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CORPORATE INFORMATION
NI

PLACE OF INCORPORATION

Cayman Islands

BOARD OF DIRECTORS

Executive Directors

Mr. Xl Yu (Chairman and CEQ)"
Ms. CHEUNG Siu Ling'

Ms. XI Man Shan, Erica’

Ms. LIU Yu Jie’

Mr. HON Wa Fai'

Mr. ZHENG Zhen'

Independent Non-Executive Directors

Dr. CHAN Yan Cheong 2345
Mr. YUEN Kim Hung, Michael 2346
Mr. HO Yau Hong, Alfred 2347

Member of Executive Committee
Member of Audit Committee

Member of Nomination Committee
Member of Remuneration Committee
Chairman of Audit Committee
Chairman of Nomination Committee
Chairman of Remuneration Committee

R N

AUTHORISED REPRESENTATIVES

Ms. CHEUNG Siu Ling
Mr. HON Wa Fai

COMPLIANCE OFFICER

Ms. CHEUNG Siu Ling

COMPANY SECRETARY

Mr. HON Wa Fai

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

Note:

Ms. ZHANG Shuo was not re-elected at the annual general meeting of the
Company and retired as executive director at the conclusion of the annual
general meeting held on 18 June 2021.

Mr. ZHENG Zhen was appointed as an executive director of the Company

effective from 20 August 2021 to fill the vacancy.
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Hong Kong

SHARE REGISTRAR AND TRANSFER
OFFICES

Principal

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

Hong Kong Branch

Tricor Tengis Limited

Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

LEGAL ADVISERS

As to Hong Kong Laws
Lau, Horton & Wise LLP

As to China Laws

Beijing Yongrui Law Firm

FINANCIAL ADVISER

OCTAL Capital Limited

INDEPENDENT AUDITOR

Crowe (HK) CPA Limited
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PRINCIPAL BANKERS FEFERELT

Bank of China (Hong Kong) Limited FEIRTT (BB BRAF

Bank of China Limited PEIRITIRGD AR A F

Bank of Communications (Hong Kong) Limited LBIBIT(BEB)BRAA

Bank of East Asia, Limited RGRITBARAA

Bank of Jiangsu Co., Ltd. LERIRITARD B IR A A

Cathay Bank, Hong Kong Branch B RBITEBDIT

Hongkong and Shanghai Banking Corporation Limited BEEBESRITERDA

Standard Chartered Bank (Hong Kong) Limited BITRT (BB BRAA

LISTING INFORMATION EmER

Shares A 15

The issued shares of the Company are listed and traded on the ARNBIEBITROREBBAER I
Main Board of The Stock Exchange of Hong Kong Limited BRARERLIFTNREE

Stock Code A 1D 5%

00436 00436

Board Lot BFEEEN

20,000 shares 20,000/%

WEBSITE 4 11t

www.nuigl.com www.nuigl.com
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MANAGEMENT DISCUSSION AND ANALYSIS

The board of directors (the “Directors”) of New Universe Environmental
Group Limited (the “Company”) announces the unaudited condensed
consolidated interim results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six months ended 30 June
2021, together with the comparative figures for the corresponding period
in 2020.

FINANCIAL HIGHLIGHTS

o Total revenue for the six months ended 30 June 2021 decreased by
15.3% to HK$307,623,000 compared to HK$363,389,000 for the
corresponding period in 2020.

o Net profit for the six months ended 30 June 2021 decreased by
28.8% to HK$38,984,000 compared to HK$54,762,000 for the
corresponding period in 2020.

o Profit attributable to owners of the Company for the six months
ended 30 June 2021 decreased by 25.1% to HK$28,746,000
compared to HK$38,360,000 for the corresponding period in 2020.

o Total earnings per share attributable to owners of the Company for
the six months ended 30 June 2021 were HK cents 0.95 compared
to HK cents 1.26 for the corresponding period in 2020.

o Equity attributable to owners of the Company was
approximately HK$1,068,960,000 at 30 June 2021 compared to
HK$1,034,427,000 at 31 December 2020.

o Cash and cash equivalents of the Group was approximately
HK$315,726,000 at 30 June 2021 compared to HK$257,523,000 at
31 December 2020.

. The Board resolved not to declare a dividend for the six months
ended 30 June 2021,
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW
Environmental Treatment and Disposal Services for

Industrial and Medical Wastes

For the six months ended 30 June 2021, the Group had collected
from external customers for treatment and disposal in aggregate
of approximately 52,615 metric tons (2020: 46,314 metric tons) of
hazardous industrial waste, 3,194 metric tons (2020: 3,084 metric tons) of
regulated medical waste, and 911 metric tons (2020: 1,749 metric tons)
of general industrial waste from various cities in Jiangsu Province, the
PRC. For the six months ended 30 June 2021, the total segment revenue
from the provision of environmental treatment and disposal services for
industrial and medical wastes was approximately HK$235,819,000 (2020:
HK$305,862,000) of which the revenue from treatment and disposal
of hazardous industrial waste, medical waste and general industrial
waste were HK$215,152,000, HK$19,809,000 and HK$858,000 (2020:
HK$289,515,000, HK$14,696,000 and HK$1,651,000) respectively.

The Group holds interests in two associates, with 30% equity interest in
Zhenjiang Xin Qu Solid Waste Disposal Limited (“Zhenjiang Xin Qu”) and
30% equity interest in Nanjing Chemical Industry Park Tianyu Solid Waste
Disposal Co., Limited (“NCIP"), that principally engaged in the operations
of providing environmental treatment and disposal of hazardous industrial
waste services in Jiangsu Province, the PRC. The attributable results of
Zhenjiang Xin Qu and NCIP are accounted for using equity method and
classified under the operating segment of industrial and medical waste
integrated treatment and disposal services. For the six months ended
30 June 2021, the Group shared a net profit of HK$3,788,000 (2020:
net profit of HK$4,552,000) from Zhenjiang Xin Qu and shared a loss of
HK$7,926,000 (2020: net profit of HK$1,421,000) from NCIP respectively.

The Group also holds 65% equity interest in a sino-foreign joint venture,
Liuzhou Xinyu Rongkai Solid Waste Disposal Company Limited (“Xinyu
Rongkai”), which is under construction to build incineration and landfill
facilities to engage in providing environmental treatment and disposal
services for hazardous industrial waste in Liuzhou, Guangxi Province,
the PRC. The attributable results of Xinyu Rongkai is accounted for
using equity method and classified under the operating segment of
industrial and medical waste integrated treatment and disposal services.
For the six months ended 30 June 2021, the Group shared a net loss of
HK$1,713,000 (2020: net loss of HK$653,000).

For the six months ended 30 June 2021,
(pre-tax) of the Group’s environmental treatment and disposal of industrial
and medical waste services was approximately 20.2% (2020: 22.5%).

the segment profit margin

New Universe Environmental Group Limited INTERIM REPORT 2021
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MANAGEMENT DISCUSSION AND ANALYSIS

At the end of the reporting period, the Group’s facilities for the provision
of environmental treatment and disposal services for industrial and
medical wastes were summarised as follows:
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Annualised capacity

FERBE/D
30 June 31 December
2021 2020
—E-—F —E-TF
AA=+H +=ZA=+—8H
Note metric tons metric tons
[ik=2 N N
Licensed hazardous waste incineration FEE8 5T 0] 15 b BE M R B
facilities 138,400 138,400
Licensed epidemic medical waste BEFAELEBREEDRE
incineration facilities B3] 6,080 6,080
Licensed epidemic medical waste BRAAEAMBEREDESL
detoxification treatment facilities =9 3,300 3,300
Total licensed treatment and disposal BREAIREREE
facilities BT (i) 147,780 147,780
Constructed hazardous waste landfill FRBEETAIENDEX
facilities pending issue of operating EREMAEERE
permission licence (i) 18,000 18,000
Total constructed treatment and disposal 153 & & FF Al B B BRI
facilities pending licences KRB E & aEt 18,000 18,000
Notes: Pt E

(i)

The total capacity of the licensed waste treatment and disposal
facilities represents the total effective treatment and disposal quantity
of hazardous waste allowable to handle under the valid operating
permission licences owned by the Group as at the end of the reporting
period calculated on annualised basis.

The hazardous waste operating permission licence for the hazardous
waste landfill facilities with an annual capacity of 18,000 metric
tons located at Yancheng, Jiangsu Province, the PRC, has expired
in November 2017, and the application of renewal of the operating
permission licence is subject to further governmental approval of the
enhancement construction works which was basically completed in
2020.

(i)

B RA 3 iR 5 2021
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MANAGEMENT DISCUSSION AND ANALYSIS

EERE N B R DN

Environmental Equipment Construction and Installation

Services

For the six months ended 30 June 2021, there was no revenue being
recognised for the segment from providing environmental equipment
construction and installation services (2020: Nil).

Environmental Plating Sewage Treatment Services in

Eco-plating Specialised Zone

For the six months ended 30 June 2021, total revenue from the
segment of provision of environmental plating sewage treatment
services and provision of related facilities and utilities in the eco-plating
specialised zone situated at Zhenjiang, Jiangsu Province, the PRC (the
“Eco-plating Specialised Zone") was approximately HK$71,804,000
(2020: HK$57,527,000) and the segment profit margin (pre-tax) was
approximately 12.5% (2020: 10.1%).

At the end of the reporting periods, the Group’s operations in the
Eco-plating Specialised Zone were summarised as follows:

RIRRERE R L EIR

REBEZFT-_-—FA=1THLAEA EH
RIRSERERLERS 2533 E ERK
@w(ZF_FFE)

RREFEZENREREESKEE
R %5

HE-_ZT-_—FXA=Z+HI~EA AEH
MABETIHEHEITCERESEZE ([RR
BEIEE])REHERREFESKEZ RS KIZ
HIEESEAEERBHN D BB ELEN R
71,804,000/ 7T (ZZE —ZE 4 : 57,527,000
) RBAT R B R4 B125% (Z T T4 :
10.1%) -

RBESHR A EERRREEZRBANZETR
Bt -

For the six months
ended 30 June
BEXA=1+THLAKEA

2021 2020
—E-—F —ETHF
Total gross floor area of factory buildings B &K THAEREEAEAE
and facilities available for leasing (square  #E1Z & E & (F 7 K)
metres) 106,808 106,808
Average utilisation rate of buildings and K18 M & i 2 F 19 A =
facilities 90.2% 87.4%
Plating sewage handled by the centralised &£/ R 5KEERAEE
sewage treatment plant (metric tons) EIE)5K(AHE) 215,713 206,974
Average utilisation rate of sewage EKEEEZFHFERE
treatment capacity 26.1% 25.1%
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MANAGEMENT DISCUSSION AND ANALYSIS

Investments in Plastic Materials Dyeing Business

The Group holds the equity interests in three manufacturing entities,
which principally engaged in plastic materials dyeing in the PRC as
long-term equity investments. For the six months ended 30 June 2021, the
segment profit margin (pre-tax) of Suzhou New Huamei Plastics Company
Limited (“Suzhou New Huamei”), Danyang New Huamei Plastics Company
Limited (“Danyang New Huamei”) and Qingdao Zhongxin Huamei Plastics
Company Limited (“Qingdao Huamei”) were 4.9%, 1.7% and 4.2%
(2020: 3.6%, 1.8% and 8.0%) respectively.

For the six months ended 30 June 2021, the total dividends declared by
Suzhou New Huamei, Danyang New Huamei and Qingdao Huamei in
relation to their results in 2020 was approximately HK$4,637,000 which is
expected to be distributed to the Group in the fourth quarter of this year.

Outlook

Entering 2021, the Group has to continuously meet challenge from the
re-adjusting market of integrated treatment and disposal of hazardous
waste and related operations in Jiangsu Province, the PRC. During the six
months ended 30 June 2021, the profit margin of the Group has been
declined as comparing to last corresponding period, and the Group has
to cope with post-pandemic changes in the market to accept industrial
hazardous waste at lower unit prices and to absorb increased costs
on collection of hazardous waste from clients and increased costs on
landfilling the post-incinerated hazardous residue waste.

As at 30 June 2021, there was no significant change to the combined
licensed capacity of the existing four subsidiaries of Group for the
collection, storage, detoxification and disinfection treatment, incineration
and disposal of hazardous industrial and medical waste from clients in
Jiangsu Province, the PRC with a total incineration capacity of 138,400
metric tons per annum and other facilities for handling hazardous wastes
of 9,380 metric tons per annum as compared to 2020. In addition to the
Group'’s capacity owned and operated by its subsidiaries, the Group has
widened its client network and market share through holding joint equity
interests in the associate, Zhenjiang Xin Qu which owns a licensed landfill
capacity of handling 20,000 metric tons of hazardous waste per annum,
and in the associate, NCIP which owns a licensed incineration capacity of
handling 38,000 metric tons of hazardous waste per annum both located
in Jiangsu Province, the PRC. After the enhancement of centralised sewage
filtering system in the Eco-plating Specialised Zone completed in 2020, the
plating sewage and sludge discharged in the zone was well-managed by
the improved filtering system, and not only the existing 43 leasing clients
in the zone would be benefited, and more clients would also be motivated
to enter the zone in foreseeable future.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEES W NMEDMN

The Group would keep supporting the development of the joint venture
located in Liuzhou, Guangxi Province, the PRC, and it is expected that
after phase | of the integrated hazardous waste incineration and landfill
facilities would be put into trial-run in this year, the joint venture would
obtain its operating permission licence to kick off its environmental
operations and would contribute to the Group’s performance in the
forthcoming year.

The Group commits to uphold practices of corporate governance and
especially environmental governance after experiencing the impact of
coronavirus pandemic to the community and the economy of a country.
As a post-pandemic mission, the Group stays stable in its existing
operations and financial position in the first place, continues to focus
on environmental related business, and the Group will keep exploring
prudently opportunities in a timely manner for business restructuring and
industrial upgrade and improve the sustainable performance of the entire
operations. Barring any unforeseeable risks from the global and local
economies and uncertainties arising from coronavirus epidemic, the Group
expects to continue to sustain its performance and deliver a reasonable
results in the current year.

New Universe Environmental Group Limited INTERIM REPORT 2021

AEBREEHURTRERENMNTOS
BEENER BF HSRGEREDRE
RBEERBESFRARNETR  RAEDLE
KESKEFT  EMBHEREREBRE B
AEBTFEXEFELER -

EREASRAESRBELERBEREENT
B AEETNBRTEEREAR(LER)R
BREMER -(FARENER  AREEL
RERBEBRPBRROIBE  BEFIR
RIEEED  UBREY  SERIETER
BENERETTR  BREZEBOIRHERR
MER 2R R AL EE XA T A AR AR R
EBREESRBEFENTHAMESR  AEER
HBEEFRAINAFERILAGENRSE -



MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

A summary of the unaudited consolidated financial information of
the Group's for the six months ended 30 June 2021 together with
corresponding figures for 2020 is presented as follows:

EEEN R R DN

A 75 [
RE-T-—FAAZ+BLEABAZAEE
BEAMBANED BR-F-2FRAHY
BB BFI T -

For the six months ended 30 June

BEANA=THIEAEAR

Note 2021 2020 Change%
M =TB=—F _—_Z_TF BE#%
HK$'000 HK$'000
FET FET
Revenue from environmental TEMEBFEEYNIRRRIE

treatment and disposal services for N E R 2 W

industrial and medical wastes 1 235,819 305,862 -22.9
Revenue from environmental BRIRTESKEE - ~AF

industrial sewage treatment, FE TERBEIR

utilities, management services, and R 2 W R

factory facilities 71,804 57,527 +24.8
Total revenue Wi aa 1 307,623 363,389 -15.3
Average gross profit margin FHEME(BEHL)

(in percentage) 2 30.7 29.6 +3.7
Other revenue H a8 3 4,637 1,882 +146.4
Other net income H At F W A 4 3,414 5,835 -41.5
Distribution costs 73 88 B AN 5 8,823 6,167 +43.1
Administrative expenses THRAZ 6 30,517 24,158 +26.3
Other operating expenses Hi Qg 7 7,241 8,249 -12.2
Impairment loss on assets classified PERFIELEEEZ

as held for sale BEEE 8 - 12,242 -100.0
Impairment loss on trade receivables FEWBR R 2 R E B8 9 = 1,826 -100.0
Finance income AE WA 10 3,270 1,047 +212.3
Finance costs BhE Bl AN 11 3,164 5,363 -41.0
Share of (loss)/profit of associates DR E ARz (BE), 8F 12 (4,138) 5,973 N/A
Share of net loss of a joint venture Eh—REETEEEBRFE 13 (1,713) (653) +162.3
Income tax Fris it 14 11,042 8,813 +25.3
Net profit for the period 7 HA A 4 A 15 38,984 54,762 -28.8
Profit attributable to owners of the KRR EVEB AFEAE & T

Company 15 28,746 38,360 -25.1
Basic and diluted EPS attributable to KRABEB AEEEFRAR

owners of the Company (HK cents) FEERF () 15 0.95 1.26 -24.6
EBITDA EBITDA 16 95,133 104,382 -8.9

hHEREE2021 HFREREEER QA
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Notes:

New Universe Environmental Group Limited
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Net decrease in total revenue for the six months ended 30 June 2021
was mainly attributable to:

(i) increase in hazardous waste collected at lower unit prices; and

(i) market demand for hazardous waste disposal services in Jiangsu
Province has remained unstable in the current period.

Increase in gross profit margin of the Group for the six months ended 30
June 2021 was mainly attributable to slightly lowered the outsourcing
landfill cost for disposal of the secondary residues and ashes produced by
the incineration process of the Group in the current period.

Net increase in other revenue for the six months ended 30 June 2021
was mainly attributable to the dividends declared by all three equity
investments were recognised by the Group in the current period whereas
only one equity investment declared its dividend in the corresponding
period in 2020.

Net decrease in other net income for the six months ended 30 June
2021 was mainly attributable to the decrease in the refunds of net
Value-added tax paid under preferential tax policy in favour of the
environmental-related operations in the PRC owing to the decrease in
taxable revenue in the current period.

Net increase in distribution costs for the six months ended 30 June
2021 was mainly attributable to the increase in transportation costs and
incentive charges paid to marketing agencies in the current period.

Net increase in administrative expenses for the six months ended 30
June 2021 was mainly attributable to increase in administrative costs for
preventive measures to contain coronavirus pandemic in the PRC.

Net decrease in other operating expenses for the six months ended 30
June 2021 was mainly attributable to:

(i) decrease in costs on litigations settlements and on
non-compliance incidents incurred in the current period; and

(i) decrease in costs arising from temporary suspension of plants for
repairs and maintenance in the current period.

