14A.76(1) ()R FA R B F & & K
REKFHRS -

BE-_ZT-_—_F~A=+H81
NEA AEEIE (ZE=—
F 5 PEKE AR RET
FEIXNsEREYEERSE
HMEBEDIRESOERRIEHET
ERETBRBERMERAHKZ
ﬁFEﬁEﬁ(;&J:Z%EKETf’Eﬁ
BIE ETMHRAE+NAZE 25
REHWTEBREER S HFE
FERS -

ARBEZERR LR ZTIRA
NEEA BB A TR B HE

BT IBEEGRTETT

SERITH

BEE BRAREZAREKB
BHETZRS
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For the six months ended 30 June 2022 HEZT-_—FA=THIEAREA

24.RELATED PARTY TRANSACTIONS

(continued)

(c) Balances with related parties

2. HBEBALRS

(c)

(%)

AL 2 &R

Maximum
outstanding balance
during the reporting period
BEATFERSAEELESR

8175 R B

(d)

New Universe Environmental Group Limited

30 June 31 December 30 June 31 December
2022 2021 2022 2021
—E-CE —E-—fF ol St -3 R
~A=tH +t=ZA=1+—H ~A=tHE +=ZA=1+—H
(Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (fEER) (RBER) (BER)
HK$'000 HK$'000 HK$'000 HK$'000
FAT FHET FET THET
Amounts due from customers for H-HEErEsENIRE
contract works in relation to EWEP 238
a joint venture
- Xinyu Rongkai —#F5E 3,056 3,186 3,186 4,048
Accounts payable for charges on RS DR BB RE
hazardous waste landfill disposal M?@%E@FETW?Z
in relation to an associate FERTRR R
- Zhenjiang Xin Qu —EIHRE 1,489 3,936 - -
Other receivables Hib MR
- NCIP -BRKRF - 988 988 988
Provision of guarantee to a related party (d) [\1A B A TIREER
On 25 September 2020, the Company and the joint venturer, RZEZTFHLAZ+HA AR
as the joint guarantors, entered into the guarantee agreement AEEET (ERHARERA) HE

with a bank in the PRC to jointly guarantee the repayment
obligations of Xinyu Rongkai (a 65% indirectly owned joint
venture of the Company) in relation to the bank loan facilities
in a total amount of RMB120,000,000 (approximately
HK$140,400,000) and the guarantee is effective until 31
December 2027, for the purpose of financing the construction
of the integrated hazardous waste treatment project
undertaken by Xinyu Rongkai in Liuzhou, the PRC.

The guarantee disclosed above was not recorded at fair value,
as in the opinion of the management, the difference in the
interest rates, by comparing the actual rate charged by the
bank with this guarantee made available, with the estimated
rate that the bank would have charged had the guarantee not
been available, is not material.

As at 30 June 2022, the bank loans utilised and owed by Xinyu
Rongkai under the banking facilities as guaranteed by the
Company was RMB98,685,000 or equivalent to approximately
HK$115,461,000 (31 December 2021: RMB107,393,000 or
approximately HK$131,019,000) which are repayable by 31
December 2025 and bearing interest at 4.75%. per annum.

INTERIM REPORT 2022

B —ERTTA _Lﬁ"ﬁ'dﬁ% LA
RERATRIN (NRAHEHESR
52 ABEF)MBTBER/AR

#£120,000,0007T (#J140,400,000
BIL)ZRITERRE  ZERE
ME-_ZT-_t+F+-A=+—8"

BEWARMATTFLEINERMLASP

BIHIIN 2 fE ki BE ¥ 47 & BE 1B R B 1R
HES -
PRBFENERRERAFEA

B HAEEERE  BBLERIRTT
Ehf&i?ﬁ‘%ﬁ'ﬂ ST B B U
FERBERITETB|EHRERNFR
Tﬁ.:‘l*ﬁlﬁ)lﬂ’\ﬁﬁ']ﬁZFﬁﬁE’\]%ﬁT\ﬁ o

E-_FXA=1tH BEX
RIFTERNEBITRE  FFHL
@%&%ﬁAE%%ﬁ%@m
HE M 4115,461,0008 7T) (=

¢+ A=+—8: AR
ﬁ¥107 393,0007t (£9131,019,000
BIT)  HAR-—E-REL - A
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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For the six months ended 30 June 2022 @i—? ZZFERNA=THLAEA

24.RELATED PARTY TRANSACTIONS 24 BEREABA LTS (8E)

(continued)
(e) Key management personnel remuneration () FEEBEALZHE
Six months ended 30 June
BEAA=1tHIEAEAR
2022 2021
—=-= —E-—F
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$'000 HK$'000
FET FET
Salaries and other benefits H e M E AR 5,941 5,461
Discretionary bonuses BIFIEAT — -
Contributions to retirement schemes 3R i& K52 20 696 387
Equity compensation benefits R EERER 231 214
6,868 6,062