No impairment loss was recorded for the six months ended 30 June 2021
whereas the one-off impairment loss in relation to the obsolete plant
held by the subsidiary, Yancheng New Universe Solid Waste Disposal
Company Limited was recognised in the corresponding period in 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

No impairment loss on trade receivables and other receivables was
recorded for the six months ended 30 June 2021.

Net increase in finance income for the six months ended 30 June 2021
was mainly attributable to the increase in the interest income generated
from increasing deposits placed with banks in the PRC and the net
exchange gain in the current period.

Net decrease in finance costs for the six months ended 30 June 2021
was mainly attributable to the decrease in interests expense on banks
and other borrowings of the Group in the current period.

Net loss shared from the associates for the six months ended 30 June
2021 was mainly attributable to the declined performance of both
associates in the current period, and the loss from NCIP was mainly due
to the suspension of operation since November 2020 until its hazardous
waste operating permission licence was renewed in May 2021.

Net increase in loss shared from the joint venture for the six months
ended 30 June 2021 was mainly attributable to the increase on
preliminary preparation expenses for the incineration plant located
in Liuzhou, Guangxi Province, the PRC which is expected to put into
trial-operation by the end of this year.

Net increase in income tax for the six months ended 30 June 2021
was mainly attributable to the withholding dividend income tax paid
on dividends distributed by the Group’s subsidiaries in the PRC was
recognised in the first half of current year, whereas most dividends
from the Group's subsidiaries in the PRC and tax thereon were paid and
recognised in the second half of last year.

For the six months ended 30 June 2021, the decreases in net profit
of the Group, net profit attributable to owners of the Company, and
decrease in EPS were mainly attributable to:

(i) decrease in revenue from the operating segment of the hazardous
waste treatment and disposal services;

(i) increase in distribution costs on transportation costs and
intermediary charges paid to marketing agencies in the current

period; and

(iii)  the loss shared from the associate, NCIP.
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MANAGEMENT DISCUSSION AND ANALYSIS

& B E 5

16. The Company uses the earnings for the reporting period before interest,
taxation, depreciation and amortisation (“EBITDA") to measure the
operating results of the Group. Decrease in EBITDA for the six months
ended 30 June 2021 was mainly attributable to the decrease in net profit
of the Group in the current period.

Seasonality of operations

For the year ended 31 December 2020, the operations of providing
environmental treatment and disposal services for hazardous waste in
Jiangsu Province has encountered a relatively higher demand in the first
half of the year.

For the 12 months ended 30 June 2021, the integrated treatment and
disposal services for handling hazardous waste reported a revenue of
HK$531,168,000 (12 months ended 30 June 2020: HK$554,803,000)
and pre-tax profit of HK$106,365,000 (12 months ended 30 June 2020:
HK$134,154,000).

Capital expenditure

For the six months ended 30 June 2021, the Group incurred capital
expenditure to increase property, plant and equipment (i) for the
operating segment of environmental treatment and disposal for hazardous
waste amounted to approximately HK$8,573,000 (2020: HK$15,345,000),
(i) for the operating segment of environmental equipment construction
and installation services amounted to approximately HK$434,000 (2020:
Nil), (iii) for the operating segment of industrial sewage and sludge
treatment services and provision of facilities and utilities in the Eco-plating
Specialised Zone amounted to approximately HK$1,244,000 (2020:
HK$11,548,000), and (iv) for corporate use at the head office in Hong
Kong amounted to approximately HK$1,730,000 (2020: Nil).

16. AQRFEAMBEFE - 18- T8 REH
A0 3R & 23 2 F) ([EBITDA |) 51 8 7K &£ @ 4%
BEE HE_FE-_—FXA=+HIEN
& A - EBITDAR 2 F B Jh B R A & B R A
HA R 4 F R D BT ER o

Z«( ** = *"D‘ I|\$

Eti ToEF+_A=+—RHIEFE &L
HERHNRREREYEENEEREES
REFFHRERBEFTFRBE LM -

HEZZZ—FAAA=1+HLE+ZEAR BB
BEY R EE & B B AR 7% 2 Y 55531,168,000%8
T(EHE-_ZTE-_FEFNA=FTHIL+=Z@A:
554,803,000/ yt) & Bk % Bl /& #/106,365,000
/%TE(%Z 7—735/\)% +E¢+_1IH
134,154,000/ 7T) °

BARX

BE-2-—FAA=ZTHLABA %%
B A 3 48 0 R AR 7 B2 M ) O PR PR B PR A5
BEH WO DK BB R0 E AR L

48,573,000/ 7L (=& = Z 4 : 15,345,000/%
TC) (R IBERBEEZLLTERBENLEE D EL
$R1S49434,0008 L (ZE=ZFF : TF L) - (iii)

ARENRAREEZERARRKRSKRSEESE
RS ARBHZERLEENEED LN WE -
B REENERFTLA/1,244,0008 7T (=
T — T4 1 11,548,000 7T) R(v)BRIE INE
BERFRANARNDE BELRLENE

ARF XA 71,730,000 0 (ZE_FTF : TF
JT) e
Commitments B AR YE
At the end of the reporting period, the Group had the following WRIREEAKR  KNEBGREAREESR 7| HAE :
commitments for capital assets:
30 June 31 December
2021 2020
—E-—F —ETF
AA=tHR +Z-A=+-—H
HK$'000 HK$'000
FET FHET
Contracted for but not provided for: BRI B R BME
— Capital expenditure in respect of - BAYME BERRBEHELAFAX
property, plant and equipment 21,403 15,359
— Capital contribution to an equity —m—EAREAEELE
investment 15,894 15,771
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity and financial resources

(a)

For the six months ended 30 June 2021, the Group financed its
operations and made payment of debts and liabilities due timely
and will finance its contracted capital commitments with internally
generated cash flows, banking facilities and other borrowings.

The Group remained stable in its financial position with equity
attributable to owners of the Company amounted to approximately
HK$1,068,960,000 (31 December 2020: HK$1,034,427,000)
and consolidated total assets amounted to approximately
HK$1,873,067,000 (31 December 2020: HK$1,745,603,000)
respectively.

The Company did not have any equity fund raising activity within
the past twelve months immediately prior to the date of this report

(2020: Nil).

At the end of the reporting period, the Group had:

B R D

nBEe RV BEIR

(@) HEZZTEZ—FXA=THLEAMEA -
AEBEHAEANBEENE S RE - R
TREREMER UWBENEZEET K
BRXNHEIHAEEREBERGEBHEE
ETHIRY & MR -

' HEE &

by ANEBRBEBEOVBEMRR A28 #
BAEMLRAEZ L A1,068,960,000
BT (ZEZZTEF+A=+—8:
1,034,427,00087T) R B EEN R
1,873,067,0008 L (ZE=_ZFTF+ =8
=-+—H :1,745,603,000/8 ) °

© AAARBEEAREABABE+ =@
B T AAREEE s (—S=-2
) o

d RBEHRR - AKEF -

30 June 31 December

2021 2020

—E-—F —ETHF

ANB=+H +=ZRA=+—H

HK$’000 HK$'000

FHET FHET

() Cash and bank balances () BHeEkZFRKRLHEAR 315,726 257,523
(i)  Available unused unsecured (i) BESHAREREER

banking facilities RITEE 18,400 55,960

mikEEE2021 FFREREEGR QA
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MANAGEMENT DISCUSSION AND ANALYSIS
TR R MRS N

Key performance indicators B 8 4B BB 1R

(@) The Group monitors the earnings performance of its operations (a) ZANEEFEBEBITDAERHE L EXRIE - K
through EBITDA. EBITDA of the Group was HK$95,133,000 for the SEERBE_ZE-_—FA=ZTHIERX
six months ended 30 June 2021 (2020: HK$104,382,000). & B #IEBITDAA95,133,0008 7T (=& —

T4 1 104,382,000/ 7T) °

Reconciliation of consolidated net profit for the period to EBITDA is 7K B S 45 A 40 B STEBITDARY % BE & 51 tn
set out as follows: T

Six months ended 30 June

BEANA=THLAEA

2021 2020

—E-—F —EZTHF

HK$’'000 HK$'000

TER FHET

Profit for the period 7N HA i 4 ) 38,984 54,762

Add: i

Depreciation on property, plant and - BEREBETE

equipment 39,932 33,506

Depreciation on right-of-use assets FTRAEEENE 2,011 1,938

Gross interest expenses MR B FHX 3,164 5,363

Income tax s 11,042 8,813

EBITDA EBITDA 95,133 104,382

(b)  The Company monitors its financial and earnings performance (b) Z&‘A &% BEBITDAY K B 2 A 5] & A -

of the associates through EBITDA by cancelling the effects of the MENBEEREBREEBEOTE - JAE T
associates’ capital, financing and tax entity structure. Set out below ERNAMY G RBFERIE o AT A
is the EBITDA of the associates of the Company: X A)H & 72 A]BUEBITDA :

Six months ended 30 June

BEAAZTHLEARER

2021 2020
—E-—F —E-THF
HK$'000 HK$'000
FTET FHET

EBITDA of associates: Hi & X FIEBITDA :
Zhenjiang Xin Qu ST HT @ 17,687 18,189
NCIP ARRTF (15,410) 17,480
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group monitors the proportion of its profits that being
converted to cash flows through cash conversion rate. The cash
conversion rate of the Group being the net cash generated from
operating activities as a percentage of the consolidated operating
profit was 121.8% for the six months ended 30 June 2021 (2020:
100.2%).

The Group monitors its liquidity through current ratio. The current
ratio of the Group representing the ratio of the consolidated current
assets to the consolidated current liabilities was 0.9 times as at
30 June 2021 (31 December 2020: 0.8 times). The current ratio
being less than 1 as at 30 June 2021 was mainly attributable to the
bank loans payable after 30 June 2022 amounted approximately to
HK$44,600,000 (31 December 2020: bank loans payable after 31
December 2021 amounted approximately to HK$57,700,000) have
been classified as current liabilities because those banking facilities
bore standard terms and conditions that the banker reserves its
overriding right at any time to cancel or vary the facilities and
demand immediate repayment of all outstanding amounts.

The Group monitors its capital by reference to the gearing ratio. This
ratio is calculated as the total interest-bearing borrowings (including

' HEE &

(c)

IS ST}

AEBER S EES RERCERAE
BRAERSTROLY AEEREBEE_Z
—T—FRNAZFTHLEAEANBE A
R (AR EFHEEANBE S FHEERA
BERBFHBEDLL) B121.8% (ZF=F
% :100.2%) °

AEBEFERANB L ERERAE e
:gf_qz/\ﬂf+5‘$ﬁlg‘]mu@§l
bR (BEERDEELZERBAE)
£0.91% _7_2¢+ A=+—H:
08fF) R-ZZTE-_—F<A=+8"&
Ebtb%@\ﬁéﬂaﬁfgmﬂ T _FX
A=+ RH#&E{[IRITE K #44,600,000
BT(ZE2ZTFF+_A=+—H0: R=
T+ A=+ —B®2BEMR
TEF#157,700,0005 7T) D 2 E AR
PEE MWIHARZERTEENRE —
1ITT/§1|7%§£&1|7%1¢ﬁﬂhfﬂ?ﬂ%%ﬁ
BREN JBEEBEIEREER

K BMEZFT A M AREERFIE -

%

AEBUNEERBLETEETEEARN - It
L& Ty A ET B th%lﬁ%‘ﬁ' (BREEAE)

lease liabilities) divided by total equity. The gearing ratio at the end MRABR AN 4258 5 cRIREEI KA EE
of the reporting period was as follows: BREEENT
30 June 31 December
2021 2020
—B-—F —E-FEHF
~NAB=+H +=-A=+—H
HK$'000 HK$'000
THERT FHET
Bank borrowings RITEE 203,975 189,035
Other borrowing HifEE 12,500 25,000
Lease liabilities HEaE 696 147
Total interest-bearing borrowings FTEEEAR 217,171 214,182
Total equity (inclusive of BRABE(BEFERER)
non-controlling interests) 1,210,379 1,163,337
Gearing ratio EEAMEER 17.9% 18.4%

Neither the Company nor any of its subsidiaries are subject to any
externally imposed capital requirements.

B RA 3 iR 5 2021
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MANAGEMENT DISCUSSION AND ANALYSIS

& B E 5

Capital structure

There was no significant change to the capital structure of the Company
as at 30 June 2021 as compared to that as at 31 December 2020.

Material acquisitions and disposals of subsidiaries,
associates and joint ventures

There were no significant investments nor material acquisition and
disposal of subsidiaries, associates and joint ventures of the Company for
the six months ended 30 June 2021.

Significant investments held and their performance

According to the valuation report dated 20 August 2021 issued by an
independent professional valuer, CBRE Limited (“CBRE") (31 December
2020: CBRE), the fair value attributable to the Group’s interests in the
equity investments in Suzhou New Huamei, Danyang New Huamei
and Qingdao Huamei as at 30 June 2021 were HK$47,600,000,
HK$15,000,000 and HK$65,500,000 (31 December 2020:
HK$33,700,000, HK$10,900,000 and HK$73,500,000) respectively. The
changes in fair value of the equity investments for the six months ended
30 June 2021 were recognised as other comprehensive income and
accounted for in the investment revaluation reserve of the Company.

As at 30 June 2021, the fair value of Suzhou New Huamei, Danyang New
Huamei and Qingdao Huamei were 2.5%, 0.8% and 3.5% (31 December
2020: 1.9%, 0.6% and 4.2%) of the Group’s total assets respectively.

Impairment testing on goodwill

Goodwill was recognised in a business combination completed in 2007
that composed of Zhenjiang New Universe Solid Waste Disposal Company
Limited and Yancheng New Universe Solid Waste Disposal Company
Limited being identified as a cash-generating unit. As at 30 June 2021,
the assessment on the recoverable amount of this cash-generating unit
(having excluded Taizhou New Universe Solid Waste Disposal Company
Limited after its being disposed of by the Group in 2020), which is
principally engaged in environmental waste treatment and disposal
services mainly in Zhenjiang, Jiangsu Province, the PRC, was determined
with reference to the valuation report dated 20 August 2021 issued by the
independent professional valuer, CBRE (31 December 2020: CBRE), based
on reasonable assumptions, including but not limited to the cash flows
projection with a growth rate at 2% (31 December 2020: 2%) of that
cash-generating unit operating at the licensed incineration and treatment
capacity of handling 26,400 metric tons of hazardous industrial waste per
annum and 3,380 metric tons of regulated medical waste per annum, and
the pre-tax discount rate of 19.75% (31 December 2020: 17.85%) which
reflects the risks for the industries. No impairment loss to the goodwill
was considered necessary for the six months ended 30 June 2021 (31
December 2020: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

Impairment testing on interest in an associate, NCIP

As at 30 June 2021, the assessment on the recoverable amount of the
Group’s interest in NCIP, which is principally engaged in environmental
waste treatment and disposal services in Nanjing, the capital city of
Jiangsu Province, the PRC, was determined with reference to the valuation
report dated 20 August 2021 issued by the independent professional
CBRE (31 December 2020: CBRE),
assumptions, including but not limited to the cash flows projection of
NCIP with a growth rate at 2% (31 December 2020: 2%) of NCIP as
cash-generating unit operating at the licensed incineration capacity of

valuer, based on reasonable

handling 38,000 metric tons of hazardous industrial waste per annum,
and the pre-tax discount rate of 17.24% (31 December 2020: 16.04%)
which reflects the risks for the business of NCIP. No impairment loss to
the Group’s interest in NCIP was considered necessary for the six months
ended 30 June 2021 (31 December 2020: Nil).

Charges on assets

As at 30 June 2021, the following assets of the Group were pledged as
collaterals for banking facilities granted by the current bankers and for
other suppliers and clients of the Group.

ERE R R D N

REERA] (ARATF) R (E
A
RZE-Z—FXA=1H HAEEHENE

FRAF(ZRAAETEAEE R (FEAMTIHFEE
ST KRERREDVEEREERY) #
AR E S BN G2 EB L BEGERME
REpBEt (ZEZFF+=A=1+—8 :
BEMC)MEERBRA-S-_—FNAZ=+H
REEREET  EMERSHERZEHAE
NEBRE BEETERUERRAFT (EARE
FE 50 ) IRERT AT R EERE ) (T & 238,000
PMEER TEREY) BTt 2% (ZE 2 F
F+ZA=Z+—H  2%)EBEXNHS B R
MR R KT T RS 60 B R A R17.24%
(ZZ_FTF+_A=+—H:16.04%) - &
:Et_’é—*g/\H—WLEHJ:/\“H ZK%?&

ﬁﬁﬂ% B EL B R T M0 M B SR AL
B(—F-FE+-A=+—8 &) -
AERAF

RZEZ—FXNA=Z+H AEBUTEET
BT (EATREBITAR TRITEEUARAR
EEEMEEFEAEF 2B -

30 June 31 December
2021 2020
—E-—f —E-TF
AA=+H +=ZA=+—H”
HK$’000 HK$'000
TERT FHEIT

Carrying amount of collaterals: EHRmREE
Property, plant and equipment M BRE REAE 111,876 114,782
Land use rights b fE A 28,682 28,523
Pledged bank deposits EEMRITFR 7,187 12,511
147,745 155,816

FE@EELE2021 FFRAEEEFR DA
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30 June 31 December
2021 2020
—E-—F —ET-FTHF
ANA=+H +=ZA=+—H
HK$’000 HK$’'000
TER FHEIT
Secured liabilities and guarantee issued: ~ AIFBE R B HER
Secured borrowings outstanding under RITEEETZAEREEAEER
the banking facilities 72,000 64,310
Bills payable to suppliers FE T HER 2 B IE 12 12
Bank guarantees issued in favour of AR IRERNBLE = FRHE
independent third parties for RITHER
undertaking contract works 7,175 12,499
79,187 76,821
Contingent liabilities HARBE
There were no significant contingent liabilities of the Group as at 30 June AEER T -_—FXA=+HITEFE[MEKX

2021 (31 December 2020: Nil).

Employee information

As at 30 June 2021, the Group had 632 (2020: 647) full-time employees,
of which 17 (2020: 18) were based in Hong Kong, and 615 (2020: 629)
in the PRC. For the six months ended 30 June 2021, staff costs, including
the remuneration of the Company’s Directors and amount capitalised
as inventories was HK$52,187,000 (2020: HK$41,840,000). Employees
and Directors were paid in commensurate with the prevailing market
standards, with other fringe benefits such as share option scheme, bonus,
medical insurance, mandatory provident fund, continuing development
and trainings.