25.ENVIRONMENTAL CONTINGENCIES 1%%5%&,‘\%13

For the six months ended 30 June 2022, the Group’s subsidiaries S —FRNA=TBHIEA@EA -

provided regulated medical waste treatment and disposal services PiNg= S IZM‘J% AR B R EBEDFTIR
to hospitals and medical clinics, and provided hazardous industrial HEZEHNEBEEYEENEERSE A
waste treatment services and industrial sewage treatment and ERARIHEIEHERIERDES
disposal services in Jiangsu Province, the PRC. The related operations RERTHSKERENESRE - 86
require valid operating permission licences for processing specific EBAERBIRSERRERBARR
categories of hazardous waste and/or regulated medical waste and TR ZEEEY R T E H 5L &R
industrial sewage treatment services issued by the Department of %&I%jﬁmgﬁgﬂ&ﬁ‘iZﬁxﬁli« B
Ecology and Environment of the Jiangsu Province, the PRC. To the HoMARABEEHM REE/RIE
best knowledge of the Company’s Directors, each of the Group’s BYEER,/ IXEHEREREYRTE
subsidiaries which carries out treatment operations for hazardous EKEERBZAEEMBATEAER
industrial waste treatment and/or regulated medical waste and BTAEBARG  LMERKE NHERA &
industrial sewage treatment services has complied with the relevant BEEEBTAUE STHKMBARBEY
regulations to ensure continuous renewal of the licences concerned BEIEEE BEERBEETAEAL -

with best efforts, or otherwise, the subsidiary would cease its
operations temporarily until the relevant licence(s) is being issued.

Save as disclosed therein, for the six months ended 30 June 2022 BB BEEN BHE_ZT - _F/XA8
and up to the date of this report, the Group’s subsidiaries in the =+tHEREAREERARERBARIL -
PRC have not incurred any significant expenditure for environmental AEBZHEHNBARWEELEE AN
remediation and have not currently involved in any significant RAREARALZ BRAIMES REMEM
environmental remediation. In addition, the Company and the BERNERERERIME W XRFI K
Group's subsidiaries in the PRC have not accrued any amounts for AREEBZHRBRMNB AR WEAESED I
environmental remediation relating to its operations. Under existing ERRBERAEATMNEE - RIEHET
legislations and regulations, the management believes that there are EOIRSRO - BEREMRE WEAIEE
no probable liabilities that will have a material adverse effect to the BERSEHAEE 2 BMR AN EEER
financial position or operating results of the Group. BRERNTHFE -

mHREERE2022 FFRAREEFGRAA
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For the six months ended 30 June 2022 HZE—ZT-—F,XA=+HIE/NEA

26.

EVENT AFTER THE REPORTING PERIOD

On 28 July 2022, Zhenjiang New Universe Solid Waste Disposal
Company Limited (“Zhenjiang New Universe”), an indirect
non-wholly owned subsidiary of the Company, entered into
an investment agreement (“Investment Agreement”) with the
Zhenjiang Economic and Technological Development Zone
Management Committee, pursuant to which Zhenjiang New
Universe would further invest USD15,000,000 into the local
expansion plan of Zhenjiang New Universe which comprises, among
others, the building of a new incinerator with a daily capacity of
100 metric tonnes (33,000 metric tonnes per annum) of hazardous
waste, the technical transformation of the existing incinerator
with a daily capacity of 50 metric tonnes (16,500 metric tonnes
per annum) of hazardous waste, and the optimization of other
facilities. The expansion plan will be implemented on land already
owned by Zhenjiang New Universe with a total area of 2,045 square
metres. Pursuant to the Investment Agreement, NUET(JS), the 100%
direct holding company of Zhenjiang New Universe, should inject
additional capital in the amount of USD5,000,000 into Zhenjiang
New Universe by the end of December 2022.

New Universe Environmental Group Limited INTERIM REPORT 2022

26. REHIEREE

R-ZZE-_—_F+tA-+N\H KXRQAAME
BEHE2EMBRABEIHFEEREYR
EARAR ([HEIHF]) BETLER
MHAZEREEZEEE] —HRERS
([ZEHZE] -~ Bt BEIFFE—F
# &15,000,000 X T AR ETITHFHE
WEEE HPeiEng —EARE
100AMWE (& 533,000 A W8 ) 1& % % 9 89 3%
KElE - ¥35 8 BRS04 M8 (B4 16,500
NWE) fEF8 BE 0 R e hE i 1T BT ok aE - A
B EMERE - ZIEEE B REL
MFEEHEEEMEE2045F A KN L
#E#HAT  RIBZBREWZE  BLATF
100%HE ZIE /R A al T FOLER)ER =
T ZF+Z ARARBEIHNFEINE
&5,000,0003 TR & 58 °
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