Foreign currency risk

The Group mainly operates in the PRC and most of the Group’s
transactions, assets and liabilities are denominated in RMB. The Group
is exposed to foreign currency risk due to the exchange rate fluctuation
of RMB against HK$. Fluctuation of RMB against HK$ is expected to be
moderate to the Group, and the Group considers the foreign currency risk
exposure is acceptable. The Group will review and monitor its currency
exposure from time to time, and when appropriate hedge its currency risk.
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MANAGEMENT DISCUSSION AND ANALYSIS

The results of the Group's subsidiaries in China are translated from RMB
into HK$ at the exchange rates approximating the rates ruling at the dates
of the transactions. Statement of financial position items of the Group's
subsidiaries in the PRC are translated from RMB into HK$ at the closing
rate ruling at the end of the reporting period. For the six months ended 30
June 2021, RMB appreciated on average relatively to the HK$ that resulted
in an overall upside exchange difference on the translation from RMB to
HK$ for the financial statements of the subsidiaries in China amounted
approximately to HK$15,021,000 (2020: downside exchange difference
of HK$16,106,000) that were recognised as other comprehensive income
and accumulated separately in equity under the translation reserve of
the Company. The accumulated exchange differences in the translation
reserve will be reclassified to profit or loss as when the interests in the
relevant subsidiaries in the PRC being entirely or partially disposed of by
the Group.

Interest rate risk

As at 30 June 2021, the bank borrowings and other borrowing of the
Group were managed using a mix of fixed and floating interest rates
in order to minimise fair value interest rate risk, of which borrowings
denominated in HK$ were stipulated at floating interest rates within
range of 1.59% to 4.50% (31 December 2020: 1.62% to 5.41%) per
annum and borrowings denominated in RMB were stipulated at various
fixed interest rates within range of 3.75% to 4.60% (31 December
2020: 3.80% to 5.90%) per annum. The Group has no significant
interest-bearing assets apart from bank balances and time deposits
carrying at prevailing market interest rates within range from 0.01% to
1.76% (31 December 2020: 0.01% to 2.83%) per annum.

Credit risk

The Group’s credit risk is primarily attributable to trade receivables, other
receivables and contract assets. The Group's exposure to credit risk arising
from cash and cash equivalents and bills receivables is limited because the
counterparties are banks and financial institutions for which the Group
considers to have low credit risk.

The maximum exposure to credit risk is represented by the carrying
amount of each financial asset in the consolidated statement of financial
position. As at 30 June 2021, the Group does not provide any guarantees
which would expose the Group to credit risk.

The Group has no significant concentration of credit risk in industries
or countries in which the customers operate. Significant concentrations
of credit risk primarily arise when the Group has significant exposure to
individual customers. As at 30 June 2021, 3.7% (31 December 2020:
26.1%) and 8.5% (31 December 2020: 39.5%) of the total trade
receivables was due from the Group'’s largest customer and the five largest
customers respectively.
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One of the major customers of the Group with accounts receivable
of approximately HK$25,117,000 as at 30 June 2021 (31 December
2020: HK$29,999,000) is the management committee in-charge of the
Xiangshui Chemical Industry Park. The Group cooperates with and has
contracted with the local management committee authority to provide
emergency clearance and hazardous waste disposal for the Xiangshui
Chemical Industry Park. The customer has always had a good reputation.
The Group will continue to follow up the recoverability of the delayed
payment of different customers owing to the impact of coronavirus
pandemic or local economy, especially for the amounts outstanding over
180 days, for the appraisal of any further allowance for lifetime expected
credit losses.

The Group measures loss allowances for trade and bills receivables
(including lease receivables) at an amount equal to lifetime expected credit
losses. Generally, trade and bills receivables (including lease receivables)
are written-off if past due for more than one year and are not subject to
enforcement activity. The Group does not hold collateral as security over
these balances.

As at 30 June 2021, the allowance for the lifetime expected credit
losses of trade and bills receivables (including lease receivables) was
HK$14,673,000 (31 December 2020: HK$14,429,000) which has been
provided as amount of impairment measured under the expected credit
loss model.

Principal risks and uncertainties related to the Company’s
business operations

Save as disclosed therein, as at 30 June 2021 and up to the date of
this report, there was no significant change to the principal risks and
uncertainties related to the Company’s business operations since the date
of last annual report of the Company for the year ended 31 December
2020.

DIVIDEND

The Board does not recommend the payment of interim dividend for the
six months ended 30 June 2021 (2020: Nil).

The final dividend related to the financial year 2020 proposed on 23
March 2021 at HK$0.0072 per share totally amounted approximately
to HK$21,857,000 has been recognised as a liability as at 30 June 2021
after the said final dividend was duly approved by the shareholders of
the Company at the annual general meeting on 18 June 2021 and the
dividend was paid on 30 July 2021.

New Universe Environmental Group Limited INTERIM REPORT 2021

AREFBFEREFPZ —RURMAKEIERED
EELZEe W_T-—FXA=Z+HHEEK
BR A A25,117,0008 0 (ZE —_ZF+ - A
f+ H : 29,999,000/ 7T) 7 & E fid & I £
EHEBZEQII VAL AWK IEREIR
HESNCHREDERE ZBFP—HEBERN -
AEEBFERETHAEFPFANBEEBRE
LEZEMEBMNZOBBIBER  Fi2H R
HB 180 R AR X A A 5K IE - I 4 & AR TE AR(E
BE BT ME — S BEEL TG -

AEBERBENMAHEEBEZEHAE
EUERERE (BREKEE) BEEE -
s HEBES—F AT THIEXNT
RBTE BURERLRZR(BEEKES) T
PAfEE - NERE W RSB EARIERULTER
ZHERD -

RZE-—FXA=Z+H REBHEEERE
BXAEERERERZER(BERKEE)BHE
B2 HEHEEREEEEA14,673,000%8

E(—?—%i—f——ﬁ]:—f—*a

BT °

© 14,429,000

BEARREREENTERE X
T EEREE

BRAREMBEREEN RZTZ—F A=+
BREEARSAH  AAREKEEREN
FTERBEIEETRZEARAHE_T =%
FH+ZA=Zt+-RALEFERIOBFERA LUK
AT ] 2 K

iz B
ESETRRIENBE=F= FRA=+R
IEACEELE T EYEE B L S

EFeN T F=AZ+=HEBRES
BT _ZTFHHFE 2 HRRKREFRR0.0072
I A 421,857,000 TER T - — 45
NAZTHRRABE  URARARERZ
T FRNATN\BALRTHRRBFAS L&
EHE AR - —F+A=+HSET
$Aﬂh$°



CORPORATE GOVERNANCE AND OTHER INFORMATION

i

CHANGE IN DIRECTORS’ INFORMATION

Information on Directors

For the six months ended 30 June 2021 and up to the date of this report,
there were changes in Directors’ information as follows:

Ms. ZHANG Shuo was not re-elected at the annual general meeting held
on 18 June 2021 and thus she has retired as an executive Director of the
Company with effect from the conclusion of the annual general meeting
(“Retirement”). Following her Retirement as an executive Director of the
Company, Ms. ZHANG Shuo also ceased to be a member of the Executive
Committee.

Save as disclosed therein, there was no other significant change in details
of the Directors’ information since the date of last annual report of the
Company for the year ended 31 December 2020.

Save as disclosed therein, there was no other information is to be disclosed
pursuant to the requirements of the Rule 13.51(2) of the Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong Limited
("Listing Rules™).

Information on management

Up to the date of this report, there was no significant change in details
of the management team members of the Company since the date of last
annual report of the Company for the year ended 31 December 2020.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

On 29 March 2021, the registered capital of the Company’'s 100%
indirectly owned subsidiary in PRC, Zhenjiang Sinotech Eco-Electroplating
Development Limited (“Zhenjiang Sinotech”) was reduced from
USD34,260,000 to USD25,000,000. Zhejiang Sinotech builds, owns and
runs the whole Eco-plating Specialized Zone of the Group.

Save as disclosed therein, neither the Company, nor any of its subsidiaries
purchased, sold, or redeemed any of the Company’s listed securities
during the six months ended 30 June 2021.

CORPORATE GOVERNANCE PRACTICES

The Directors of the Company and the management of the Group are
committed to upholding good corporate governance practices and
procedures. The Company believes that maintenance of high standard of
business ethics and good corporate governance is essential for effective
management, healthy business growth and fostering a contemporary
corporate culture, which drives the Group to growing sustainably and
safeguarding the interests of shareholders of the Company.
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CORPORATE GOVERNANCE CODE

The Company has complied with all code provisions of the Corporate
Governance Code and Corporate Governance Report set out in Appendix

4 ("CG Code") to the Listing Rules throughout the six months ended 30
June 2021, and the Directors confirmed that they were not aware of any
deviation from the CG Code during the period then ended, except for the
code provision A.2.1.

Code provision A.2.1 of the CG Code stipulates that the roles of
chairman and chief executive officer should be separate and should not
be performed by the same individual. For the six months ended 30 June
2021, Mr. XI Yu has assumed the roles of both chairman of the Board
("Chairman”) and the chief executive officer of the Company (“CEO")
that constitutes a deviation from code provision A.2.1 of the CG Code.
After evaluation of the current situation of the Group and taking into
account of the experience and performance of Mr. XI Yu, the Board is of
the opinion that it is appropriate and in the best interest of the Company
at the present stage to vest the roles of the Chairman and the CEO of
the Company on the same person as it helps to facilitate the execution
of the Group’s business strategies and maximizes the effectiveness of its
operation. The Board also considers that: (i) the Company has sufficient
internal controls to provide checks and balances on the functions of
the Chairman and CEO; (ii) Mr. XI Yu as the Chairman and CEO is fully
accountable to the shareholders of the Company (“Shareholders”) and
contributes to the Board and the Group on all top level and strategic
decisions and is responsible for ensuring that all Directors act in the best
interests of the Shareholders; and (iii) this structure will not impair the
balance of power and authority between the Board and the management
of the Company. The Board believes that vesting the roles of both
Chairman and CEO in the same person has the benefit of ensuring
consistent leadership within the Group and will enable the Company to
make and implement decisions promptly and effectively. However, the
Board will continue to review and consider splitting the role of chairman of
the Board and the chief executive officer of the Company at a time when
it is appropriate.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules as its code of conduct regarding Director’s securities
transactions in the securities of the Company. Having made specific
enquiry of all Directors of the Company, the Directors confirmed that they
have complied with or they were not aware of any non-compliance with
the required standard of dealings as set out in the Model Code throughout
the six months ended 30 June 2021.
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SHARE OPTION SCHEME

The Company adopted the share option scheme on 5 May 2015
(“Share Option Scheme”). The terms of the Share Option Scheme
are in accordance with the provisions set out in Chapter 17 of the
Listing Rules. The Share Option Scheme shall be valid and effective for
a period of ten years ending on 4 May 2025, after which no further
options will be granted. The purpose of the Share Option Scheme is
to provide participants (“Participant’s”, and each a “Participant”) with
the opportunity to acquire proprietary interests in the Company and
to encourage Participants to work towards enhancing the value of the
Company and its shares (“Shares”) for the benefit of the Company and its
Shareholders as a whole.

A Participant is any person belonging to any of the following classes:

(@) any eligible employee of or any person who has accepted an offer
of employment from (whether full time or part time employee,
including any executive Directors but not any non-executive
Director) the Company, its subsidiaries and any entity in which the
Group holds any equity interest (“Invested Entity”);

(b) any non-executive Director (including independent non-executive
Directors) of the Company, any of its subsidiaries or any Invested
Entity;

(c)  any supplier of goods or services to any member of the Group or any
Invested Entity;

(d) any customer of the Group or any Invested Entity;

(e) any person or entity acting in their capacities as advisers or
consultants to the Group or any Invested Entity; and

(f)  any shareholder of any member of the Group or any Invested Entity
or any holder of any securities issued by any member of the Group
or any Invested Entity from time to time determined by the Directors
having contributed or may contribute to the development and
growth of the Group or any Invested Entity.
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The total number of Shares which might be issued upon exercise of all
options to be granted under the Share Option Scheme and any other share
option schemes of the Company must not in aggregate exceed 10% of the
total number of the Company’s Shares in issue as at the date of approval
of the Share Option Scheme by the Shareholders at the annual general
meeting on 5 May 2015 (“Scheme Mandate Limit”) unless the Company
obtains an approval by its shareholders at its general meeting to refresh
the Scheme Mandate Limit. Further, the maximum number of Shares of
the Company which might be issued upon exercise of all outstanding
options granted and yet to be exercised under the Share Option Scheme
and options which may be granted and yet to be exercised under any other
share option schemes of the Company shall not exceed 30% of the total
number of the Company’s Shares in issue from time to time. Based on
the issued share capital of 2,955,697,018 Shares of the Company as at
5 May 2015, the Scheme Mandate Limit was 295,569,701 Shares of the
Company, representing approximately 9.74% of the total issued Shares as
at the date of this report.

The maximum number of Shares issuable under the share options to
each Participant in the Share Option Scheme within any 12-month period
up to and including the date of grant is limited to 1% of the Shares in
issue at any time. Any further grant of share options in excess of this
limit is subject to shareholders’ approval in a general meeting. Share
options granted to a director, chief executive or substantial shareholder
of the Company, or to any of their respective associates under the
Share Option Scheme are subject to prior approval of the independent
non-executive Directors. In addition, any share options granted to a
substantial shareholder or an independent non-executive Director, or to
any of their respective associates, in excess of 0.1% of the Shares of the
Company in issue at any time and having an aggregate value (based on
the closing price of the Shares at the date of grant) in excess of HK$5
million, within any 12-month period up to and including the date of such
grant, are subject to shareholders’ approval in a general meeting. The
offer of a grant of share options may be accepted within 28 days from the
date of offer, upon payment of a remittance of HK$10 in favour of the
Company by the grantee. The exercise period of share options granted
is determinable by the Board, save that such exercise period shall not be
more than 10 years from the date of grant of such share options.

The exercise price of share options is determinable by the Board, but may
not be less than the highest of (i) the closing price of the Shares as stated
in the daily quotations sheets issued by the Stock Exchange of Hong Kong
Limited (“Stock Exchange”) on the date of grant which must be a day
(“Trading Day"”) on which the Stock Exchange is open for the business of
dealing in securities; (ii) the average closing price of the Shares as stated
in the daily quotations sheets issued by the Stock Exchange for the five
Trading Days immediately preceding the date of the grant; or (iii) the
nominal value of a Share.
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Details of share options (“Options”) granted by the Company under the
Share Option Scheme are set out as follows:

Date of grant:
HHEBE:

Date of acceptance:

eSSl

Grantees:

AN

Closing price of the Shares
immediately before the
date of grant:

SR A HIATE B W E

Exercise price of Options
granted:
PRI H B AR 1T (R 1B -

Total number of Shares to be
issued upon exercise in full
of the Options granted:

BT PR B AR
1T EITIR G 2 BB

Options lapsed as at 30 June
2021:

RZE-_—FXA=1+HE
IR AH Y B R A

15 January 2021
—T-—F—A+HA

12 February 2021

T —F-A+=H

6 employees of the Group, and none of

the Grantees is a Director, chief executive
or substantial shareholder of the Company
or any of their respective associate(s) (as
defined in the Listing Rules).

REEHEREES  MEBEBARAREKAAE
ECTBAHKEERRIBEESE 2 EMA
HBEA(ERR EMRA -

HK$0.27 per Share

BRRAR70.278 T
HK$0.272 per Share
BRI 1%H0.2728 7T

11,380,000 Shares

11,380,000/

Not applicable

B RA 3 iR 5 2021

E =Y

ARAREERER SR D0 BRE ((BR
EDFBMT :

a kA M E M

15 January 2020
i s

12 February 2020
—E-TF_A+=H

5 employees of the Group, and none of

the Grantees is a Director, chief executive
or substantial shareholder of the Company
or any of their respective associate(s) (as
defined in the Listing Rules).
REESEREE  MEARAREAAAE
F FETBRABRFERRABESBELZ
ERBEA(EER EHHRED

HK$0.25 per Share

B AZ70.25%8 7T
HK$0.25 per Share
FRARH0.258 7T

11,000,000 Shares
11,000,000/%

1,360,000 Shares (upon termination of the
employment of a grantee with effective
from 31 December 2020)

1,360,000 (R=ZZT_ZTF+_A=+—H
R —AEANER)

HERREEBR QA
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Vesting period of the
Options:

BhEZEED:

The Options granted shall be vested upon
achievement of certain vesting conditions
(the "2021 Vesting Conditions”) as specified
in the offer letter (“the “Offer Letter”)

of each respective Grantee. If the 2021
Vesting Conditions applicable to the relevant
Grantee are not achieved, the unvested
Options granted to such Grantee shall be
cancelled as specified in the Offer Letter.

The Options shall vest in the proportions to
be determined according to each particular
Offer Letter on the date the 2021 Vesting
Conditions applicable to the relevant
Grantee are achieved.
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The Options granted shall be vested upon
achievement of certain performance

targets (the “2020 Vesting Conditions”)

as specified in each particular Offer Letter
of each respective Grantee. If the 2020
Vesting Conditions applicable to the relevant
Grantee are not achieved, the unvested
Options granted to such Grantee shall be
cancelled as specified in the Offer Letter.
Subject to the 2020 Vesting Conditions
applicable to the relevant Grantee having
been achieved, the Options shall vest in the
proportions to be determined according

to each particular Offer Letter on the 30th
business day after the date of publication of
the annual results of the Company for the
year ending 31 December 2020.

The Options granted to 4 grantees
conferring rights to exercise 9,640,000
Shares at HK$0.25 per Shares have been
vested to the respective grantees upon

the achievement of the 2020 Vesting
Conditions.
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Validity period of the
Options:
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Subject to the Options having been vested,
the Options granted are exercisable from
the date of publication of the annual results
of the Company for the year ending 31
December 2023 (“2023 Results Date”) to
the earlier of (i) the date on which such
Options lapses in accordance with the terms
of the Share Option Scheme; or (ii) the 90th
business day after the 2023 Results Date.
%E%Hxﬁé wEE - PR BRI R

RABE_Z_ZF+_A=+—HILHFE
MEFEERY(ZE_=F%4£R04))
BATHE  BEZEUTHBAREERSE) : ()
B A RE AR AR 1% B R BT B R TR 2D EI
B RN =F X E A R0 2

i & #

The Options granted are exercisable from
the date of vesting to the earlier of (i)

the date on which such Options lapses in
accordance with the terms of the Share
Option Scheme; or (ii) the 30th business day
after the date of publication of the annual
results of the Company for the year ending
31 December 2022.

IR ERETREBAHRTE EE2MN
THHUAREERLE) : () ABERERE
B AR AT B M R SR AR Ay B AR s sk (in R T B
RARBEZT__F+A=+—HL#HF
EME2FEEARRBFEIEEER -

H o

(@) The share options outstanding under the Share Option Scheme (a) RBEH - RIFBZFEHKITEZER

during the reporting period are as follows: BEMT
30 June 2021 31 December 2020
ZB--F i g 32
~NAZTH +=ZRA=+-H
Weighted Weighted
average average
exercise  Number of exercise  Numbers of
price options price options
MEFH METH
fiEE BREZEA B BREHRE
HK$ ‘000 HK$ ‘000
B T BT T4
Outstanding at 1 January R—A—BRAENE 0.250 9,640 - -
Granted during the period/year 8/ EREH 0.272 11,380 0.250 11,000
Forfeited during the period/year 8/ ERNESY = = 0.250 (1,360)
Exercised during the period/year 0/ ENETHE = o - N
QOutstanding at the end of the reporting period REREARBRETE 0.262 21,020 0.250 9,640
Exercisable at the end of the reporting period AERERRTE 0.250 9,640 - =

hHEHEEE2021 FFRREAEBEEGEAA 29
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(b)  The fair value of share options granted during the reporting period  (b)
was estimated on the date of grant using the following assumptions:

BEHARTHOERENRAFAEDER
H B EAATREEITHE

30 June 31 December
2021 2020
—E-—F e e
AA=tH +=ZA=+—H
Fair value at measurement date STEHMATEE HK$0.0847% 7T HK$0.0767% 7T
Share price & 1 (B 18 HK$0.27058 7t  HK$0.250/% 7T
Exercise price T8 HK$0.272/8 7T  HK$0.250% 7T
Expected volatility (expressed as TEEDRE R (A BB EE
weighted average volatility used in WA THMNEFEHRESHRRR)
the modelling under binomial option
model pricing model) 51.14% 48.925%
Expected life of options (expressed as TEHEARESFH (LA =B
weighted average life used in the HETEEREA T INETY
modelling under binomial option FHIRT) B A A A
model pricing model) 3.55 yearsfF 3.33 years®F
Expected dividend yield TEHR B X 2.64% 2.67%
Risk-free interest rate (based on yield AERFR (LAEBTBES
of Hong Kong Zero Coupon Bonds) W R BER) 0.22% 1.52%

New Universe Environmental Group Limited

The weighted average fair value of the options granted during
the current reporting period was HK$1,688,560 (year ended 31
December 2020: HK$732,640), of which the Group recognised
share option expense of HK$214,000 being charged to profit or loss
for the vested options during the six months ended 30 June 2021
(2020: HK$377,000).

The fair value of services received in return for share options granted
is measured with reference to the fair value of share options
granted. The estimate of the fair value of share options is measured
based on binomial option pricing model by the independent firm
of professional valuer, CBRE Limited, taking into account the terms
and condition upon which the options were granted. Changes in the
subjective input assumptions could materially affect the fair value
estimate of the share options granted.

When the share options are forfeited after the vesting date or are
still not being exercised at the expiry date, the amount previously
recognised in share option reserve will be transferred to retained
profits.

INTERIM REPORT 2021

REREBATRHERENMEFTIRFE
551,688,560 L (ZE_EF+_A
Z+—H8:732,6408 )  EhAEE
BB E T —F X NA=ZTHILLAE
AEB/ERERRERER 214,000
BT WEHEBRTHR(ZEZEF
377,000 7T) °

MBMERHBERERRERE 22T E
N2ELREBREZAFEME B
Bz A FEZGFTIRABLEEMGE
Bttt BB BERABRE — B
EEEAGE AUEEDETHEZ K
ARG - WATERRNE(CTEE
HAREOBEREATEREELERXR

By 488
R e

et B A HE 70 5% B B R AR 4R0OR W sl 10 &
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DIRECTORS’ AND CHIEF EXECUTIVES'’
INTERESTS AND/OR SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURE OF THE COMPANY OR

ANY SPECIFIED UNDERTAKING OF THE
COMPANY OR ANY OTHER ASSOCIATED
CORPORATION

As at 30 June 2021, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter 571
of the Law of Hong Kong, “SFO") which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be entered in the register
referred therein, or which were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers set out in Appendix
10 of the Listing Rules, to be notified to the Company and the Stock
Exchange, were as follows:

The Company

Long positions in Shares and underlying Shares of the Company

EERFETHAERER
Azl HERS RERE
A B 2 B SR AT B R A B
ZHEEXEBPZIREER B
KRB

B —FXA=TH XRFRAZEFEFRT
BAEBRARBAREBEZE(EERE
BEPENEZFLBEGRY ([BHFRPE
P11 EXVER) Z Bt - RO M ERE P
BERERZ RPEROIFEXVEET R E8D BB
BAHNERRNARMR Az EEIRE (BHEEK
EREBESFLBEGRDIB BRE R FRRR
ERE 2 EEIRR)  IRBEEFRBE K
I SE352fF AL A Z IR 2 B LM 2 s R
KB HARIE LT AR B8+ T BT AT
EHRZXSHRETRIM AN G AR R M B
ZRBIORRWT

e

a1
po>- 1

ZA/NG]
RAR ARG RIGHERE 4B

Number of ordinary shares of HK$0.01 each

BREENEAZEERKE

Approximate

percentage of

Number of total Shares

Name of Director Capacity in which ordinary Shares are held Shares held in issue

HE &7

Fr¥s R 17 48 %

EEnE BREEBERNEH RO E ZEHABED L

Mr. XI Yu (note) Interests of a controlled corporation 1,109,303,201 36.54%
EE R4 (ME) e I NCIR - £

Ms. LIU Yu Jie Beneficial owner 202,400,000 6.67%

BlEARLZ+ EmfEB A
mHREERE2021 FFREEEARAF
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Associated corporation

Long positions in ordinary shares of NUEL

it &

Kok JFNL]

RNUELZFER.Z 4 &

Number of ordinary shares of USD1.00 each
BREEI1.00ETZ2EEBREE

Approximate
percentage of

Number of total shares

Name of Director Capacity in which ordinary shares are held shares held in issue

HE 81T

FrF R 13 48 &

EEpns FEZERNEH KRO#AE ZHHES T

Mr. XI Yu (note) Beneficial owner 16,732 83.66%

EERu&E(FE) EmfEB A

Ms. CHEUNG Siu Ling (note) Beneficial owner and Interests of spouse 2,428 12.14%

RN AL (M5 BEaEAAREBER

Note: New Universe Enterprises Limited (“NUEL") is beneficially interested  FfizE: New Universe Enterprises Limited

in 1,109,303,201 Shares of the Company, representing approximately
36.54% of the issued share capital of the Company. NUEL is directly
owned as to 83.66% by Mr. XI Yu and totally 12.14% by Ms. CHEUNG
Siu Ling and her spouse. Mr. XI Yu and Ms. CHEUNG Siu Ling are also

directors of NUEL.

Save as disclosed above, as at 30 June 2021,

([NUEL]) E & # B AN 2 7]1,109,303,201
BARARRG  HEREAQARBE BEITR
KN#)36.54% - NUELHEZ EE £ HEH
B8366% MK /NBREIRERBESR
1214% - EEX R ERKNEBELZETNAE
NUELEYE = -

none of the Directors and B ENFIEEIN  RZE-_—F,A=1+8"

chief executives of the Company had any interests or short positions inany IR AT 7 EEHKFEBTHAERAKRA T
shares, underlying shares and debentures of the Company or any of its HF@BE:XE (FE R FH5REEEMEXV
associated corporations (within the meaning of Part XV of the SFO) which  £B) 2 {E@f&{n - HHEAKR O S EE BT HEEIR
were entered in the register referred to therein as required pursuant to & & %&Hﬁfﬂﬂﬁu%gsz{ﬁa\ HEAFKIR® 2

section 352 of the SFO or required to be notified to the Company and the & i ff 7 # =
Stock Exchange pursuant to the Model Code.

New Universe Environmental Group Limited

KA - SR BITES AT A A
P VNI Q%Z% STk A -
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i

INTERESTS AND/OR SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS

AND OTHER PERSONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2021, the interests or short positions of those persons, other
than the directors or the chief executive of the Company whose interests
has been disclosed therein above, in the Shares which has to be disclosed
to the Company under the provisions of Divisions 2 and 3 pf Part XV pf
the SFO and/or underlying Shares as recorded in the register required to be
kept by the Company pursuant to section 336 of the SFO were as follows:

XEEALEMEMN

TERREREMALTRER
ARG ERERRM TR ZER
R/SKA

R-B-—EXA=+H BRAARNEEXE

BITHA S (RS2 R ERE) SR
A BB TR 1R I B 2 T 0 05 1 XV B
E2RIWANADTRBENEE AR R/
AR B RN A A TR R B S R
EEDIE3B6HATE Y BRI ERRAR
wmF

Long positions in Shares and underlying Shares of the Company

RAEDBRDRABRD NG R

Approximate
percentage of

Capacity in which ordinary Number of total Shares
Name of Shareholder Shares are held Shares held in issue
HE BT
IR B8
BRREE A8 FEZERNSH FrERGEEB ZHHES
Mr. XI Yu® Interests of a controlled corporation 1,109,303,201 36.54%
EE R4 REH A A ER
NUEL® Beneficial owner 1,109,303,201 36.54%
NUEL® EanEAA
China Minsheng Investment Interests of a controlled corporation 800,000,000 26.35%
Group Corporation Ltd
(PERAERERNDGR QR
("HREE) O
FPRERAKRERNDBR AT RN R
(TR R#&Z ) ®
PRIETMNEEEIEBR AT Interests of a controlled corporation 800,000,000 26.35%
("CMIG-Asia™) @
PRESMNEEERBERAR XEHAAER
(MH R EEM ) D
CMI Financial Holding Interests of a controlled corporation 800,000,000 26.35%
Corporation (“CMIF-BVI") @
CMI Financial Holding Sk VNS £
Corporation
(ITRBHEMBTEFBCMIF])®
CMIG International Capital Interests of a controlled corporation 800,000,000 26.35%
Limited (“CMIG-HK") @
FREBERERFR AR e NIE T
(IEERPRKE®
CM International Capital Beneficial owner 800,000,000 26.35%
Limited (“CMIC-Cayman”)®
CM International Capital EmEAA
Limited ([FA£CMIC]) @
Ms. LIU Yu Jie @ Beneficial owner 202,400,000 6.67%
B R AR L0 EmEAA

FE@EELE2021 FFRAEEEFR DA
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Notes:

=

NUEL is directly owned as to 83.66% by Mr. XI Yu. The shareholding
interest disclosed by Mr. XI Yu as a Shareholder deemed interested in
1,109,303,201 Shares of the Company is the same interest disclosed by
him being a Director of the Company.

(i)  CMIC-Cayman is 100% directly owned by CMIG-HK. CMIG-HK is 31.5%
directly owned by FR#% and 68.5% directly owned by CMIF-BVI.
CMIF-BVI is 100% directly owned by CMIG-Asia. CMIG-Asia is 100%
directly owned by FE#%. CMIG-HK, CMIF-BVI, CMIG-Asia and 1 R#%
are all deemed interested in the 800,000,000 Shares beneficially owned
by CMIC-Cayman.

(iii)  The shareholding interest disclosed by Ms. LIU Yu Jie as a Shareholder is
the same interest disclosed by her being a Director of the Company.

Save as disclosed above, as at 30 June 2021, so far as is known to the
Directors, the Company has not been notified of any other interests
or short positions in the Shares and underlying Shares which had been
recorded in the register required to be kept by the Company under section
336 of the SFO.

DIRECTORS’ RIGHT TO ACQUIRE SHARES

Save as disclosed under “Directors’ and Chief Executive’s Interests and/
or Short Positions in Shares and underlying Shares, and Debenture of the
Company or Any Specified Undertaking of the Company or Any Other
Associated Corporation”, at no time during the six months ended 30
June 2021 were rights to acquire benefits by means of the acquisition of
Shares in the Company granted to any Director or their respective spouse
or children under 18 years of age, or were any such rights exercised by
them; or was the Company, or the Company’s subsidiary or holding
company of a subsidiary of the Company’s holding company a party to any
arrangement to enable the Directors to acquire such rights in any other
body corporate.

CONNECTED TRANSACTIONS

There was no connected transactions (defined under the Listing Rules)
which were discloseable in the current reporting period or any time during
the six months ended 30 June 2021.

New Universe Environmental Group Limited INTERIM REPORT 2021
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i

PROVISION OF GUARANTEES TO A
AFFILIATED COMPANY

On 25 September 2020, the Company and the joint venturer, as the joint
guarantors, entered into the guarantee agreement with a bank in the
PRC to jointly guarantee the repayment obligations of Xinyu Rongkai (a
65% indirectly owned joint venture of the Company) in relation to the
bank loan facilities in a total amount of RMB120,000,000 (approximately
HK$144,000,000) and the guarantee will be effective until 31 December
2027, for the purpose of financing the construction of the integrated
hazardous waste treatment project undertook by Xinyu Rongkai at
Liuzhou, Guangxi Province, the PRC.

As at 30 June 2021, such banking facilities guaranteed by the Company
was utilised to the extent of RMB116,100,000 or approximately
HK$139,320,000 (31 December 2020: RMB35,040,000 or approximately
HK$41,347,000) which is repayable on 31 December 2025 and bearing
interest at 4.75% per annum.

X & A i & #
[a) — [ Bk /B 1 B) 4R it 4B 4R

AEAE

RZBZTFHLAZF+HH AR
FUEAHRERA) BRBE—BRTEZ
ERtpa UEBERFIFLIN(KAR2FMH
BEHRBSUZEAECE)RBSEAARYE
120,000,0007T (%7144,000, oooﬁé TL) Z 8R1T

ERRE ZERERE_ZF_LtF1T_H
f+ B BEMARAHFITRINERLR S
BHEAEMNT 2 EREYRES RIERERH
B o
)‘5@777 FRAA=TH RXRBMAERD

BITREEEBHAE ARY116,100,0007T (4
139320000/%73)(_?_2¢+ A=+—
B : AR#35040,0007T (941,347,000
L)) HER-_ZE-_RF+-_A=+—8BE=E"
WIRFEFI KL 75%FF 8 -

The following table summarised the financial information relating to the  TX#JIBBEAEB S L P ERNIRE R M
Group’s joint venture at the end of the reporting period: BRI E
30 June 31 December
2021 2020
=2 —fF —ETF
ANA=+H +ZA=+—H
HK$’000 HK$'000
TER FHET
Gross amounts of the joint venture’'s &EGNECHALE
Non-current assets ERBEE 129,908 110,156
Current assets mENBE 93,525 10,046
Current liabilities MBBE (11,062) (2,987)
Non-current liabilities ERBELE (128,871) (41,347)
Equity % 7 83,500 75,868
The Group’s attributable interest in BEAEEREGELES
the joint venture ERZHE
Gross amount of net assets of the joint EECEEEFECREST
venture 83,500 75,868
The Group's share of net assets of the REBEDEEEREZEESRE
joint venture 54,275 49,314
Unrealised profit on inter-company REAHRFEEQAABEZIHN
transaction eliminated on RE R @A
consolidation = (1,914)
Carrying amount of net assets of the EOEFEERETE
joint venture 54,275 47,400

FE@EELE2021 FFRAEEEFR DA
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LOAN AGREEMENTS WITH SPECIFIC
PERFORMANCE COVENANT

On 17 August 2018, the Company accepted a banking facility letter dated
28 June 2018 (the “Facility Letter A”) issued by a bank (“Bank A”) in Hong
Kong. Pursuant to the Facility Letter A, Bank A granted an unsecured term
loan facility of up to HK$30,000,000 (the “Facility A”) to the Company.
The final maturity date of Facility A will be in July 2023. In accordance with
the Facility Letter A, the proceeds of the Facility A have been used directly
for payment of the capital contribution in respect of the Group's interest
in the joint venture, Xinyu Rongkai. As at 30 June 2021, the outstanding
unsecured bank loan under Facility A was HK$18,000,000 (31 December
2020: HK$21,000,000).

On 17 August 2018, the Company accepted a banking facility letter
dated 8 August 2018 (the “Facility Letter B”) issued by a bank (“Bank
B”) in Hong Kong. Pursuant to the Facility Letter B, Bank B granted an
unsecured term loan facility of up to HK$15,000,000 (the “Facility B") to
the Company. The final maturity date of Facility B will be in January 2022.
In accordance with the Facility Letter B, the proceeds of Facility B have
been used to finance the capital expenditure in relation to environmental
operations of the Group. As at 30 June 2021, the outstanding unsecured
bank loan under Facility B was HK$12,000,000 (31 December 2020:
HK$15,000,000).

On 12 December 2017, the Company accepted a banking facility letter
(the "Facility Letter C") issued by a bank (“Bank C") in Hong Kong.
Pursuant to the Facility Letter C, Bank C granted an unsecured term
loan facility of up to HK$50,000,000 (the “Facility C") to the Company.
The final maturity date of the Facility C will be in December 2022. In
accordance with the Facility Letter C, the proceeds of Facility C have
been used to finance the capital expenditure of the Group in relation
to environmental industrial treatment, medical waste treatment and/
or environmental sewage treatment project. As at 30 June 2021, the
outstanding unsecured bank loan under Facility C was HK$35,000,000 (31
December 2020: HK$35,000,000).

New Universe Environmental Group Limited INTERIM REPORT 2021
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Pursuant to each of the Facility Letters A, B, and C, if Mr. XI Yu (being
defined as the “Controlling Shareholder” in the Facility Letters) (i) ceases
to be directly or indirectly the single largest shareholder of the Company;
(i) ceases to own directly or indirectly at least 30% of the issued Shares
with voting rights of the Company; or (iii) ceases to have the management
control over the Company, the Banks reserve their respective overriding
rights at any time with immediate effect to cancel or vary the terms of the
Facility Letters, demand immediate repayment of all outstanding amounts
and require provision of immediate cash cover (in the amount notified by
the Banks) for any future or contingent liabilities upon the occurrence of
any events of default.

As for Facility A, unless there is a default under the terms and conditions
for Facility A, Bank A will not demand repayment of any amounts due
under Facility A within 2 years from the date of the Facility Letter A. As
for Facility C, unless there is a default under the terms and conditions for
Facility C, Bank C committed not to demand repayment of any amounts
due under the Facility C for the first 2 years from the date of the first
drawdown on 15 December 2017.

As at 30 June 2021, Mr. XI Yu, through his beneficial interest in 83.66%
of the issued share capital of NUEL, is deemed interested in 1,109,303,201
Shares (31 December 2020: 1,109,303,201 Shares) of the Company,
representing 36.54% (31 December 2020: 36.54%) of the total issued
share capital of the Company beneficially owned by NUEL.

In accordance with the requirements under Rule 13.21 of the Listing Rules,
disclosure of an obligation arises under Rule 13.18 will be included in the
annual and interim reports of the Company for so long as circumstances
giving rise to the obligation continue to exist.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors has service contract with Company that is not
determinable within one year without payment of compensation, other
than statutory compensation.

=

XEakHEMER

RIBRERA  BRCERM - MEERE (RE
ERPEERMMERBRERD (T BEENEE
RBEARBZERE-—RR : (T BEEAHEE
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TRHREBRESEE CEAEEN  AREEME
DR ZBERT - 8] R E ) B 8 DA BB 4= 275
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DIRECTORS’ INTERESTS IN CONTRACTS
OF SIGNIFICANCE

As at 30 June 2021 and any time during the six months then ended up to
the date of this report, transactions, arrangements, or contracts subsisted,
of which certain Directors had interests that were deemed significant to
the business of the Group are set out as follows:

(@  Mr. Xl Yu and Ms. CHEUNG Siu Ling, the executive Directors of
the Company, are also the directors of the landlord, Sun Ngai
International Investment Limited (“Sun Ngai”) to the tenancy
agreement dated 17 July 2019 and the renewed agreement dated
20 July 2020 entered into by Smartech Services Limited (“Smartech
Services”, an indirectly 100% owned subsidiary of the Company) as
tenant to lease three office units at Rooms 2109 to 2111, Telford
House, 16 Wang Hoi Road, Kowloon Bay, Hong Kong (“Office
Premises”) for the period from 1 August 2020 to 31 July 2021 at a
monthly rental of HK$80,000.

(b) A renewed tenancy agreement dated 20 July 2021 was entered into
between Sun Ngai as landlord and Smartech Services as tenant for
leasing the Office Premises for the period from 1 August 2021 to 31
July 2022 at a monthly rental of HK$80,000.

()  For the six months ended 30 June 2021, total rentals paid
by Smartech Services to Sun Ngai were HK$480,000 (2020:
HK$480,000).

The above transactions were conducted on terms no less favourable than
terms available from independent third parties which were in the ordinary
course of business of the Group. The afore-mentioned tenancy agreement
entered into between the wholly owned subsidiary of the Group, Smartech
Services and Sun Ngai were de minimus transactions exempted under rule
14A.76(1)(a) of the Listing Rules.

Save as disclosed therein, no transaction, arrangement or contract
of significance to which the Company, any of its holding company,
subsidiaries, or fellow subsidiaries was a party and in which a Director had
a material interest, whether directly or indirectly, subsisted at the end of
the reporting period or any time during the period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

i

DIRECTORS’ INTERESTS IN COMPETING
INTERESTS

Ms. LIU Yu Jie was appointed executive Director of the Company with
effect from 9 June 2015, who has investments in four companies
engaging in the operation of hazardous waste projects in four cities in
the PRC, of which she has a controlling stake in one of the four said
companies. As the permission operating licence to operate hazardous
wastes in each of the four said cities is exclusive, and the Group does not
have any such operations in those cities, the Board considers that the said
investments of Ms. LIU Yu Jie do not compete with the interests of the
Group.

Save as disclosed therein, during the six months ended 30 June 2021 and
up to the date of this report, the Directors were not aware of any business
or interest of the Directors or any substantial shareholder of the Company
and their respective associates that had competed or might compete,
either directly or indirectly, with the business of the Group and any other
conflicts of interests which any such person had or might have with the
Group.

PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors of the Company during the six
months ended 30 June 2021 and up to the date of this report, there
is sufficient public float of not less than 25% of the Company’s issued
shared as required under the Listing Rules.

COMPLIANCE WITH RELEVANT LAWS
AND REGULATIONS

The Group pays high regards to legal and regulatory requirements in
formulating its policies and practices. The Company has engaged with
financial advisers to advice on the compliance with the Listing Rules and
with perennial legal advisers to advice on the compliance with the PRC
Laws. Legal and other professional advisers would be engaged to ensure
the Group operates in accordance with applicable laws and regulations for
major corporate events of the Company.

During the six months ended 30 June 2021, the Group was not aware of
material non-compliance with the relevant laws and regulations that have
a significant impact on the business and operations of the Group.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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REVIEW BY AUDIT COMMITTEE

The Audit Committee of the Company comprises three independent
non-executive Directors, Dr. CHAN Yan Cheong, who chairs the Audit
Committee, Mr. YUEN Kim Hung, Michael and Mr. HO Yau Hong, Alfred,
has reviewed with the management the unaudited consolidated financial
results and financial information of the Company for the six months ended
30 June 2021.

INDEPENDENT REVIEW OF INTERIM
FINANCIAL RESULTS

The condensed consolidated financial statements for the six months
ended 30 June 2021 of the Company (“Interim Financial Report”) were
unaudited, but which have been reviewed in accordance with the Hong
Kong Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
by the Hong Kong Institute of Certified Public Accountants, by the
Company’s independent auditor, Crowe (HK) CPA Limited, whose report
on review of the Interim Financial Report is set out on pages 41 to 42 of
this report and nothing has come to their attention that causes them to

issued

believe that the Interim Financial Report is not prepared, in all material
aspects, in accordance with Hong Kong Accounting Standard 34
Financial Reporting”.

“Interim

By order of the Board
New Universe Environmental Group Limited
Xl Yu
Chairman and CEO

Hong Kong, 20 August 2021

Mr. XI Yu (Chairman, Chief Executive Officer and
Executive Director)

Ms. CHEUNG Siu Ling

Ms. XI Man Shan, Erica

Ms. LIU Yu Jie

Mr. HON Wa Fai

Dr. CHAN Yan Cheong

Mr. YUEN Kim Hung, Michael
Mr. HO Yau Hong, Alfred

(Executive Director)
(Executive Director)
(Executive Director)
(Executive Director)
(Independent Non-executive Director)
(Independent Non-executive Director)
(Independent Non-executive Director)
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REPORT ON REVIEW OF INTERIM FINANCIAL REPORT
T RSN ER RS

%\ Crowe

To the board of directors of
New Universe Environmental Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 43 to
76 which comprises the condensed consolidated statement of financial
position of New Universe Environmental Group Limited (the “Company”)
as of 30 June 2021 and the related condensed consolidated statement
of profit and loss, condensed consolidated statement of profit and loss
and other comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash flows
for the six-month period then ended and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an interim financial report to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation of
the interim financial report in accordance with Hong Kong Accounting
Standard 34. Our responsibility is to form a conclusion, based on our
review, on the interim financial report, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of the
interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

EELE (&58) GHMEBAERAT
Crowe (HK) CPA Limited

&4 RIS TBIEET7HR 1SEHP0E
9/F Leighton Centre,

77 Leighton Road,

Causeway Bay, Hong Kong
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REPORT ON REVIEW OF INTERIM FINANCIAL REPORT

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2021 is
not prepared, in all material respects, in accordance with Hong Kong

= M W&

B HE AR

Accounting Standard 34 “Interim Financial Reporting”.

Crowe (HK) CPA Limited
Certified Public Accountants

LIU Mok Lan, Cliny
Practising Certificate Number: P07270

Hong Kong, 20 August 2021
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CONDENSED CONSOLIDATED STATEMENT OF PROFlT AND LQSS

For the six months ended 30 June 2021 @ifY = E/\)El_ﬂL B k<@ A

Six months ended 30 June

BEANA=THLLAEA

2021 2020
—E-—F —T-FTF
(Unaudited) (Unaudited)
(REERZ) (REEFEZ)
Note HK$'000 HK$'000
ihg=s FHET BT
Revenue Y #5 4(a) 307,623 363,389
Cost of sales & AR (213,322) (255,893)
Gross profit Sl 94,301 107,496
Other revenue H bz 5 4,637 1,882
Other net income H b S A 6 3,414 5,835
Distribution costs 2 $H A AR (8,823) (6,167)
Administrative expenses TEF X (30,517) (24,158)
Other operating expenses Hih g &5 8 (7,241) (8,249)
Impairment loss on assets classified as held S8 A EH & EE 2 MEEE
for sale = (12,242)
Impairment loss on trade receivables FEUER 3 2 R (B & 18 - (1,826)
Operating profit KEHRR 55,771 62,571
Finance income w7 E U A 7 3,270 1,047
Finance costs Bh & AR 7 (3,164) (5,363)
Finance income/(costs), net BMEWA S (BRA) - F5E 7 106 (4,316)
Share of results of associates DB E R R 2 EIR (4,138) 5,973
Share of results of a joint venture SMh—EeEErEZER (1,713) (653)
Profit before taxation B i A & R 8 50,026 63,575
Income tax FT1S %t 9 (11,042) (8,813)
Profit for the period 7 5 78 3 A 38,984 54,762
Attributable to: LT ALRERE:
Owners of the Company ZN/NECIE 2SN 28,746 38,360
Non-controlling interests FEPE AR R 2R 10,238 16,402
38,984 54,762
HK cents HK cents
B4l AL
Earnings per share BRER
Basic and diluted earnings per share EREARANEERF 10 0.95 1.26

The notes on pages 49 to 76 are an integral part of these financial

statements.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT ORLOSS AND OTHER COMPREHENSIVE INCOME

BRGaEEK 1&%@4& e

For the six months ended 30 June 2021 HE—ZT - —FA=+tHINEA

Six months ended 30 June
BEAA=THLXEA

2021 2020
—EB-—F “EEF
(Unaudited) (Unaudited)
(REEZ) (REEER)
HK$'000 HK$'000
FEx FHET
Profit for the period S HA & F 38,984 54,762
Other comprehensive income: Hit2HEWKE :
Items that may be subsequently reclassified — BE/ERJGEW EF »EE R 2
to profit or loss: EH
Exchange differences MEHZH
— on translation of financial statements —HMEBINB AT 2
of overseas subsidiaries RS 15,021 (16,106)
- on translation of financial statements — I EBINBE AR 2
of overseas associates B 5k 2,988 (3,154)
— on translation of financial statements —-HmE-—HEINEEREY
of an overseas joint venture B 75 3R & 892 (906)
Items that will not be reclassified to profit BT WEF T EEEm AL -
or loss:
Fair value changes on equity investments FREMEERSERATE
at fair value through other ABRZBEARIEE 2 R FE
comprehensive income (non-recycling) ) (T ElEE) 10,000 9,300
Deferred tax effect relating to changes in E’EHXZMXQZ N EESHEBH
fair value of equity investments BB B2 800 (2,070)
Other comprehensive income for the period, ZAHIBH M 2K - FABRATER
net of income tax 29,701 (12,936)
Total comprehensive income for the period 2~ ¥ /8 & m Ui 3= A 58 68,685 41,826
Attributable to: THALHEAS:
Owners of the Company ZAN/NEIE RN 56,176 27,890
Non-controlling interests RS 12,509 13,936
68,685 41,826
The notes on pages 49 to 76 are an integral part of these financial 2Z49%768 7 Wit AL S M EREOEKIH

statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
4R & M TS AR R

Asat 30 June 2021 R=-ZE-_—F,xA=+H

30 June 2021 31 December 2020

—E-—F —TFTF
~NA=tA +=ZA=+—H
(Unaudited) (Audited)
(REEER) (LFEZ)
Note HK$'000 HK$'000
M eE FHET FET
Non-current assets IRBEE
Property, plant and equipment Y BB ME 12 773,550 789,633
Right-of-use assets BREEE 13 129,672 129,640
Goodwill [EES 33,000 33,000
Interests in associates RN R - 175,169 180,175
Interest in a joint venture R—EeeErE R 54,275 47,400
Equity investments at fair value through  #EBHEMb2ERFIZAFEARE
other comprehensive income ZRAEZE 128,100 118,100
1,293,766 1,297,948
Current assets REBEE
Inventories FE 6,483 6,062
Trade and bills receivables TEWBER R EE 14 182,200 129,438
Contract assets EHEE 6,852 1,534
Dividends receivable from equity RERAKRE Z RS
investments 4,284 =
Prepayments, deposits and TERHRIE - RE R
other receivables H b R W SRR 15 40,896 25,176
Pledged bank deposits BEAPIRITIFK 16 7,187 12,511
Cash and cash equivalents B hERIRESER 16 315,726 257,523
563,628 432,244
Assets classified as held for sale DA ELEZEE 15,673 15,411
579,301 447,655
Current liabilities REBEE
Bank borrowings RITIEE 17 203,975 178,905
Other borrowing HipEE 12,500 25,000
Trade and bills payables EREREER 18 71,636 66,315
Accrued liabilities and other payables ErtaE R EMENRE 19 213,250 226,539
Lease liabilities HESE 489 117
Contract liabilities aHEaE 88,729 25,011
Deferred government grants i SE K #70 BA 971 1,106
Income tax payable FERTFR B 7,510 6,251
Dividend payable JE A5 % 2 11 21,857 -
620,917 529,244
Net current liabilities RBEEEHE (41,616) (81,589)
Total assets HEE 1,873,067 1,745,603

The notes on pages 49 to 76 are an integral part of these financial 5549%768 7 it Atk F1SMER B SD o
statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BRRGmR S M SARR &

As at 30 June 2021 RM=—ZE-_—F,xA=+H

30 June 2021

31 December 2020

—E-—F —TFF

NA=tA +=ZA=+—H

(Unaudited) (Audited)

(REEER) (FEZ)

Note HK$'000 HK$'000

M eE FET FAT

Total assets less current liabilities HWEERRBER 1,252,150 1,216,359
Non-current liabilities kRBERE

Bank borrowings RITEE 17 = 10,130

Lease liabilities HESRE 207 30

Deferred government grants 3 XE TR # b 5,087 5,327

Deferred tax liabilities FEHIBEEE 36,477 37,535

41,771 53,022

Total liabilities waE 662,688 582,266

Net assets EEFE 1,210,379 1,163,337
Capital and reserves BEXREE

Share capital B& X 20 30,357 30,357

Reserves G 1,038,603 1,004,070

Equity attributable to owners of the NN ¥ W N vl )7

Company 1,068,960 1,034,427

Non-controlling interests JEE RS 141,419 128,910

Total equity IRA4EEE 1,210,379 1,163,337

The notes on pages 49 to 76 are an integral part of these financial

statements.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGE%I[\I/ EQUITY
BRGeEaEBR

For the six months ended 30 June 2021 HZE-Z—-—F/,XA=THIt/~EAA

Attributable to owners of the Company

FATREARERD
Investment Share Non-
Share Share  Translation revaluation ~ Capital ~ Option Statutory Retained controlling
Gpital  premium  reserve  reseve  reseve  reseve  resenve  profits Total interests Total equity
hE Ehg 2R

Bx  BEER ARG BMEE RARE GR  RERR RERN & B 4R
HEO00 BP0 HKSO0  HKGODD  HKSOO0 SO0 HKSOOD  HKSOOD  HKSOO0  HKSO00  HKSO00
T TR TR AL T TR TRt AL AL TR Th

At 1 January 2020 (Audited) HZR-RE-5-A (EE0) 0I7 0 seds pre M 51

7793 3856 91158 116788 1028316

Change n equity for the 6 months ended BEECRERAC1A

30 June 2020 o
Profit for the period B - - - - - - - B0 /I A2 SATR
Other comprehensiv income E2E4m - SN 14 [ I | = - . - (I0gl) s (129%%)
Total comprehensive income e - - (1700) 130 - - - 38,360 1780 1393 41,826
Equiy-etled share-based transactions NRBRR T RRAERR 255 - - - - - m - m - m
At 30 June 2020 (Unaudited) R-E-5ErA=TR (70EH) 03B 456465 (55,684) 38,409 51 n N3 806 99795 13074 1070519
At Janay 2001 (Audite) A-3o-5-A-0 (80 B S5 BMS gy 5m Y i MY YY) (MR K

Change nequity orthe 6 monhsended ~ HE-F--%71A=18

30 June 2021 IbERERES
Aot o the e Bk - - - - - - SOBM B 0B B
Other comprehensive income EbrEhs - - 1660 10800 - . - L W 101
Total comprehensive income FElRaE - - 16,630 10800 - - - 28,746 5,176 12,509 68,685
Equity-settled share-based transactions TR ERR FER 15 - - - - - 214 - - i - 214
Dividend relting to 2020 “ECEERE - - - - - - - sy sy - s
At 30 June 2021 (Unaudited) HZBZ-EXB=TH (£E%H) 0357 456,465 9,678 59,919 51 815 0452 394100 1068960 141419 12103719

The notes on pages 49 to 76 are an integral part of these financial Z849Z 768 v MisE AL S RAR AR IDMD
statements.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

G EERER

For the six months ended 30 June 2021 EHZZT=—FXA=+HIE~EA
Six months ended 30 June
BEXAB=THLXEAR
2021 2020
—E-—-F —TETF
(Unaudited) (Unaudited)
(REBEZ) (REEZ)
HK$'000 HK$'000
FET FAT
Operating activities REX®
— Cash generated from operations —REEEXZHS 76,001 69,079
— Income tax paid —B2ETEH (5.775) (7,825)
- Dividend withholding tax paid —BEfRETENR (4,381) -
— Interest received —BlF B 2,058 1,435
Net cash generated from operating BEXBMES 2 REFHE
activities 67,903 62,689
Investing activities REXET
— Dividend received from an associate — B — R R R 2R E 3,856 8,373
— Cash outflow arising from acquisition —ENB AR FIEAMBESRE
of subsidiaries = (12,400)
— Proceeds from disposal of property, —HEYE BMERKEBZEHRE
plant and equipment 1,045 203
- Payment for purchases of property, —BEYE BEMRENMR
plant and equipment (11,981) (26,646)
— Capital contribution to a joint venture  —[A—RI&&EHEE (7.696) (25,434)
Net cash used in investing activities KREEKAZE S F5 (14,776) (55,904)
Financing activities mEEE
— Proceeds from bank borrowings —IR{TIBEEMSRIE 99,000 73,175
- Repayment of bank borrowings —EBRITEE (85,385) (87,185)
- Repayment of other borrowing —BEHEMmEE (12,500) -
— Interest paid —BfFE (3,199) (5,727)
— Interest element of lease payments *%EEHMZW SE S (20) (13)
— Capital element of lease payments —%ﬁ%ﬁmzé‘fzﬁ*ﬁ (249) (220)
— Release/(placement) of pledged bank — @Rk (FR) B BIRITER
deposits 5,324 (11,617)
Net cash used in financing activities BEGEEFRA IR R 2,971 (31,587)
Net decrease in cash and cash ReRERBESLERARDF
equivalents 56,098 (24,802)
Cash and cash equivalents at 1 January R— A —HBZH & RERELHER 257,523 267,393
Effect of foreign exchange rate changes — 4MNEE &R & H) 7 & 2,105 (2,238)
Cash and cash equivalents at 30 June RAB=+HAZEESREFRSER 315,726 240,353

The notes on pages 49 to 76 are an integral part of these financial

statements.

New Universe Environmental Group Limited

INTERIM REPORT 2021
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR AL P AR B 5 Y

For the six months ended 30 June 2021

1. GENERAL INFORMATION

(a)

(b)

(@]

The Company, New Universe Environmental Group Limited,
was incorporated on 12 November 1999 in the Cayman
Islands under the Companies Law, Cap. 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands as an
exempted company with limited liability.

The registered office of the Company is at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands. The principal place of business of the
Company is located at Rooms 2110-2112, 21/F, Telford
House, 16 Wang Hoi Road, Kowloon Bay, Kowloon, Hong
Kong.

These unaudited consolidated financial statements are
presented in Hong Kong dollars (“HK$") that is also the
functional currency of the Company while the functional
currency of the subsidiaries in the mainland of The People’s
Republic of China (“China” or the "PRC") is Renminbi
("RMB"). As the Company’s Shares are listed in Hong Kong
where most of its investors are located, the Directors of the
Company consider that it is more appropriate to present the
financial statements in HK$. All values presented in these
unaudited consolidated financial statements are rounded to
the nearest thousand (“HK$'000") unless otherwise stated.

The principal activity of the Company is investment holding
and provides corporate management services to the Group
members. The principal activities of the subsidiaries are as
follows:

(i) provision of environmental treatment and disposal
services for industrial and medical wastes;

(i) provision of environmental equipment construction and
installation services;

(iii)  provision of environmental plating sewage treatment
services and provision of management services, utilities
and leasing of facilities in an eco-plating specialised
zone; and

(iv)  investments in plastic materials dyeing business.

BHE_T——FXA=1THIEXEHA

1. —REH

(a)

B RA 3 iR 5 2021
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

For the six months ended 30 June 2021

2.

New Universe Environmental Group Limited

REZP IR E MR

BHE_ZT——FRA=1THILXEHA

BASIS OF PREPARATION

The interim financial statements of the Company for the six months
ended 30 June 2021 has been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange (“Listing
Rules”), including compliance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA™").

The interim financial statements of the Company for the six months
ended 30 June 2021 was authorised for issue on 20 August 2021.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2020 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2020 annual financial statements.
Details of any changes in accounting policies are set out in note 3.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2020 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for a full set of financial statements prepared in accordance
with HKFRSs.

The financial information relating to the financial year ended 31
December 2020 that is included in the interim financial report as
comparative information does not constitute the Group’s financial
statements for that financial year but is derived from those annual
financial statements.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR EETE 2 AR 7S R o MY ot

For the six months ended 30 June 2021

CHANGES IN ACCOUNTING POLICIES

The Group has applied the following new and amendments to
HKFRSs issued by the HKICPA to this interim financial report for the
current accounting period:

e HKFRS 17 Insurance Contracts

e Amendments to HKAS 39, HKFRS 4, Interest Rate Benchmark

HKFRS 7, HKFRS 9 and HKFRS 16 Reform — Phase 2

The application of the new and amendments to HKFRSs in the
current period has had no material impact on the Group’s financial
performance and position for the current and prior period or on
the disclosures set out in these condensed consolidated financial
statements.

REVENUE AND SEGMENT INFORMATION

(a) Revenue

(i) Disaggregation of revenue
Revenue represents the revenue from hazardous
waste incineration and landfill services, environmental
equipment construction and installation services,
industrial sewage treatment services and providing
related utilities and management services, and providing
factory facilities.

3.

B RA 3 iR 5 2021
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REEE 2T AR R & M ot

For the six months ended 30 June 2021 HZE-—ZT=—F/,XA=+HI/NEA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HER (&)

(continued)
(a) Revenue (continued) (a) Wz ()
(i)  Disaggregation of revenue (continued) () Wz (&)
Disaggregation of revenue from contracts with REAEHREIERGIER A
customers by service lines is as follows: DT

Six months ended 30 June
BEAA=1THILEAEAR

2021 2020
—E-—-F —TETF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
FHET TFHT
Revenue from contracts with FF&HWR
customers
Disaggregation by service lines  ZARFEEBA 45
— Revenue from hazardous —REREMRER
waste incineration and HIB RIS 2 W
landfill services 235,819 305,862
— Revenue from industrial —RBLETKEBRGE R
sewage treatment services RELELEE R ERIRE
and providing related utilities 2
and management services 56,729 45,396
292,548 351,258
Revenue from other sources  H 3Rz Uz
- Leasing income from —REREIRRIEZ
providing factory facilities GER-SON 15,075 12,131
307,623 363,389
Timing of revenue recognition BREEF S ZKFHE
in respect of contracts with
customers
- At a point in time — PR (B B, 235,819 305,862
— Over time —R—REEA 56,729 45,396
292,548 351,258

New Universe Environmental Group Limited INTERIM REPORT 2021



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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For the six months ended 30 June 2021

BHE_T——FXA=1THIEXEHA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HER (&)
(continued)

(a)

(b)

Revenue (continued)

(i)~ Performance obligations
The transaction prices allocated to the remaining
performance obligations as at 30 June 2021 and the
expected timing of recognising revenue are as follows:

(a)

Woas (%)

(i) JEAIET

HE—_T-_—FA=+8"
FBRBLNEBTNRZERD
Bt RFEET SRR AT ¢

30 June 31 December

2021 2020

—E-—-F —TETF

ANA=+RA +=ZRA=+—H

(Unaudited) (Audited)

(REERZ) (B 2%)

HK$'000 HK$'000

FET AT

Within one year —FR 287,314 81,762
Segment reporting (b)y DEHE

The Group manages its business by segments, which are
organised by business lines. In a manner consistent with
the way in which information is reported internally to the
Company’s executive Directors, being the Group’s most senior
executive management for the purposes of resource allocation
and performance assessment, the Group has presented the
following four reportable segments. No operating segments
have been aggregated to form the following reportable
segments. In 2020, the Group has re-organised its internal
reporting structure that resulted in change of the reportable
segments. Although the new segment recognised for the
provision of environmental equipment construction and
installation services does not fall within the quantitative
thresholds required by HKFRS 8 to be recognised as a
separate reportable segment, management has considered
that the resources allocation to and the revenue and results
contributed by that new segment are expected to significantly
affect the performance of the Group in the future. Prior year
segment disclosures have been re-presented to conform to the
current period’s presentation.

(i) provision of environmental treatment and disposal
services for industrial and medical wastes;

(i) provision of environmental equipment construction and
installation services;

(iii)  provision of environmental plating sewage treatment
services and provision of management services, utilities
and leasing out certain factory buildings under operating
leases in an eco-plating specialised zone; and

(iv)  investments in plastic materials dyeing business.

B RA 3 iR 5 2021
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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BHE_ZT——FRA=1THILXEHA

For the six months ended 30 June 2021

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HER (&)

(continued)
() Segment results, assets and liabilities (00 HEEE BEEKAE
For the purpose of assessing segment performance and HAEIHERR RS E S BEIRM
allocating resources between segments, the Group’s most T ARESERRTHEREER
senior executive management monitors the results, assets and REFENEEIANE RS D BEN
liabilities of the Group attributable to each reportable segment MG BERBEMNEHROT :
for the period under review as follows:
For the six months ended 30 June 2021 BE—E-_—FEANA=1HiI~EA
Operating segments
Zens
Environmental
sewage
Environmental  Environmental treatment,
Wwaste equipment  management Unallocated
treatment  construction services, Plastic head office
and disposal ~ and installation utilities dyeing Segment and
services services  and facilities  investments sub-total corporate Total
FRRREE
BIRRER RRZGEER BB RARAR
RRE %% LREERRE  EARERE A ki% &t
HKS'000 HKS000 HKS000 HKS000 HK$'000 HKS'000 HKS'000
Thn Thn T TR Thn TEn Thn
Revenue from external customers IERYE 235,819 - 71,804 - 307,633 - 307,63
Other revenue Eflis - - - 4,637 4,637 - 4,637
Reportable segment revenue THEAPNE 235,819 - 71,804 4,637 312,260 - 312,260
Reportable segment results TRENHEE 47,544 (1,766) 8,960 4,269 59,007 (8,981) 50,026
Other net income EfpEHA 2,608 7 799 - 3414 - 3414
Finance income HERA 3,035 261 9 - 3,395 (125) 3200
Finance costs HERE (1375) (17) (556) - (1,949) (1.216) (3,164)
Depreciation of property, plantand 9% BER
equipment REIRE (29,186) (53) (10,599) - (39,838) (94) (39.932)
Depreciation of right-of-use assets FREEEINE (847) (198) (966) - 201 - (2.0m)
Reportable segment assets at RE8RL
end of reporting period TRENPEE 1,179,992 143513 327,051 132,936 1,783,492 89,575 1,873,067
Additions to non-current segment assets KB ERHIHEE 8,573 1,225 1,44 - 11,002 1,730 12,1
Reportable segment liabilities at end %% #% 2
of reporting period PEEREST 405,087 124,485 67,976 6,181 603,729 58,959 662,688

New Universe Environmental Group Limited

INTERIM REPORT 2021



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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For the six months ended 30 June 2021 &HZ—ZT——FXA=+HI/~EA

REVENUE AND SEGMENT INFORMATION 4. WHE R o EBE L (&)

(continued)
(c) Segment results, assets and liabilities (continued) () DEXEE - EENBE(E)
For the six months ended 30 June 2020 R —FE=—FFNA=1HIEAEA
Operating segments
P
Environmental
Environmental sewage
Environmental equipment freatment, Unallocated
waste treatment construction ~ management Plastic head office
and disposal ~ and installation  senvices, utilities dyeing Segment and
services services and facilities investments sub-total corporate Total
EKRREE -
ERRER RRAERER BERE KALgy
FRE ¥k DREER®E  EHEERE ANt kit% &t
HK$'000 HK$'000 HKS'000 HK$000 HK$°000 HK$'000 HK$'000
T Thn T Thn Thn T TiEn
Revenue from external customers PRI e 305,862 - 51507 - 363,389 - 363,389
Other revenue Efphz - - - 1882 188 - 1882
Reportable segment revenue PEEDS 305,862 - 57,527 1,882 365,271 = 365,271
Reportable segment results TREADEE 68,958 (1,997) 5818 1771 74,550 (10,979) 63,575
Other net income AR 5,492 2 317 - 5,835 - 5,835
Finance income HERA 1,047 9 (63) ) 9 55 1,047
Finance costs BERE (2,04 7 (559) - 2610 0753) (5363)
Depreciation of property, ERY T
plant and equipment REATE (25,69 (121 (1573) - (33,386) (120) (33,506)
Depreciation of right-of-use assets ~ REBAEHTE (821) (167) (950) - 1,939) = (1,939)
Impairment loss on assets ABRRELELE
dlassified as held for sale AEER (12,282) - - - (12,282) - (12,242)
Impairment loss on trade receivables  EMERZ AERR (2,23) - 40 - (1,826) = (1,826)
Reportable segment assets R-BZ8E128
at 31 December 2020 =t-A2
THEATEE 1,220,941 $3.221 320,688 118,757 1,703,607 41,99 1,745,603
Additions to non-current seqment assets ECE_S_ZET_A
for 12 months ended SH-AE=EAR
REAREER AL
31 December 2020 TEHEREE  up - nim - 7903 6 71909
Reportable segment liabilities H=2-BF+25
at 31 December 2020 Zt-A2
THEAFAE 430,780 38,895 88,142 6,981 564,798 17,468 582,266

hHE@EEE2021 FFRREAEEEGE AR 55
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RAETEZ P AT R = My EE

For the six months ended 30 June 2021

BHE_ZT——FRA=1THILXEHA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HER (&)

(continued)
(d) Reconciliation of reportable segment revenue, (d)y AIsREDEHWz=E - Bm &
profit or loss, assets and liabilities ENBEZHE
Six months ended 30 June
BEXA=tHILXEAR
2021 2020
—E-—F TR T
(Unaudited) (Unaudited)
(REBEZ) (REEFEZ)
HK$'000 HK$'000
FHET FHET
Revenue Wz
Consolidated revenue RE W 307,623 363,389
Elimination of inter-segment revenue 43 & s i 25 ¥ 8% = -
Other revenue Haas 4,637 1,882
Reportable segment revenue BE Rl 312,260 365,271
Profit B
Reportable segment profit AR 9 265 Fl 59,007 74,550
Unallocated head office and corporate RO FRAEEL R P2 - JF4E
expenses, net (8,981) (10,975)
Consolidated profit before taxation A BB R E A 50,026 63,575
30 June 31 December
2021 2020
—E-— % —E-TF
ANA=tA +=ZA=+—H
(Unaudited) (Audited)
(REBEZ) (&F:Z)
HK$’000 HK$'000
FHET FHET
Assets BE
Reportable segment assets AIREDEEE 1,783,492 1,703,607
Unallocated head office and RAORBIRDEEE
corporate assets 89,575 41,996
Consolidated total assets LAREE 1,873,067 1,745,603
Liabilities =L
Reportable segment liabilities ARESHEE 603,729 564,798
Unallocated head office and AOMBPILRTCEEE
corporate liabilities 58,959 17,468
Consolidated total liabilities REBEE 662,688 582,266

New Universe Environmental Group Limited

INTERIM REPORT 2021



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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For the six months ended 30 June 2021

@ifjf FRA=THIEREA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HER (&)
(continued)

(e)

Geographical information
All revenue and non-current assets of the Group are generated

from and located in the PRC, respectively. Accordingly, no
analysis by geographical basis is presented.

Major customers
For the six months ended 30 June 2021, there was no major

customer accounted for 10% or more of the total revenue of
the Group.

For the six months ended 30 June 2020, revenue of
approximately HK$75,026,000 representing 20.7% of
the total revenue of the Group was derived from a single
external customer which was attributed to the segment of
environmental waste treatment and disposal services.

5. OTHER REVENUE

(e)

i & &k

75 B AT M R R B B EE T
BIES B RN FE - B - I 5E
2F)IICE B D 2 DT -

ZEF

éti_v_fi/‘—\ﬂ—JrEut/ﬂl
A WERSERBAREEE R
10%HXU EREFERF -
Eﬁi EZFEFAA=Z+THLEAE
CAREEBAYEREF20.7%80 4
75026000,5755’1451 SR B E—4h
HE2F BERNEYVRREERRE
EHE%%%%BO

5. Hft s

Six months ended 30 June

HEANA=THILEAEA

2021 2020
—B-—fF —ETF
(Unaudited) (Unaudited)
(REEZ) (REEER)
HK$'000 HK$'000
FET FHET
Dividend income from equity investments at % 5% @ E i 2 U IR A F1E

fair value through other comprehensive AW ARG E 2 IR B A

income 4,637 1,882
6. OTHER NET INCOME 6. HMFEWA

Six months ended 30 June

HEXNA=THILEAEA

2021 2020

—EBC—F —TEF

(Unaudited) (Unaudited)

(RGFEZ) (CREEER)

HK$'000 HK$'000

FHxT FHET

Value-added tax refund REBR 1,699 3,744
Government grants IR I #6685 123 1,442
Release of deferred governmental grants R TR AL R 481 519
Sundry income FETEA 1,111 130
3,414 5,835

B RA 3 iR 5 2021
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RAETEZ P AT R = My EE

For the six months ended 30 June 2021 HZE-—ZT=—F/,XA=+HI/NEA

6. OTHER NET INCOME (continued) 6.

Note:

(i) Value-added tax refund of HK$1,699,000 (2020: HK$3,744,000)
was received/receivable for the period ended 30 June 2021 in
relation to certain environmental operations of the Group in the
PRC. There were no unfulfilled conditions and other contingencies
attached to such tax refunds. There is no assurance that the Group
will continue to receive such tax refunds in the future.

(i) Government grants were to subsidise certain hazardous and solid
waste treatment projects of the Group in the PRC. There were
no unfulfilled conditions and other contingencies attached to the
receipts of those grants. There is no assurance that the Group will
continue to receive such grants in the future.

HApFWA (&

P &L -

@)

(i)

RIEEERER1,699,0008 T (==
ZEEE 3,744,000 ) TR EE =
E-—FXRA=ZTHERBAR NS
U W AEBEETFTHRBIRRER
BB -ZEERBRUENERBITZIE
HREMKATIE - BERELEER
ABGBEESERER -

BFH T E EMMRAREE TR
TEZERKEREYREERR I
HR % 55 4 B S0 BB 7 R B 1T 2 1R =X
Hs AEE - EEREBEAEERBIR
HEERESEAMA -

7. FINANCE INCOME AND COSTS 7. MEWARBEAK

Six months ended 30 June
BZEAB=1THLAEAR

2021 2020
—E-—fF T -TF
(Unaudited) (Unaudited)
(REBER) (REFEZ)
HK$'000 HK$'000
FEx FHET
Finance income from: ATz mERA
Interest income on short-term bank MERRTTE R F B I
deposits 2,058 1,435
Net foreign exchange gain/(loss) SNEW S (FB) B8 1,212 (388)
Total finance income RE WAL 3,270 1,047
Interest expenses on: EATHZFEMAX
Bank borrowings RITEE 2,588 4,484
Other borrowing HfEE 556 1,113
Lease liabilities HEARE 20 13
Less: interest expense capitalised into W BAMEAEETIRZ
construction in progress (note) FERZ (M) - (247)
Total finance costs A& R A48 5 3,164 5,363
Net finance income/(costs) BMEWRA S (RAE) FHE 106 (4,316)
Note: P =E -

In the current period, there was no borrowing cost capitalised for
any bank borrowings to specifically finance the construction of the
hazardous waste landfill in the PRC (2020 : capitalised at rate 5.225%
per annum).

58  New Universe Environmental Group Limited INTERIM REPORT 2021
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RAE

For the six months ended 30 June 2021

8. PROFIT BEFORE TAXATION

Profit before taxation was arrived at after charging:

FAZ P H R R R

BHE_T——FXA=1THIEXEHA

8. BRF AIRR

B A& A 2R IA T B I8

Six months ended 30 June

BEAA=tTHIEAEA

2021 2020
s T T
(Unaudited) (Unaudited)
(REEEX) (REEHEZR)
HK$'000 HK$'000
FET FAT
Depreciation of property, plant and W BEREETE
equipment 39,932 33,506
Depreciation of right-of-use assets FREEEITE 2,011 1,938
Operating lease charges for minimum lease HERENRZELHER L
payments
- land and buildings in Hong Kong — BB L RETF 540 540
- landfill in the PRC — R B RS 60 55
Other operating expenses: Hih &2 FE
— loss on disposal of property, plant an —NEME - BEREREZ
equipment, net Ete - F5E 37 178
— costs on non-compliance incidents -EHRENER 649 47
— legal and professional expenses SEREREERE 1,623 2,524
- research and development expenses T3 3,401 3,522
— other miscellaneous non-recurring —FEEEEMMBIERT
expenses 1,531 1,978
7,241 8,249
Staff costs (inclusive of Directors’ BIKAK (BEESEMHS)
emoluments):
— salaries, wages and other benefits —%&  ITEREAMEFR 46,794 39,261
— contributions to retirement benefit —RIREFIF B
schemes 5,179 2,202
— equity-settled share-based payment — AR AR st E IR AR D 1E
expenses EM Y RE 214 377
Total staff costs #E TR 52,187 41,840
Cost of sales (note) HEMRA (MF) 213,322 255,893

Note:

Included in cost of sales were raw materials of HK$30,681,000 (2020:
HK$37,732,000), water and electricity of HK$20,987,000 (2020:
HK$17,891,000), staff costs of HK$22,095,000 (2020: HK$19,480,000),
and depreciation of HK$38,711,000 (2020: HK$32,214,000), and of
which staff costs and depreciation have been included in the respective
total amount disclosed above.

B 5L

HEKRABRERME30,681,000
BT (ZZT=_ZF :37,732,0008
JC) ~ 7KE20,987,0008 7T (ZF =
T 17,891,000 ) - B T
722,095,000 0 (Z T T F :
19,480,000 7) & #T #38,711,000
BT (ZZEZFF 132,214,000
L) B BETITRARIES AL
NHEBEZHBRSERA -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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R

For the six months ended 30 June 2021

9.

New Universe Environmental Group Limited

BHE_ZT——FRA=1THILXEHA

INCOME TAX

Income tax in the consolidated statement of profit or loss

represents:

9. FRIEH

FEWERAZMEHE

Six months ended 30 June
BEAA=1THILEAEAR

2021 2020
—E-—fF T TF
(Unaudited) (Unaudited)
(REEZ) (REEFZ)
HK$'000 HK$'000
FH&T FHET
Current tax B HA B 1/
Hong Kong Profits Tax HEENEHR =
PRC Corporate Income Tax PR EMEH 8,401 10,313
Over-provision in respect of prior periods BT HE B (1,482) (772)
PRC Withholding Dividend Tax RO AR B 4,381
11,300 9,541
Deferred tax IE FE B IE
PRC Withholding Dividend Tax IR AR B (4,381) -
Origination and reversal of other temporary H b & i Z 2869 & 4 [ B [0
differences 4,123 (728)
11,042 8,813

Notes:

(iii)

(iv)

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and the British Virgin Islands.

Hong Kong Profits Tax is calculated at 16.5% (2020: 16.5%) of
the estimated assessable profits for the periods. No provision
for Hong Kong Profits Tax has been made, as the Group had no
assessable profits arising in Hong Kong during the six months
ended 30 June 2021 and 2020.

The Company's subsidiaries in the PRC are subject to a statutory
Corporate Income Tax (“CIT") at the rate of 25% (2020: 25%),
except for the subsidiaries which are qualified as the High and
New Technology Enterprise in the PRC that would be entitled to
enjoy a preferential CIT at the rate of 15% (2020: 15%).

Dividend distribution from subsidiaries in the PRC to the holding
companies of the Group in Hong Kong is subject to a reduced
withholding income tax rate of 5% (2020: 5%).

INTERIM REPORT 2021
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(iii)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

N

BT RE MR

For the six months ended 30 June 2021 &HZ—ZT——FXA=+HI/~EA

10. EARNINGS PER SHARE 10. B IR & F

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
followings:

(a)  Profit attributable to owners of the Company:

AARHEEABRIEERERNREERN
TIRBBUENT :
(@) ARBHEAAEMEER :

Six months ended 30 June
BEANA=1+HIEAEA

2021 2020

—E-—F —EEF

(Unaudited) (Unaudited)

(RBEFR) (REgEHEZ)

HK$'000 HK$'000

TR FET

Earnings for the period Az 2H 28,746 38,360

(b)  Weighted average number of ordinary Shares:

(b) EBRECINKEFE

Six months ended 30 June
BZEAB=1THLAEA
2021 2020
—E_—F —E-F

Weighted average number of ordinary BRET S GIREAR LS
Shares in issue for the purpose of B zBBTEBR
basic and diluted earnings per share  AN#EF158;

3,035,697,018 3,035,697,018

For the two interim periods of six months ended 30 June 2021
and 2020, no assumption has been made for the exercise
of share options granted because the exercise price of these
share options exceeded the average market prices of the
Company’s Shares. For the two interim periods of six months
ended 30 June 2021 and 2020, there was no dilutive ordinary
Shares in existence. Accordingly, diluted earnings per share is
the same as basic earnings per share for both interim periods.

BE_Z-_—FR_ZF-_ZTFX
A=+ 817518 A M E A Bg A -
HREREERENTEEBRBT
KABRMDHOFEHEITHER - Bt
TMEHEZERBREITENRRE -
BHE_ZT-—FE_FT_FTFAH
=+ B b8 A FE A B AR - I
EEMELTBREE B AM(E
THHENEREERFEGRE
REF R o

11.DIVIDENDS 1M1.BE

At the annual general meeting of the Company held on 18 June
2021, a final dividend of HK$0.0072 (2020: HK$0.0070) per share in
respect of the results for the year ended 31 December 2020 (2020:
31 December 2019) was approved to be payable to the owners
of the Company. The final dividend amounted to approximately
HK$21,857,000 is recognised as dividend payable as at 30 June
2021.

The Directors do not recommend the payment of any interim
dividend for the six months ended 30 June 2021 (2020: Nil).

ERARARR-_E-—®FE A+ NBH1T
HKRREAFAS L BEHERBEE -
—EF+_A=+—H(ZEZ_ZTF : =
T-AF+_A=+—8B)WEHR:
REIRE B FA%0.0072B L (ZE T F :
0.0070 L) BN G AR AIMEA A ©
MNZZ-—FEXA=1+8 XHPBREH
21,857,000 T E H R AEMNKE -

EETERENEE_ZE-_—F <A
=tHLENEANEMFHEE (ZF =
TF M| o

FE@EELE2021 FFRAEEEFR DA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

For the six months ended 30 June 2021

12

New Universe Environmental Group Limited

A B AR5 ¥R 5 P e

BHE_ZT——FRA=1THILXEHA

.PROPERTY, PLANT AND EQUIPMENT

12.9%¥ BEEKRKE

Movements in property, plant and equipment are analysed as M- BRERZEBOESHHONDOT
follows:
30 June 31 December
2021 2020
—E-—F —TETF
RNRA=+H +ZH=+—H
(Unaudited) (Audited)
(REER) (&F:Zz)
HK$'000 HK$'000
FET FHT
Carrying amount at 1 January R—BA—HWEREE 789,633 776,848
Additions NE 11,981 71,909
Disposals HeE (2,152) (14,743)
Depreciation e
— charge for the period/year — 8,/ FNF (39,932) (69,915)
- eliminated on disposals — R E R Y 1,070 9,591
Reclassified as assets held for sale EMOBABELHEZEE - (25,697)
Exchange adjustments [E 5 A8 12,950 41,640
Carrying amount at the end of the REBEHRWEREEE
reporting period 773,550 789,633
As at 30 June 2021, certain property, plant and equipment with RZEBEZ—FXNA=1+H #BEEEY
an aggregate carrying amount of approximately HK$111,876,000 111,876,000 L (ZE=ZFF + = A
(31 December 2020: HK$114,782,000) had been pledged to secure =+ —H 114,782,000/ 1) 2 & T

banking facilities granted to the Group.

At the end of the reporting periods, there was no impairment
recognised on the Group’s property, plant and equipment.

At 30 June 2021,
equipment there were certain factory buildings ancillary to
industrial sewage treatment erected on the leasehold land in
the eco-plating specialised zone with an aggregate carrying
amount of approximately HK$136,261,000 (31 December 2020:
HK$139,229,000) that were leased to customers for use in
accordance with the contractual arrangement thereunder the master

included in the Group’s property, plant and

agreements entered into between the Group and the customers
entering the eco-plating specialised zone which is owned, operated
and managed by the Group. Movements of carrying amount of
those assets, primarily the factory buildings in the zone, leased out
to customers under operating leases are as follows:

INTERIM REPORT 2021

X BMERZRHDERTIRT
SEERRITRE KW M -

ERXR

RBEMR LERAEEBZVE K
5 &R HE R E ©

RZZEZ—FNA=Z+H st ALREH
mME BERIHEEPDHDERREESE
EHELH EMESENRIESKE
EMETIRAE HEAEBEAANA
136,261,000 L (ZE=ZFF + = A
=+ —H :139,229,00087T) - 2 RE
AEBBEEABRRNEEMERS BEK
ERCEREEZR 2B ZEW
HETENTHEETRER,ER -
BIBEEHEHHATERPNEE(XEAR
EEAMIHmARE) ZRmMEZLESHWT -



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

For the six months ended 30 June 2021

12.PROPERTY, PLANT AND EQUIPMENT
(continued)

RAEEZ P IR = MR

BHE_T——FXA=1THIEXEHA

12. 9% - BB R&RE (&)

30 June 31 December

2021 2020

—B-—-F —E-TF

SAESEN S =H =SS

(Unaudited) (Audited)

(REEX) (EER)

HK$'000 HK$'000

TR FHET

Carrying amount at 1 January R—A—HBWEREE 139,229 133,005

Transfer from construction in progress HEZILIEEA - 8,717

Depreciation e (5,246) (9,715)

Exchange adjustments PE 5,38 % 2,278 7,222
Carrying amount at the end of the R EHRNAREE

reporting period 136,261 139,229

For the six months ended 30 June 2021, leasing income recognised
by the Group was HK$15,075,000 (2020: HK$12,131,000).

13.RIGHT-OF-USE ASSETS

Movements in right-of-use assets are analysed as follows:

REZE-Z-—FA=Z+HILENEA "
AEBEBEROEE WA A15,075,000%8
T(ZZE T 112,131,000 7T) °

EHEEE

CREEECEBOMMT

13.

30 June 31 December

2021 2020

—E-—F ZEFF

AB=+E +=A=+-F

(Unaudited) (Audited)

(REFEZ) (E:%z)

HK$'000 HK$'000

FET FHET

Carrying amount at 1 January R—A—BHEKREE 129,640 131,559
Additions arising from new leases I EE ARG N 791 -
Depreciation for the period/year B FEATE (2,011) (3,932)
Reclassified as assets held for sale BENOBRARBIELEZEE - (1,945)
Exchange adjustments PE 5 FH 2 1,252 3,958

Carrying amount at the end of the REEHRWREE

reporting period 129,672 129,640

As at 30 June 2021, certain land use rights with an aggregate
carrying amount of approximately HK$28,682,000 (31 December
2020: HK$28,523,000) had been pledged to secure banking
facilities granted to the Group.

At the end of the reporting periods, there was no impairment
recognised on the Group’s land use rights.

R-BE-_—FEXA=1+H #ZEEEY
28,682,000 L2 & T L FEAE(ZF
—ZTF+-HA=+—H :28,523,000/87T)
EEETFIRT EALAEERRETH
B 2EAM -

REEHR - WER A KB L E R
REHEREMIRE -

FE@EELE2021 FFRAEEEFR DA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AREEEZ P H IR RS M

For the six months ended 30 June 2021 BEZZT——F A=+HIL/~EA

14. TRADE AND BILLS RECEIVABLES 14. EINERR KR EE
30 June 31 December
2021 2020
—E-—F —T=FF
ANB=+H +=ZA=+—H
(Unaudited) (Audited)
(REEZ) (8 2%)
HK$'000 HK$'000
F@xT FHET
Trade receivables JEULBR 51 169,723 127,302
Lease receivables EWEE 17,156 2,201
Bills receivables N EE 9,994 14,364
196,873 143,867
Less: allowance for lifetime ECLs B REEHEEEERE (14,673) (14,429)
182,200 129,438

Aging analysis

The ageing analysis of trade and bills receivables (including lease
receivables) as of the end of the reporting period, based on the
invoice date and net of allowance for lifetime ECLs, is presented as

AR B 0 AT
F#ﬁiﬁﬁifgﬂﬁlﬁﬁ%ﬂ&ﬁﬁ% (B 45 e W A
EVRBEAHRNKEHEHEESA
BRoBOMMT !

follows:
30 June 31 December
2021 2020
—BE-—F —ZCEF
AA=+HB +=ZHA=+—H
(Unaudited) (Audited)
(REEX) (EEZ)
HK$'000 HK$'000
FHET FHT
0 to 30 days 0HZ=30H 58,931 60,502
31 to 60 days 31HZE60H 35,259 13,407
61 to 90 days 61H£90H 15,946 11,092
91 to 180 days 91HZE180H 25,997 12,775
181 to 360 days 181HZE360H 46,067 31,662
182,200 129,438

The Group’s trading terms with its customers are mainly on
credit. The Group allows an average credit period of 60 days to
its customers of environmental integrated treatment and disposal
services for industrial waste, sewage and sludge, and an extended
average credit period of 180 days to the customers of regulated
medical treatment services which are hospitals and medical clinics.

64  New Universe Environmental Group Limited INTERIM REPORT 2021
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
HA B 765 S 5 Y ot

BE-_Z-—FRA=THILAEAR

15. PREPAYMENTS, DEPOSITS AND 1I5.BENRE-ZEREM
OTHER RECEIVABLES FE UL FX 18

30 June 31 December

2021 2020

—E-—F —TETF

AA=+AE +=A=+-AH

(Unaudited) (Audited)

(REER) (#&8T|%)

HK$'000 HK$'000

FET FAET

Prepayments TERTFRIE 33,102 19,099

Other receivables H b fE Y F08 7,794 6,077
40,896 25,176

16. CASH AND CASH EQUIVALENTS 16.BEREHHREER

Cash and cash equivalents comprise:

BehkFRREEE B

30 June 31 December

2021 2020

—E-—fF —TE-FE

ANA=tRA +=ZA=+—H

(Unaudited) (Audited)

(REEZ) (5 %)

HK$’000 HK$'000

FET FHT

Cash and bank balances e RIRTTHH 149,823 68,539

Time deposits TFHFER 173,090 201,495

322,913 270,034

Less: Pledged bank deposits B BERRITER 7,187 12,511
Cash and cash equivalents in the RERGERSRERAZ

condensed consolidated statement B kERREER
of cash flows 315,726 257,523
RHIEHEEE2021 FFREEEEGRAA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REEE 2T AR R & M ot

For the six months ended 30 June 2021 HZE-—ZT=—F/,XA=+HI/NEA

4= [
17.BANK BORROWINGS 17.8R17E &
At the end of the reporting period, interest-bearing bank RBEHR AEBZFRBIETEESR
borrowings of the Group were repayable as follows: RUATHIREERE -
30 June 31 December
2021 2020
—E-—% —E-TF
AH=+tHB +=ZA=+—8H
(Unaudited) (Audited)
(REER) (BEwZ)
HK$’000 HK$'000
FH&T FHT
Current liabilities REERE
Current portion of bank borrowings due for R—FRF|EEEZRITEEZ
repayment within one year BNEAEB (D 159,375 121,205
Non-current portion of bank borrowings BB TIEERTIR E KB ER
subject to standard clause to demand for  Z$RIT{EE Z FJEENHIER(D
immediate repayment 44,600 57,700
203,975 178,905
Non-current liabilities FRBEE
Between 1 year and 2 years —FEMF - 10,130
- 10,130
Total interest-bearing bank borrowings HESRITIE B e sE 203,975 189,035
30 June 31 December
2021 2020
—B-—F —E-TF
AB=tH +ZA=+—H
(Unaudited) (Audited)
(REEZ) (&F:Z)
HK$’000 HK$'000
FHT FHT
- Unsecured — 131,975 124,725
~ Secured %L 72,000 64,310
203,975 189,035
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
B2 AR 7S R o B ot

17.BANK BORROWINGS (continued)

At the end of the reporting period, the maturity dates of the bank

For the six months ended 30 June 2021

BE-_Z-—FRA=THILAEAR

17.R1TEE (&)

RBEPRR  AEBRITEEZZHA

borrowings of the Group were as follows (I N
30 June 31 December
2021 2020
—E-—% —E-TF
AA=+R +=—A=+—H”
(Unaudited) (Audited)
(REER) (BEZ)
HK$’000 HK$'000
FH&T TFHT
Within one year —FR 159,375 121,205
After one year but within two years —FREMFA 40,850 58,830
After two years but within five years MERERFA 3,750 9,000
203,975 189,035
At the end of the reporting period, the carrying amounts of the RIPEEIR » REFA T EEE
bank borrowings of the Group were denominated in the following BZHRTEEZERENT -
currencies:
30 June 31 December
2021 2020
—EB-—-F —TFF
NA=tA +=ZA=+—H
(Unaudited) (Audited)
(REER) (EEZ)
HK$'000 HK$'000
FET TFHT
Hong Kong Dollar BETT 116,375 118,825
Renminbi ARKE 87,600 70,210
203,975 189,035
RHIEHEEE2021 FFREEEEGRAA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REEE 2T AR R & M ot

For the six months ended 30 June 2021

BHE_ZT——FRA=1THILXEHA

17.BANK BORROWINGS (continued)

Notes:

(a)

New Universe Environmental Group Limited

Certain banking facilities are subject to the fulfilment of
covenants. If the Group were in breach of the covenants, the
drawn down facilities would become repayable on demand. In
addition, certain of the Group’s banking facility agreements
contain clauses which give the lender the right at its sole discretion
to demand immediate repayment at any time irrespective of
whether the Group has complied with the covenants and met
the scheduled repayment obligations. The Group regularly
monitors its compliance with these covenants, and is up to date
with the scheduled repayments of the term loans and does not
consider it probable that the bank will exercise its discretion to
demand repayment so long as the Group continues to meet these
requirements.

As at 30 June 2021, total unsecured bank loans of approximately
HK$116,375,000 (31 December 2020: HK$118,825,000) owed by
the Company in Hong Kong bore interest at variable rates ranging
from 1.59% to 2.84% per annum in current period (31 December
2020: 1.62% to 5.41% per annum).

As at 30 June 2021, total unsecured bank loans of approximately
HK$15,600,000 (31 December 2020: HK$5,900,000) owed by
the subsidiaries in the PRC bore interest at different fixed rates
ranging from 3.75% to 4.60% per annum in the current period
(31 December 2020: 3.80% to 5.90% per annum).

As at 30 June 2021, total secured bank loans of approximately
HK$72,000,000 (31 December 2020: HK$64,310,000) owed by
certain subsidiaries in the PRC were secured by pledge of land
use rights and certain property, plant and equipment with an
aggregate carrying amount of approximately HK$28,682,000
(31 December 2020: HK$28,523,000) and HK$111,876,000
(31 December 2020: HK$114,782,000) respectively. The bank
loans bore interest at different fixed rates ranging from 4.00%
to 4.35% per annum in the current period (31 December 2020:
4.40% to 5.20% per annum).

INTERIM REPORT 2021

17.8R1718 & (&

P &L -

(a)

(d)

ETRORMEBETETRHE A
E o MASERRZE  BIREAR
B ERERER - b AEEE
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ERITARABEITHEERBEEZNR

yem
B e

RZEBE-—FA=TH ARQ2FIR
BB ER4116,375,0008 L (ZF =
TE+—-F=+—H":118,825,000
BT 2EBRETERBERE
FEDZZENTERNEI159%F
284% (ZE-_FTF+-_A=+—8":
FERE1.62%%E5.41%) 58 o

RZEBEZ—FXA=+H 7EKHB
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

For the six months ended 30 June 2021

17.BANK BORROWINGS (continued)

Notes: (continued)

(e)

As at 30 June 2021, total unsecured bank loans of
HK$65,000,000 (31 December 2020: HK$71,000,000) owed by
the Company under banking facility letters granted by different
banks contained specific performance covenants. Pursuant to
which, if Mr. XI Yu as the controlling shareholder of Company (i)
ceases to be directly or indirectly the single largest shareholder
of the Company; (ii) ceases to own directly or indirectly at least
30% of the issued Shares with voting rights of the Company; or
(i) ceases to have the management control over the Company,
the bank may cancel all or any part of the outstanding, together
with accrued interest, and all other amounts accrued under the
banking facility letter immediately due and payable, whereupon all
or part of the facility shall be immediately cancelled and all such
outstanding amounts shall become immediately due and payable.

As at 30 June 2021, Mr. XI Yu, through his direct beneficial
interests in 83.66% of the issued share capital of New Universe
Enterprises Limited (“NUEL"), indirectly owns approximately
36.54% (31 December 2020: 36.54%) of the total issued share
capital of the Company.

18. TRADE AND BILLS PAYABLES

RAET 2P IR 5 Y

@ifyf FARA=THIEREA

17.R1TEE (&)

fisE - (&)

) RZE-_—FXA=Z+H &2Q7
BEARBITIETFIERERHE
2 RITIR A5 /R 865,000,000
T(ZE=ZZTF+=ZA=+—8:
71,000,000/ 7T ) 2 BILBIRITE K -

*ETJ%E%#?“F CWEELE (BB
NAERRR)()VTBEZSEE
7%215 RAZE—HZARE: (THE
EREEREEERARAED 30%[%1%/?%
HZBEBITRG  RGANVTBHARD
HEER TG E‘JEZ%ETTTHXEE

B EA O 2 REERE  XER
A FI R RARBZRERET ZAE
HA AR D RN BERF2EK
My 2 RKEBENRRBUE - 1A %
FAREEREA KD HER -

) RZEZ—FA=Z=+RH EX%
HiEBHEMNew Universe Enterprises
Limited ([NUELJ) E%’éﬁﬁﬂ,%$83.66%
CEEE=ER F'EHET?W%$

BT A& %’Eiﬁ% 54% (ZE =% i
+_)E!f+ B :36.54%) °

1. ENERA KR EE

30 June 31 December

2021 2020

—E-—F ZE-FF

NA=+tRA +=ZA=+—H

(Unaudited) (Audited)

(REEERZ) (e 5=%)

HK$'000 HK$'000

FHET FET

Trade payables FERTBER 69,469 66,303
Bills payable ERRIE 2,167 12
71,636 66,315

B RA 3 iR 5 2021

HERREEBR QA
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(continued)

—FRNA=THLNEA

18.TRADE AND BILLS PAYABLES

The following is an ageing analysis of trade payables based on the

invoice date at the end of the reporting period:

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
KEBAZ R AR SRS I A

For the six months ended 30 June 2021

18. ERNRARRREE (&)

RBERR BHES
BT

RIRBER AR

30 June 31 December

2021 2020

—E-—fF T TF

AA=+H +ZA=+—H

(Unaudited) (Audited)

(REEX) (EEZ)

HK$'000 HK$'000

FET FET

0 to 30 days 0HZE30H 20,669 26,408
31 to 60 days 31HZE60H 9,666 18,510
61 to 90 days 61HZE90H 7,931 9,117
Over 90 days @90 H 31,203 12,268
69,469 66,303

Trade payables are non-interest bearing and normally settled within

90 days to 180 days.

19. ACCRUED LIABILITIES AND OTHER

JENBEZ IR - BE—#RFE90H £180H

W& -

19. BT R EREMEN IR

PAYABLES
30 June 31 December
2021 2020
—E-—fF —ETF
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REBEZR) (EEZ)
HK$'000 HK$'000
F#& T FHT
Salaries and bonuses payable B TE R4 7,478 16,925
Accounts payable for acquisition of property, YtBE¥1 % « S KX & BN FUE
plant and equipment 36,976 52,620
Accrued interest payable FgﬁFgé‘fﬂ 199 254
Costs accrued for litigation settlements FRAATERFEST B 2,400 2,360
Costs accrued for land restoration and soil ?%W%Zii&ﬂ“@&i%&mm
remediation of obsolete plants FERTA AR 27,786 26,627
Other payables and accruals H fth T 501 R JEET E A 138,411 127,753
213,250 226,539

New Universe Environmental Group Limited

INTERIM REPORT 2021



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR EETE 2 AR 7S R o MY ot

20. SHARE CAPITAL

For the six months ended 30 June 2021

20. I% Z

Numbers of Shares

BHE_T——FXA=1THIEXEHA

Share capital

RHEE BRA
30 June 31 December 30 June 31 December
2021 2020 2021 2020
—E--F e Sl 223 —BE--f e Sk 323
AAZ+H TZA=+-AH AAZt+H +ZA=+-H
‘000 '000 HK$'000 HK$'000
T Tk TER TET
Ordinary Shares of HK$0.01 each SREE0.01BTZEER
Authorised EE
At 1 January and at the end of the ~ R—FA— B RRBEHFK
reporting period 100,000,000 100,000,000 1,000,000 1,000,000
Issued and fully paid BRTRAR
At 1 January ®n—A—A 3,035,697 3,035,697 30,357 30,357
At the end of the reporting period R 3,035,697 3,035,697 30,357 30,357

21.CAPITAL COMMITMENTS

At the end of the reporting period, the Group had the following

capital commitments:

21. EARE

R|EHR - REBEE TFIERAIE

30 June 31 December
2021 2020
—E-—F —EEF
~A=+HB +=ZA=+—H
(Unaudited) (Audited)
(REEZ) (&%)
HK$'000 HK$'000
FHET FHET
Contracted but not provided for: EEEMNEES:TE
— Capital expenditure in respect of —BREME - BER

property, plant and equipment RENEARTE 21,403 15,359

- Capital contribution payable to an equity —EfF—IERAKREHNHE
investment 15,894 15,774

mHEREE2021 HFRREEAR2E /1
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REEE 2T AR R & M ot

For the six months ended 30 June 2021

HE-Z-_—FA=+HL/ @A

22.PLEDGE OF ASSETS AND AVAILABLE
UNUSED CREDIT FACILITIES

(a)

(b)

New Universe Environmental Group Limited

REEBARRERZE
HREERMERE

Pledge of assets (a) BEHI
At the end of the reporting period, the carrying amounts of RIEBHR RETRERIBFAE
assets pledged as collaterals for banking facilities granted to BRTRELRRTIEHUANEP
the Group by certain banks and for trading purpose in favour T ER &% s A E 1 1E AR
of certain clients and suppliers are set out as follows: mZEEZREERSET
30 June 31 December
2021 2020
—E-—-F —TETF
RA=+H +ZH=+—H
(Unaudited) (Audited)
(REER) (E®|Z)
HK$000 HK$'000
FH&T FHT
Property, plant and equipment M - S KA 111,876 114,782
Land use rights FREEE 28,682 28,523
Pledged bank deposits BEBRITER 7,187 12,511
147,745 155,816
Available credit facilities b) BEREEMERE

At 30 June 2021, the total banking facilities of the Group
amounted to HK$222,375,000 (31 December 2020:
HK$244,995,000) which were utilised to the extent of
unsecured bank loans of HK$131,975,000 (31 December
2020: HK$124,725,000) and secured bank loans of
HK$72,000,000 (31 December 2020: HK$64,310,000)
and the available unutilised banking facilities amounted to
HK$18,400,000 (31 December 2020: HK$55,960,000).
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For the six months ended 30 June 2021 HZE-Z—-—F/,XA=THIt/~EAA

23.RELATED PARTY TRANSACTIONS 23. 5B ALTRS
(@) List of related parties () BB ALRE:

During the current reporting period, the Directors are of the
view that the following entities and persons are related parties

to the Group:

Name of related party

FRBmALER

NUEL

Sun Ngai International Investment Limited

(“Sun Ngai”)

MERRRERRAR ( [FZ] )

Mr. XI Yu

Ms. CHEUNG Siu Ling

R EE

Zhenjiang Xin Qu

SRILHT R

Xinyu Rongkai

REB#N ARAEERATI
BERRALAAEEZ ABEHAL :

Relationship

e

A shareholder beneficially interested in 36.54% (2020: 36.54%) of
the issued share capital of the Company. The Company’s Directors,
Mr. XI' Yu and Ms. CHEUNG Siu Ling are also directors of NUEL
MARRTFI36.54% (ZFZFF : 36.54%) BEBEITRAT S Fas il
BIRR - ARFEFERRTEERK PR L LT INANUELZ ESE -

A company being 100% owned by New Universe Holdings Limited
("NUHL"). The Company's Directors, Mr. XI Yu and Ms. CHEUNG Siu
Ling are also directors of Sun Ngai and NUHL.

BT TFERARAR ( [FFER] ) BEB100%ERZ AR « AR
AIEFRETRERRNELEINAMBRNFERZESE -

A shareholder of NUEL beneficially interested in 83.66% (2020:
83.66%) of the issued share capital of NUEL. Mr. XI Yu is also the
director of NUEL, NUHL and Sun Ngai.

NUELZ B& 3 - ANUELZ83.66% (—ZT -4 : 83.66%) %17
RAEBEmER o ZRFEEIANUEL  TFIEREFEZES -

A shareholder of NUEL beneficially interested in 6.07% (2020:
6.07%) of the issued share capital of NUEL. Ms. CHEUNG Siu Ling is
also the director of NUEL, NUHL and Sun Ngai.

NUELZ BZ 3 » ANUELZ6.07% (ZZT=ZFF : 6.07%) OBITHA
FHAERER o R/NBZLINANUEL . IFEREFBE2ES -

An associate of the Group, of which the Group holds a directly
owned equity interest of 30% and the Company holds an effective
equity interest of 24.6%.

AREBEZBERNR  HROAEEEF30% 2 BEBRAER - MAR
AR H24.6% ERRIRARE R ©

A joint venture of the Group, of which the Company holds an
indirectly owned equity interest of 65% and share joint control of
the joint venture with another joint venturer.

KEBzEERE  HhARRIMERGS%RELES -2 0
EHRZEHHE -

FE@EELE2021 FFRAEEEFR DA
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For the six months ended 30 June 2021 BEZZT=——FA=1THIEHEA

23.RELATED PARTY TRANSACTIONS
(continued)

23. 5B A LR (E)

(b) Transactions with related parties: by BEBEBMALTZRS :
Six months ended 30 June
BEXRA=THLRXEAAR
2021 2020
—B-—fF —E-EF
(Unaudited) (Unaudited)
(REEZ) (REEER)
Note HK$'000 HK$'000
B 5E FHT FHET
Rental expenses (included in HefEZ GIAREE
administrative expenses of the THRFAL)
Group)
- Sun Ngai — (i) 480 480
Charges on hazardous waste landfillf& i g5 #1818 j7 & & &
disposal (included in cost of sales (P AZREEEERA)
of the Group)
= Zhenjiang Xin Qu — T H R (ii) 9,154 6,711
Notes: Bt &E -
(i) Rental expenses were charged by Sun Ngai for leasing 0) mMFBEYNzZHESMALEM
office premises of the Group in Hong Kong. The leases ‘,E

run for a period of one year and the monthly rent was
determined in commensurate with the market rate. The
tenancy agreements in respect of the rental expenses
entered into between the wholly owned subsidiary of the
Group, Smartech Services and Sun Ngai were de minimus
transactions exempted under rule 14A.76(1)(a) of the
Listing Rules

(i)~ For the six months ended 30 June 2021, the charges on
hazardous waste landfill disposal paid by 5 (2020: 2)
subsidiaries in the PRC of the Group to Zhenjiang Xin
Qu were made according to the contracted prices and
conditions and subject to the compliance with the relevant
administrative requirements promulgated by the National
Pricing Bureau in the PRC. These transactions do not
constitute connected transactions or continuing connected
transactions under Chapter 14A of the Listing Rules.

The Directors of the Company are of the opinion that the
above related parties transactions were conducted on normal
commercial terms and were priced with reference to prevailing
market prices, which were transacted in the ordinary course of
the business of the Group.
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23.RELATED PARTY TRANSACTIONS

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR EETE 2 AR 7S R o MY ot

For the six months ended 30 June 2021 &HZ—ZT——FXA=+HI/~EA

23. 8@BALRE (&)

(continued)

(0)

(d)

B75 BREE A £ 2 48R

Maximum
outstanding balance
during the reporting period

Balances with related parties

(c)

HEUTFERS REELH
30 June 31 December 30 June 31 December
2021 2020 2021 2020
—E--% “Z-F —E--f& “ECZF
AAZTHE tZA=t-H AAZTHE tZA=t-H
(Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (&%) (REER) (BER)
HK$'000 HK$'000 HK$'000 HK$'000
THER TAET TR THT
(Receipt in advance)/amounts from Fi—fE& & tE 7 AN TE
customers for contract works in - (FEURER) /TEME P 2 508
relation to a joint venture
- Xinyu Rongkai —#FEs (45,860) 4,048 4,048 9,168
Accounts payable for charges on  E—EH & N BB HER
hazardous waste landfill disposal ~ E¥IEIERENR 2
in relation to an associate JERERR
- Zhenjiang Xin Qu —EIFE 3,594 3,724 - -
Provision of guarantee to a related party (d) B @ A TIREER
On 25 September 2020, the Company and the joint venturer, RZZE-_ZEFNAAZ-+HH AR
as the joint guarantors, entered into the guarantee agreement AEAEH (EAHERAERA) E
with a bank in the PRC to jointly guarantee the repayment PR —RRITRI LR A
obligations of Xinyu Rongkai (a 65% indirectly owned joint RERFTFRI(RAAHEES
venture of the Company) in relation to the bank loan facilities 5% EELE)RBEEAAR
in a total amount of RMB120,000,000 (approximately #120,000,0007T (4J144,000,000
HK$144,000,000) and the guarantee is effective until 31 BIL) ZIRITERBE  %ZERE
December 2027, for the purpose of financing the construction ME_T-_LF+_A=+—81"
of the integrated hazardous waste treatment project EMARBHITFEINERMLASP
undertaken by Xinyu Rongkai in Liuzhou, the PRC. BN 2 B BE 4R A R IR BB iR
HES -
The guarantee disclosed above was not recorded at fair value, T EENEREERATEA
as in the opinion of the management, the difference in the R -AEEERE BBHRIET
interest rates, by comparing the actual rate charged by the EREZERNBELTER KIS
bank with this guarantee made available, with the estimated FIREAFITET ERHEROER
rate that the bank would have charged had the guarantee not TEETREE R R 2 R Z R AR o
been available, is not material.
As at 30 June 2021, the bank loans utilised and owed by RZE-Z—FA=1+H BEX
Xinyu Rongkai under the banking facilities as guaranteed REFTERABITRE  TFEY
by the Company was RMB116,100,000 or equivalent to EHAEEAR AK%116,100,000
approximately HK$139,320,000 (31 December 2020: (48 & M #139,320,000 ) (=
RMB35,040,000 or approximately HK$41,347,000) which E-_TEF+_A=Z+—HB: AR
are repayable by 31 December 2025 and bearing interest at #35,040,0007T (#941,347,0007%
4.75%. per annum. T) HEARZ-ZZE-_RE+=A
=T+ —HHZANEE - WRFF =
4.75%Ft 8 ©
RHIEHEEE2021 FFREEEEGRAA
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For the six months ended 30 June 2021 BEZZT=——FA=1THIEHEA

23.RELATED PARTY TRANSACTIONS

(continued)
(e) Key management personnel remuneration

23. EEBA TR 5 ()
(€) TREBREALZHS

Six months ended 30 June

BEAA=ZTHLEREAR

2021 2020

—E-—f T -TF

(Unaudited) (Unaudited)

(REFEZ) (REEEZ)

HK$'000 HK$'000

FHT FAT

Salaries and other benefits e REMERN 5,461 5,035
Discretionary bonuses EYISIEAL = -
Contributions to retirement schemes 3R {i& K5+ 2 20 387 222
Equity compensation benefits R HERER 214 377
6,062 5,634

24. ENVIRONMENTAL CONTINGENCIES

For the six months ended 30 June 2021, the Group’s subsidiaries
provided regulated medical waste treatment and disposal services
to hospitals and medical clinics, and provided hazardous industrial
waste treatment services and industrial sewage treatment and
disposal services in Jiangsu Province, the PRC. The related operations
require valid operating permission licences for processing specific
categories of hazardous waste and/or regulated medical waste and
industrial sewage treatment services issued by the Department of
Ecology and Environment of the Jiangsu Province, the PRC. To the
best knowledge of the Company’s Directors, each of the Group’s
subsidiaries which carries out treatment operations for hazardous
industrial waste treatment and/or regulated medical waste and
industrial sewage treatment services has complied with the relevant
regulations to ensure continuous renewal of the licences concerned
with best efforts, or otherwise, the subsidiary would cease its
operations temporarily until the relevant licence(s) is being issued.

Save as disclosed therein, for the six months ended 30 June 2021
and up to the date of this report, the Group’s subsidiaries in the
PRC have not incurred any significant expenditure for environmental
remediation and have not currently involved in any significant
environmental remediation. In addition, the Company and the
Group's subsidiaries in the PRC have not accrued any amounts for
environmental remediation relating to its operations. Under existing
legislations and regulations, the management believes that there are
no probable liabilities that will have a material adverse effect to the

financial position or operating results of the Group.
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